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Gorbachev Phones Major on Upcoming Resignation 
OW2312225191 Beijing XINHUA in English 
2000 GMT 23 Dec 91 


[Text] London, December 23 (XINHUA)—Soviet Pres- 
ident Mikhail Gorbachev today in a telephone conver- 
sation told British Prime Minister John Major that he 
will resign “within two days,” British sources said. 


Downing Street sources revealed Gorbachev had a 30- 
minute telephone conversation, in which he told Major 
he had earlier been talking “at great iength” with Rus- 
sian President Boris Yeltsin on the newly formed com- 
monwealth. 


Gorbachev assured Major there was strict control of 
nuclear weapons in the Soviet Union and this would 
remain the case. 


The independent INTERFAX news agency said Gor- 
bachev asked Major to support the commonwealth. “We 
must all do our best to support the commonwealth and 
support Russia,” Gorbachev said. 


It was said Gorbachev thanked Major for his chairman- 
ship this year of the Group of Seven indvstrial nations 
and for his personal friendship. 


Major told Gorbachev that Gorbachev and his wife 
Raisa had secured a special place in the hearts of the 
British people. 


Earlier, Gorbachev held talks with Russian leader Boris 
Yeltsin at the Kremlin, apparently to discuss the hand- 
over of the control of nuclear weapons. 


Before today’s meeting Gorbachev criticized Yeltsin as 
“undemocratic” and predicted the new commonwealth 
would not survive. 


Soviet television said Gorbachev will make a statement 
later today. 


Discusses Country's Transformation 


OW23 12234691 Beijing XINHUA in English 
2246 GMT 23 Dec 91 


[Text] Moscow, December 23 (XINHUA)}—Soviet Pres- 
ident Mikhail Gorbachev described to“ay the transfor- 
mations of his country’s state structures as complicated 
and noted they require maximum consolidation of all the 
forces of society. 


Gorbachev made these remarks when talking with 
British Prime Minister John Major in a telephone con- 
versation, TASS reported. 


At Major’s request, Gorbachev informed him on the 
current stage of the transformations after heads of sov- 
ereign states met in Alma Ata. 
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Gorbachev expressed special gratitude to Major for his 
role in coordinating the seven industrialized states in 
recent months to render comprehensive support for the 
Soviet economic reforms. 


Major said he appreciates Gorbachev's understanding of 
the common goal of Eastern and Western politicians of 
consolidating and protecting the ongoing favorable 
changes in the world political situation. 


The British prime minister assured the Soviet president 
that his government is ready in the next few months to 
help the new commonwealth, and, in particular, the 
Russian leadership in overcoming economic difficulties 
this winter by supplying foodstuffs, medicines and 
fodder. 


Major expressed assurance that Gorbachev, regardless 
his political status, will be able to efficiently and favor- 
ably influence the development of the situation in the 
country and in the world. 


Yeltsin Phones Bush To Seek Recognition 


OW 2312234791 Beijing XINHUA in English 
2227 GMT 23 Dec 91 


[Text] Washington, December 23 (XINHUA)}—Russian 
President Boris Yeltsin called U.S. President George 
Bush this morning, asking for the U.S. recognition of his 
republic, the White House said today. 


“The president responded that he will be consulting with 
Secretary of State James Baker and also with allies,” 
White House Spokesman Fitzwater said. 


Bush later met with baker, who returned last Szturday 
from a fact-finding mission to the Soviet Union. and 
National Security Adviser Brent Scowcroft to discuss the 
after-effects of the unraveling Soviet Union. 


It was widely reported the United States would probably 
recognize some of the Soviet republics as independent 
states by the end of the year, and Fitzwater said that 
Bush would act on the issue “relatively soon”. 


During the 25-minute talk, Yeltsin also briefed Bush on 
the Alma-Ata meeting during which | 1 Soviet republics 
signed a declaration to form 2 Commonwealth of Inde- 
pendent States. 


Bush congratulated Yeltsin on the formation of the 
commonwealth and promised that the United States 
would be forthcoming on humanitarian aid, his 
spokesman said. 


Last week, the United States started consulting with a 
number of contries around the world on the U.S.- 
sponsored international conference to coordinate assis- 
tance to the Soviet Union and “there is widespread 
recognition of the problems the republics face”, Fitz- 
water said. 


2 INTERNATIONAL AFFAIRS 


He said the Washington conference, to which the U.S. 
allies, Gulf states and Eastern European nations were 
invited, would be held at ministerial level and probably 
in the later part of January. 


Russian, U.S. Diplomats Discuss Bilateral Ties 


OW2412025891 Beijing XINHUA in English 
0211 GMT 24 Dec 91 


[Text] Moscow, December 23 (XINHUA)}—Russian 
Foreign Minister Andrey Kozyrev today met with U.S. 
charge d'affaires ad interim of the U.S. Embassy in 
Moscow on the development of the ties between Russia 
and the United States. 


TASS News Agency reported today that the U.S. charge 
d'affaires delivered a letter of U.S. Secretary of State 
James Baker to Russian President Boris Yeltsin. 


Kozyrev also had a telephone conversation with Baker to 
brief the U.S. official on the achievement of the Alma- 
Ata meeting. 


Baker told Kozyrev that a special agency under NATO 
and the European community will be formed to coordi- 
nate the Western operation to supply humanitarian 
assistance to Russia and other countries of the Common- 
wealth of Independent States. 


U.S. To Recognize Republics’ Independence 
OW2412075391 Beijing XINHUA in English 
0717 GMT 24 Dec 91 


[Text] Washington, December 23 (XINHUA)}—The 
United States will recognize the independence of all 
former Soviet republics later this week, the U.S. press 
reported today, quoting anonymous White House 
sources. 


The reports said that the Bush administration, however, 
will only move to establish diplomatic relations with half 
of the 12 republics at this juncture. 


The United States will also support Russia to inherit the 
seat in the United Nations Security COuncil occupied by 
the Soviet Union, a senior administration official was 
quoted as saying. 


Russia, Ukraine, Kazakhstan, Kirghizia and Belarus, the 
five republics where U.S. Secretary of State James Baker 
visited last week, are among the first to be granted 
diplomatic recognition by the United States, it was 
reported. 


The current U.S. Ambassador to the Soviet Union, 
Robert Strauss, will become ambassador to Russia, the 
reports said. 


Earlier today, Russian President Boris Yeltsin called 
President George Bush to seek the U.S. recognition of his 
republic and the U.S. President responded that he had to 
meet with Baker and consult with allies, White House 
Spokesman Marlin Fitzwater said. 
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Bush later met with Baker and National Security Adviser 
Brent Scowcroft to discuss the after-effects of the Soviet 
dissolution, Fitzwater said. 


Genscher Urges CIS To Abide by Arms Treaty 


OW2412025591 Beijing XINHUA in English 
0220 GMT 24 Dec 91 


[Text] Bonn, December 23 (XINHUA)}—German For- 
eign Minister Hans-Dietrich Genscher said today mem- 
bers of the Commonwealth of Independent States [CIS] 
must abide by the Treaty on Reducing Conventional 
Armed Forces in Europe (EFE) before they gain German 
recognition. 

Genscher said his country considered this matter partic- 
ularly urgent since the Soviet Union had not approved 
the EFE yet. 


The treaty, signed in November 1990 by the 16 member 
countries of the North Atlantic Treaty Organization 
(NATO) and the six nations of the former Warsaw Pac‘ 
organization, stipulates that both the East and West 
should greatly cut their conventional armed forces s'a- 
tioned in Europe. 


Genscher termed the treaty as a foundation for te 
establishment of a cooperative security order in the 
continent. 


The German parliament ratified the EFE on November 
7 this year. 


Bulgaria Decides To Recognize Independent Belarus 
OW2412005391 Beijing XINHUA in English 
0039 GMT 24 Dec 91 


[Text] Sofia, December 23 (XINHUA)—Bulgaria 
decided Monday to recognize the independence of 
Belarus and to establish diplomatic ties between the two 
countries. 


The Bulgarian Telegraph Agency reported that the Bul- 
garian foreign minister and his Belarussian counterpart 
would soon hold talks to discuss the establishment of 
diplomatic relations and the development of bilateral 
ties. 


ESCAP Reports Continued Economic ‘Rebound’ 


OW2012154191 Beijing XINHUA in English 
1255 GMT 20 Dec 91 


[Text] Bangkok, December 20 (XINHUA)}—After a 
three-year period of austerity and slow growth, China's 
economy continues to rebound this year, with a growth 
of over 7 percent in 1991 compared to the 5.2 percent 
growth of 1990. 


This was stated in a review of economic performance 
and prospects of 1991 in the Asian and the Pacific 
region. The review was read to the press here today by 


FBIS-CHI-91-247 
24 December 1991 


Executive Secretary $.A.M.S Kibriu of the Economic 
and Social Commission for Asia and the Pacific 
(ESCAP). 


The review said although there was a slowdown in the 
performance of the state-run enterprises, China's indus- 
trial output increased substantially by 14 percent during 
one most of 1991 [sentence as received]. 


In spite of the unusually heavy rainfall and floods of 
June-August 1991, which caused damage to crops, 
China's food grain output this year is estimated to reach 
425 million tons, it said. 


In 1990, China’s tourism sector staged a strong recovery 
after the drastic drop in 1989, the review said, adding 
that China's tourism is expected to continue to perform 
well in 1991-1992. 


In recent years, continuing exchange rates adjustments 
by China have helped boost the country’s exports to 
some extend, it said, adding that China’s exports in 1991 
is expected to increase by 13 percent compared to a 19.2 
percent increase in 1990 while imports to increase by 10 
percent this year as compared to a 13.3 percent decline 
in 1990. 


It said China’s favorable trade balance in 1991 stood at 
11,635 million U.S. dollars compared to last year’s 9,165 
million U.S. dollars while the favorable current account 
balance was about !1,985 million U.S. dollars, just the 
same figure of 1990. 


It said China’s economic reforms can enable the country 
to maintain its growth performance in 1992, which 
ESCAP estimates at 7 percent, the same growth rate of 
this year. 


The review also called on China to improve the quality 
of products, especially that of the state enterprises, 
improve trade relations with major trading partners by 
cutting trade surplus, which could be more helpful to 
China’s modernization programs. 


Li Peng Receives Irish, Kenyan Ambassadors 


OW2212073091 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 19 Dec 91 


[From the “National News Hookup” program] 


[Text] Premier of the State Council Li Peng met sepa- 
rately with outgoing Kenyan Ambassador Jeilan Habib 
and new Irish Ambassador to China Thelma Doran at 
Ziguangge, Zhongnanhai, yesterday afternoon. 


Li Peng praised Habib’s positive efforts in developing 
Sino-Kenyan relations during his term of office. He said 
that Sino-Kenyan relations have always been good, and 
he expressed the hope that such relations could be 
further developed. 
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Li Peng also welcomed Ambassador Doran and said that 
he hoped bilateral relations will be newly developed 
during ier term of office. 


United States & Canada 


Spokesman Views Sino-U.S. Property Rights Talks 


OW 2412113191 Beijing XINHUA Domestic Service 
in Chinese 1010 GMT 24 Dec 91 


[Text] Beijing, 24 Dec (XINHUA}—A spokesman for 
the Ministry of Foreign Economic Relations and Trade 
today spoke on the issue of Sino-U.S. talks on intellec- 
tual property rights. He said: The seventh round of 
negotiations on this issue was held in Beijing from 21 to 
22 December. The Chinese and U.S. sides explained 
their respective stands. The Chinese side held negotia- 
tions with the U.S. side in great sincerity. However, no 
agreement was reached due to the U.S. side insisting on 
its demand which exceeds the international standard. 


The spokesman said: We hold that the solution to the 
issue of intellectual property rights between China and 
the United States should be based on international 
conventions and treaties joined or to be joined by China 
and the United States, and should not be based on 
clauses of U.S. laws. The argument on trade matters 
between China and the United States should be solved 
through negotiations on the basis of equality in accor- 
dance with trade agreements signed by the two sides. 
Any unilateral retaliatory threat on trade matters will be 
of no avail, because it will not help solve problems and 
the Chinese side will never be forced to accept it [ye jue 
bu ke neng po shi zhong fang jie shou 0048 4815 0008 
0668 5174 6612 0169 0022 2455 2234 0649]. It will not 
only hurt the interests of the Chinese side, but also harm 
U.S. companies and consumers. To reach a common 
understanding and solve the issue of intellectual prop- 
erty rights between China and the United States as 
quickly as possible, the Chinese and U.S. sides must 
cooperate in sincerity, understand and accommodate 
each other, and solve the issue through negotiations on 
an equal basis. 


‘Roundup’ Views ‘Sluggish’ U.S. Economy 


OW2212054491 Beijing XINHUA in English 
0459 GMT 22 Dec 91 


[“Roundup” (by Fang Yinong): “U.S. Economy 
Remains Sluggish”} 


[Text] Washington, December 21 (XINHUA)—The 
Federal Reserve Friday cut two key interest rates, 
namely, lowered the discount rate to 3.5 percent from 
4.5 percent and the federal funds rate to four percent 
from 4.5 percent. 


The move indicated once again that the shadow of 
recession is still hanging over the United States and the 
recovery is sluggish. 
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The discount rate is the rate the central bank charges to loan 
money to commercial banks and the federal funds rate is the 
rate banks charge each other on overnight loans. 


The FED has always been using the two interest rates as 
a lever to adjust economic growth. But its latest move 
marked the first time it has pushed down the discount 
rate by a full percentage point. The rate now stands at 3.5 
percent, its lowest level in 27 years. 


The latest cut in the federal funds rate is the 15th 
reduction since the U.S. economy toppled into recession 
in July 1990. It has been very rare in many years that 
within a short period of 15 months, the FED has lowered 
the rate so frequently. 


Following two straight quarters of negative growth, the 
U.S. economy bottomed out in the second quarter of 
1991 and grew at an annual rate of 1.8 percent during the 
third quarter. 


However, the latest government reports found a persistently 
high unemployment rate, and declines in both industrial 
production and housing starts in the fourth quarter. 


First-time claims for state unemployment insurance 
leaped 79,000 in the week that ended on December 7 to 
almost half a million, the highest level since March 1991. 


Moreover, the nation’s jobless rate remained at 6.8 
percent in November, 1.5 percent higher than in June 
1990 and the unemployed numbered 8.5 million. Adding 
part-timers without registering for unemployment, the 
jobless in the United States has outnumbered 16 million. 
Analysts are expecting the jobless rate to climb to seven 
percent in December. 


Industrial production, considered a barometer of the U.S. 
economy’s health, was flat in October, but fell 0.4 percent in 
November, the biggest decline in eight months. 


In addition, the operating rate of the nation’s factories, 
mines and utilities fell 0.5 percentage point to 79 percent. 


The housing industry, which used to lead the country out 
of recession, is still stumping. Housing starts slipped two 
percent in November. Analysts expected housing starts 
for all of 1991 to be about one million units, the lowest 
level in 46 years after World War Two. 


Previously, the U.S. Government has announced repeat- 
edly that the recession had ended and recovery had 
begun. Facing the worsening economy, however, Presi- 
dent Bush and other senior officials all acknowledged 
that the economy is “flat and sluggish and too many 
people are out of work.” 


White House Spokesman Marlin Fitzwater said on 
December 17, “For all practical purposes, recession 
continues.” 
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FED Chairman Alan Greenspan said on December 16, 
“The upturn in business activity that began earlier this 
year clearly has faltered. fi is apparent that the cconomy 
is struggling...” 

President Bush's chief economic adviser Michael Boskin 
projected sluggish economic performance in the final 
quarter of 1991 and in the first quarter of 1992. 

Some private economists believe that the economy will 
decline again in the current October-December quarter 
and the next quarter. They anticipate no turnaround in 
the economy before mid-1992. 


President Bush praised the latest interest rate cuts as “a 
significant step” that would turn the economy around. 


But it usually takes two quarters for lower interest rates 
to show their stimulant impact on the economy. The 
FED has already pushed down interest rates many times, 
with limited results. Therefore, most people do not feel 
optimistic about the stimulus of lower interest rates on 
the faltering economy. 


Soviet Union 


Spokesman: Country ‘Ready’ for Ties With CIS 
HK2412082391 Hong Kong AFP in English 
0746 GMT 24 Dec 91 


[Text] Beijing, Dec 24 (AFP)}—China, speaking for the 
first time of the “former Soviet Union,” said Tuesday it 
was ready to forge relations with all members of the 
Commonwealth of Independent States (CIS). 


A foreign ministry spokesman, in a statement on the 
formation of the CIS, also revealed Beijing's continuing 
concern over the situation of its northern neighbors by 
noting their present instability. 


“We are ready to develop relations with republics of the 
former Soviet Union on the basis of the five principles of 
peaceful coexistence,” the statement said. 


“China hopes that the setting up of the Commonwealth of 
Independent States will be conducive to the stability of the 
situation and the economic development,” it added. 


It was the first time China had officially acknowledged 
the end of the Soviet Union, with which it normalized 
relations in May 1989 after a 30-year ideological rift. 


The formal collapse of the Union of Soviet Socialist 
Republics left Be ‘jing as the last major communist power 
in the world. 


Gorbachev's Staff Vacating Kremlin Offices 
OW2112223191 Beijing XINHUA in English 
1952 GMT 21 Dec 91 


[Text] Moscow, December 21 (XINHUA)}—Members of 
Mikhail Gorbachev's presicential staff have begun 
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vacating their offices in the Kremlin, the INTERFAX 
news agency reported today. 


Aleksander Gorkovlyuk, first deputy chief of Gor- 
bachev’s staff, had left his office and other staff members 
were following suit, the INTERFAX said. 

They were leaving the Kremlin in accordance with Russiar 
President Boris Yeltsin's decree on transferring the property 
of the Soviet president's staff to Russia, the report said. 


Gorbachev Not To Leave ‘World of Politics’ 


OW2312164791 Beijing XINHUA in English 
1358 GMT 23 Dec 91 


[Text] Moscow, December 23 (XINHUA)—Soviet Pres- 
ident Mikhail Gorbachev said that he would not “leave 
the world of politics,” and his future role would be 
decided shortly, the news agency TASS reported today. 


Gorbachev made the remark when speaking to the paper 
SOVERSHENNO SEKRETNO (strictly confidential) 
and the CBS Television Network on the eve of the 
Alma-Ata meeting of leaders of 11 former republics of 
the Soviet Union. 

The Alma-Ata summit, which was held on December 21-22, 
announced that the Soviet Union had ceased to exist and 
urged Gorbachev to step down before the end of December. 


Gorbachev said he did not rule out the possibility of 
relating his political activities to some big foreign centers 
of science and society. 

Earlier, he had said that after resignation, he would 
devote himself to seeking Western aid to the republics, 
especially Russia. 

When commenting on Russian President Boris Yeltsin, 
Gorbachev pointed out that he knew Yeltsin largely as an 
opposition leader. 

He added there was a long way for Yeltsin to go before he 
could play a role as a successful reformer. 


He wished Yeltsin would be aware of the heavy burden 
on his shoulders and expressed his support for the 
Russian leader's positive intentions. 


Yeltsin, Gorbachev Meet on Nuclear Transfer 


OW 2412022891 Beijing XINHUA in English 
0139 GMT 24 Dec 91 


[Excerpt] Moscow, December 23 (XINHUA)— 
President Mikhail Gorbachev and Russian leader Boris 
Yeltsin met at the Kremlin today to discuss the transfer 
of the control of the Soviet nuclear arsenal and Soviet 
powers to the Russian Federation leader. 


Gorbachev's spokesman Vladimir Tumarkin said that in 
their talks, Yeltsin and Gorbachev also discussed the fate 
of “hundreds” of Soviet civil servants as well as Gor- 
bachev's own future. 
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He said that Gorbachev, who told the US. television 
network cbs at the weekend he would remain in politics, 
might become permanent head of the Gorbachev foun- 
dation, set up in August to probe socio-political issues. 


Gorbachev was expected to make an announcement 
about his resignation as Soviet president by Wednesday 
at the latest, Tumarkin said. 


A spokesman for Soviet television said Gorbachev would 
make a televised speech to be broadcast later this evening. 


Russian First Deputy Prime Minister Gennadiy Burtulis 
also predicted at a press conference that Gorbachev 
would formally resign within days. [passage ommitted] 


Republics To Give Russia Nuclear Arms Decision 


OW2312170991 Beijing XINHUA in English 
1633 GMT 23 Dec 91 


[Text] Moscow, December 23 (XINHUA) Russia, 
Ukraine, Belarus and Kazakhstan, the four former 
republics of the Soviet Union which have been deployed 
with nuclear weapons, have agreed to transfer the right 
to press the nuclear button to the Russian Federation. 


Russian First Deputy Prime Minister Gennadiy Burbulis 
told a press conference today that this had been con- 
firmed in the “agreement on joint action in the field of 
nuclear arms.” 


The agreement was one of the six documents signed by 
11 out of 12 former Soviet republics in the Kazakh 
capital of Alma-Ata Saturday. 


President Mikhail Gorbachev today discussed with Rus- 
sian President Boris Yeltsin the results of the Alma-Ata 
meeting, including the right to control the nuclear arms 
of the Soviet Union, Burbulis continued. 


He said discussions at experts’ level were under way and 
leaders of the Commonwealth of Independent States would 
assemble in Minsk, Belarus on December 30 to make 
relevant decisions on pressing issues such as the command 
of strategic nuclear arms and the armed forces. 


Talking about Gorbachev's personal fate, he said that 
“we regard Mikhail Gorbachev's activity with respect 
and are determined to avoid any slighting, let alone 
pejorative assessments of our past.” 


Gorbachev would not be jobless, but the specific area 
and the form of his activity would depend on himself, 
Burbulis added. 


XINHUA on Anti-Commonwealth Demonstrations 


OW2412025491 Beijing XINHUA in English 
0216 GMT 24 Dec 91 


[Text] Moscow, December 23 (XINHUA)}—Mass dem- 
onstrations have spread to many cities in the former 
Soviet Union following a Moscow rally Sunday morning 
to protest against a decline in living standards. 
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The INTERFAX News Agency reported today that the 
demonstrations were also aimed against Soviet disinte- 
gration and the Alma-Ata accord on the establishment of 
the Commonwealth of Independent States. 


Over 3,000 residents in St. Petersburg gathered in palace 
square Sunday to protest the disbandment of the Soviet 
Union and the freeing of prices. 


Also on Sunday, mass rallies were held in the cities of 
Tyumen, Chelyabinsk, Tomsk, Toljatti, Petrozavodsk 
and Krasnodar. 

Many citizens in Kishinev, capital of Moldova, gathered in 
front of the republican government building today to 
express opposition to their republic's participation in the 
commonwealth. 


Fighting in Georgian Capital Intensifies 
OW2312155691 Beijing XINHUA in English 
1437 GMT 23 Dec 9! 


[Text] Moscow, December 23 (XINHUA)}—The situation in 
the Georgian capital of Tbilisi has become extremely tense 
as fierce clashes continue between the opposition and the 
forces loyal to President Zviad Gamsakhurdia. 


Since the small hours of today, the opposition armed 
forces have repeatedly opened fire at the government 
house where the president and his family hide, 
employing such automatic weapons as rocket launchers, 
the news agency TASS reported today. 


The right half of the house has been damaged, TASS said. 


Opposition leader Tengiz Sigua, former chairman of the 
Council of Ministers of Georgia, reiterated their demand 
at a press conference in Tbilisi today that the president 
must resign. 


The government side has given no formal reply thus far 


According to the news agency INTERFAX, the fighting 
yesterday left at least 16 dead and 160 injured. 


Soviet Troops Withdraw From Nagorno-Karubakh 


OW24 12032491 Beijing XINHUA in English 
0229 GMT 24 Dec 91 


[Text] Moscow, December 23 (XINHUA)—Former 
Soviet Interior Ministry trooys have begun to withdraw 
from the disputed Nagorno-Karabakh region, according 
to INTERFAX News Agency. 


The troops, now under the command of the Russian 
Federation, began to leave soon after the formal estab- 
lishment of the Commonwealth of Independent States 
over the weekend. 


The troops were previously deployed in the region to 
supervise ceasefire between Azerbaijani and Armenian mil- 
itants. 
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General B. Savin, commander in chief of the forces, said 


“murder and deportation” of the local Armenians, 
INTERFAX reported. 


The Nagorno-Karabakh region is an Armenian- 
dominated enclave inside the former Soviet republic of 
Azerbaijan, which borders on Armenia, another former 
Soviet republic. Armenia has been seeking the transfer of 
the jurisdiction over the region from Azerbaijan. 


Meanwhile, TASS News Agency said that both Azerbai- 
jani and Armenian militants opened fire at the departing 
troops. Azerbaijanis asked the troops to surrender their 
weapons before leaving, while Armenians shot dead a 
soldier when the troops were withdrawing. 


Local leaders have appealed to the newly established 
Commonwealth of Independent States to provide pro- 
tection for the local inhabitants, TASS said. 


Northeast Asia 


Japanese Foreign Minister To Visit 3-6 Jan 


OW 2412071791 Beijing XINHUA in English 
0706 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)—Japanese 
Deputy Prime Minister and ign Minister Michio 
Watanabe will pay a visit to China January 3 to 6, 
1992, at the invitation of Chinese State Councillor and 
Foreign Minister Qian Qichen, a Chinese Foreign Min- 
istry spokesman announced here today. 

During the visit, the spokesman said, the two sides will 
exchange opinions on the bilateral relations and interna- 
tional issues of common concern. 


Expected To Meet Jiang, Li 
OW 2412081691 Beijing XINHUA in English 
(655 GMT 24 Dec 91 


[Text] Tokyo, December 24 (XINHUA)—Japanese Foreign 
Minister Michio Watanabe will pay a four-day visit to 
China from January 3 next year, KYODO NEWS SERVICE 
quoted Foreign Ministry officials as saying today. 


During the visii. Watanabe is expected to meet with 
General Secretary of the Chinese Communist Party 
Central Commitice Jiang Zemin, Chinese Premier Li 
Peng and have talks with his Chinese counterpart Qian 
Qichen, the officials said. 


Sino-Mongolian Transportation Enters ‘New Phase’ 
OW2112004191 Beijing XINHUA in English 
1541 GMT 20 Dec 91 


[Text] Tianjin, December 20 (XINHUA)—As a special 
international container transportation train left here 
today for Mongolia, the transportation volume of the 
special Sino-Mongolian container cargo train from 


municipal government said. 


A grand celebration ceremony vas held Friday to mark 
the occasion, which was attend -d by Mongolia Ambas- 


The trans-national transportation began its trial stage in 
1989. Initially the train only carried small numbers of 
containers, but beginning in March of this year large 
batches have been shipped. 


For the past two years, the business has developed 
rapidly while various regulations and rules concerning its 
administration and management have been stipulated 
and implemented. 


Meanwhile, a computer network has been used to 
strengthen management and improve efficiency of the 
transportation. All these wy ory laid a sound foundation 
for the business to turn from the trial stage to formal 
operation. Recently Mongolia, an inland country, signed 
an agreement with China to use Tianjin seaport and 
more goods are expected to be transported from the port 
to Mongolia in future. 


Transport Agreement Takes Effect 
OW2112140491 Beijing XINHUA in English 
1342 GMT 21 Dec 91 


[Text] Beijing, December 21 (XINHUA)—The agree- 
ment on China offering favorable transit facilities for 
Mongolian goods transported through Chinese territory 
went into effect today with the exchange of the notifica- 
tion of approval between the two sides. 


The Chinese and Mongolian Governments have 
approved the agreement recently. 


The agreement, under which Mongolia will be able to 
ship goods from China's new Tianjin seaport, was signed 
last August when Chinese President Yang Shangkun 
visited Mongolia. 


Southeast Asia & Pacific 


Spokesman: Qian Qichen Cambodia Visit ‘Postponed’ 
OW2412073891 Beijing XINHUA in English 
0728 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)—At the request 
of Chairman of the Supreme National Council of Cam- 
bodia Prince Norodom Sihanouk, the visit of Chinese 
State Councillor and Foreign Minister Q’ » Qichen to 
Cambodia, which was originally schedulea to begin on 
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December 27, has now been postponed, a Chinese For- 
eign Ministry spokesman announced here today. 


Visiting Lao Delegation Meets PLA Official 
OW2312130891 Beijing XINHUA in English 
1224 GMT 23 Dec 91 


[Text] Beijing, December 23 (XINHUA}—Cho Nam Qi, 
member of the Central Military Commission and 
director of the General Logistics Department of the 
Chinese People’s Liberation Army (PLA), met with and 
hosted a dinner in honor of a delegation from the 
General Logistics Department of the Lao People’s Army 
at the Diaoyutai State Guesthouse here this evening. 


The delegation, headed by Director of the General Logistics 
Department Somphet Thimmala, arrived here Sunday at 
the invitation of the PLA General Logistics Department. 


Meets PLA Chief of General Staff 


OW2412114191 Beijing XINHUA in English 
1110 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)}—Chi Haotian, 
member of the Central Military Commission, met with a 
delegation from the General Logistics Department of the 
Lao People’s Army led by its Director Somphet Thim- 
mala at the Great Hall of the People here this evening. 


The meeting was followed by a dinner hosted by Chi, 
also chief of General Staff of the Chinese People's 
Liberation Army (PLA), in honor of the Lao vis*tors. 


Liu Mingpu, deputy director of the PLA General Logis- 
tics Department, was present on the occasion. 


Government Signs Agreement With Sri Lanka 


OW2312135491 Beijing XINHUA in English 
1122 GMT 23 Dec 91 


[Text] Colombo, December 23 (XINHUA)}—The China 
National Complete Plant Export Corporation and the Sn 
Lankan Postal Department today signed an agreement 
On engineering design aspects of the construction of a 
new central mail exchange complex in Colombo. 


The 12-storeyed modern central mail exchange complex 
covering a floor area of 9,700 square meters and 
equipped with facilities such as conveyer and closed 
circuit television systems and parcel sorting machines is 
to be built with an estimated cost of 350 million rupees 
(7 million U.S. dollars). 


Two teams of Chinese officials and experts were in Sri 
Lanka recently doing a feasibility report and basic design 


plans. 


The cost of the project will be met with an interest free 
loan granted by the Chinese Government under its 
economic and technical cooperation program. 
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The full project is expected to be completed by mid-1995 
while the area of engineering preparations to be covered 
by today’s agreement is to be finalized within the next six 
months. 


*Year-Ender’ on Malaysian South-South Cooperation 


OW2112060891 Beijing XINHUA in English 
0348 GMT 21 Dec 91 


[“Year-Ender” by Ding Baozhong: Promotion of South- 
South Cooperation—Focus of Malaysia's Foreign Policy™} 


[Text] Kuala Lumpur, December 20 (XINHUA}— 
Promotion of South-South cooperation, reiteration of 
anti-hegemonist stance and enhancement of economic 

are the main elements of the approach 
Malaysia has pursued in the passing ,ear to cope with 
dramatic international changes. 


Malaysia's diplomatic activities in 1991 have been charac- 
terized by that mainstream. During the year, Prime Minister 
Mahathi« Mohamed for the first time visited several Latin 
American countries such as Chile, Brazil, Argentina and 
Mexico and African nations like Zimbabwe and Tanzania, 
resulting in the strengthening of political and economic ties. 
He also attended the U.N. Assembly, the Commonwealth 
Summit and the Summit of the Group of 15 (G-15). In those 
forums, he was straightforward in pointing out that fol- 
lowing the end of East-West confrontation, developed coun- 
tries are threatening the interests of developing countries in 
their new approaches. 


The new unipolar world is fraught with dangers of a return 
to the old dominance of the powerful over the weak, said 
Mahathir at the Caracas Summit of G-15 last month, adding 
that a new world order is propounded seemingly to legiti- 
mize interference in the affairs of independent nations. 


He also said that it does not require a detailed analysis of 
developments in the Soviet Union and Eastern Europe 
to realize that there is no magic in democracy of tl.» free 
market. 


“They do not make poverty, debt and backwardness 
disappear and they certainly do not guarantee stability, a 
sine qua non for a community's welfare and develop- 
ment,” Mahathir stressed. 


The leader of the Southeast nation has reiterated that 
developing countries have the right to participate in 
working Out a just and reasonable international order. 
“The North must accept the legitimate aspirations of 
other nations and when they fortify themselves econom- 
ically behind trade blocs, they must accept that others 
also have a right to raise their voices in defense of their 
interest,” noted Mahathir, who strongly opposes link-up 
of trade and aid with the record of human rights, 
democracy, press freedom and the environmental issue 
by developed countries. 


Malaysia plays an important role in Third World orga- 
nizations. It was the prime mover in the formation of the 
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G-15, a working group of leaders of developing countries 
to act as a catalyst for greater cooperation among Third 
World nations. During the second G-15 summit this 
year, member countries endorsed two Malaysia-initiated 
projects: The setting-up of the South Investment, Trade 
and Technology Data Exchange Center (SITTDEC) and 
the bilateral and multi-lateral payment arrangements 
between South-South members. SITTDEC, to be set up 
in Kuala Lumpur, is seen as helpful to the ircrease of 
economic links. In the Commonwealth Summit in 
October, Mahathir was elected chairman of a group of |! 
commonwealth heads of government to seek ways to 
bring an early solution to the South African question. 
In the Southeast Asian region, Malaysia considers the 
Association of Southeast Asian Nations (ASEAN) as the 
center of gravity for economic cooperation, maintaining 
that following the solution of the Cambodian question, 
there must be a wider scope of cooperation in the region, 
and that ASEAN should accept more countrics as its 


dialogue partners. 


Prime Minister Mahathir has unremittingly advocated 
his proposal for the formation of the East Asia Economic 
Caucus (EAEC), hoping that through thai loose forum, 
concerned countries can make consultations on the 
issues of common interest and can speak with a common 
voice in the international arena to fight protectionism 
and promote free trade. Malaysia's suggestion was 
readily accepted at the ASEAN economic ministers’ 
meeting this year. 


Malaysia sees the expansion of economic ties with the 
outside world as one of its diplomatic priorities. During 
his tour of Latin America, a list of orders totalling 73 
million U.S. dollars was presented by host countries for 
Malaysian rubber, palm oil, timber and manufactured 
goods. Besides, agreements on investments worth 178 
million U.S. dollars in Malaysia were also reached. 


One of the objectives of South-South cooperation fea- 
turing Malaysia's foreign policy is to strive for a favor- 
able international emvironment in which the country 
can make its economic prospects a reality, observers 
commented. Mahathir has said: “If Malaysia wishes to 
defend her independence, the country must be strong 
economically.” It was for that purpose that the govern- 
ment this year put forward a massive plan to make 
Malaysia a fully developed nation by the year 2020 with 
an annual growth of 7 percent in its economy. 


Near East & South Asia 


Karrubi Describes Recent Visit as ‘Successful’ 


LD2012220291 Tehran Voice of the Islamic 
Republic of Iran First Program Network in Persian 
2030 GMT 20 Dec 91 


[Correspondent’s report from Guangzhou, PRC] 
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[Excerpt] [passi.ge omitted] At the end of the five-day 
visit by the Islamic Republic of Iran’s delegation to 
China, Majlis Speaker Karrubi described the talks with 
high-ranking Chinese officials as successful. He said: In 
Our meetings with the chairman of the PRC National 
People’s Congress, president, secretary general of the 
Communist Party, and minister of foreign relations, 
world issues and issues related to the Middle East and 
the Persian Gulf were discussed. The two countries hold 
common views on many of the topics discussed. Com- 
menting on the Iranian delegaticn’s visit to the free trade 
zone of Xinjiang, in southern China, the Majles speaker 
said: The PRC has gained successful experience from the 
establishment of that commercial-industrial zone, from 
which it secures a good foreign exchange income every 
year. Our country could likewise benefit from China’s 
experience, in terms of speeding up the establishment of 
free commercial centers and zones, such as Qeshm. 


Visits Xinjiang, Guangzhou 


LD2212124791 Tehran IRIB Television Second 
Program Network in Persian 1530 GMT 20 Dec 91 


{Excerpts} Mr. Karrubi, the speaker of the Iranian Majles 
who is currently on a trip to China, having visited the 
city of Xinjiang, arrived in the city of Guangzhou, today, 
where he was welcomed by Kwangtun district’s parlia- 
ment speaker. Also yesterday, in a meeting with the 
official in charge of the city of Xinjiang’s special eco- 
nomic district’s commission, Mr. Karrubi discussed eco- 
nomic cooperation and an exchange of labor groups 
between the two countries. In the meeting, the Chinese 
side expressed the desire to invest in the free port of 
Qeshm. Mr. Karrubi also visited a number of economic 
and industrial centres in Xinjiang yesterday. 


*Year-Ender’ Views Rao’s Performance in India 


OW2312085691 Beijing XINHUA in English 
0809 GMT 23 Dec 91 


[““Yearender: Rao Government Succeeds in Bringing Atmo- 
sphere of Conciliation in India”.—XINHUA headline] 


[Text] New Delhi, December 23 (XINHUA)—India is 
entering a period of relative stability following a minority 
Congress (1) government headed by Prime Minister 
Narasimha Rao came into office in June this year. 


The Congress (I) enhanced its strength in the 545-seat 
Lok Sabha (lower house of parliament), winning 231 Lok 
Sabha constituencies in the May-June general elections 
and the ensuing by-elections in November, compared to 
196 in the November general elections in 1989. 


Supporting by 17 members of allied parties, Rao’s gov- 
ernment still falls 13 seats short of absolute majority in a 
house with an effective strength of 522 seats now. 


A ruling party in most years since independence in 1947, 
the Congress (I) improved upon its 1989 performance in 
the western and eastern parts of the country in the 
just-concluded elections, but this was offset by a 3 
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percent decline in the party’s share of votes to 37 percent 
and bad performance in the crucial Uttar Pradesh 
(northern state) and Bihar state. 


Since the forming of the new government on June 21, 
Rao has succeeded in bringing stability and an atmo- 
sphere of consensus and conciliation in the country’s 
political life. 


The new government assumed the reins of government 
at a time when a large number of daunting problems wait 
to be tackled: ancient unharmony between some Hindu 
and some Muslim once again threatened to the stability 
of the country—separatism is on the rise—and the 
economy is in a difficult position. 


The government has tackled the controversy over the 
Ram Temple-Babri Masjid (mosque) tactfully, seeking a 
consensus on the potentially explosive issue. 


The pro-Hindu Bharatiya Janata Party (BJP or Indian 
People’s Party) and its ally the Vishwa Hindu Parishad 
(VHP or World Hindu Committee) have launched a 
campaign since 1989 to reconstruct a Ram Temple 
which is said was dismantled more than 400 years ago by 
the then Muslim rulers in the disputed site in the holy 
town of Ayodhya of Uttar Pradesh, where Babri Masjid 
stands now. 


The dispute triggered violent Hindu-Muslim clashes in 
several parts of the country, killing hundreds of people 
last year. 


A resolution on the Ayodhya issue was adopted by all 
parties and organizations except the VHP at a meeting of 
the national integration council which was convened by 
the prime minister in the capital on November 2 this 
year. The resolution called upon “all concerned, 
including the political parties, religious leaders, the 
media and other organizations, to act with restraint and 
in a manner that will promote harmony and goodwill 
between all communities.” 


The prime minister also held consultations with the oppo- 
sition on the situation in Punjab and India-controlled 
Kashmir to seek a consensus in these problems. 


The all-party meeting on Punjab on December | 2 vowed 
to restore the normal political process in the Sikh- 
dominated state, where nearly 30 well-armed Sikh mili- 
tant groups launched a violent campaign for a 
“Khalistan” since 1980s. 


A resolution adopted says the need of the hour was to 
find a lasting and peaceful solution to the problem 
through dialog and discussions and participation in the 
elections. The government assured that it will hold the 
elections in Punjab in February, 1992. 


With regard to India-controlled Kashmir, the govern- 
ment recently held a meeting with local leaders of 
different political parties to restore normalcy in the 
troubled region. 
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In the northeast state of Assam, the armed forces’ 
five-month-old “Operation Bajrang” has improved the 
atmosphere in the state. The United Liberation Front of 
Assam (ULFA), an armed militant organization, 
announced a unilateral ceasefire this month. 


Talking to reporters on December 22, the Assam Chief 
Minister Hiteshwar Saikia said talks with Ulfa will com- 
mence soon to find a permanent solution to the problem. 


The minority character of the central government has 
not affected political stability thanks to Rao’s concilia- 
tory approach and seeking a consensus on major national 
issues, commented the “NATIONAL HERALD”. 


Rao knows he can survive only with the backing of the 
opposition parties in the Lok Sabha, and he uses his long 
familiarity with senior opposition politicians to silence 
them into submission, local press said. 


The main opposition BJP leader L.K. Advani has said 
the Rao government cannot be toppled “unless we 
decide to do so” but maintained that no political party 
wants another general elections soon. 


But given the known ambitions of the BJP which com- 
mands 119 seats in Lok Sabha to take “‘one-more-leap” 
to power, its strategy of allowing Rao and the Congress 
(I) party to stay in power is bound to change, sooner 
rather later, local press said. 


Pakistan President Meets Judicial Delegation 


OW2112131891 Beijing XINHUA in English 
1245 GMT 21 Dec 91 


[Text] Islamabad, December 21 (XINHUA)}—Pakistan 
President Ghulam Ishaq Khan today expressed his hope 
that Pakistan and China would strengthen cooperation 
in the judicial field as is carried out in other fields. 


During his meeting with a Chinese judicial delegation 
led by Deputy Chief of the Chinese Supreme People’s 
Court Zhu Mingshan in the presidential palace here, he 
said the friendly relations between Pakistan and China 
had developed to the satisfactions of both sides since 
they established diplomatic relations 40 years ago. 


Cooperation in various fields had yielded positive 
results, and bilateral cooperation in the judicial field 
should also catch up, he added. 


The president spoke highly of the achievements China 
has made in the judicial field and said the two sides 
could learn from each other in this regard. 


He hoped that the bilateral cooperation in different 
fields including judiciary between the two friendly neigh- 
bors would be further developed and strengthened on the 
basis of the five principles of peaceful coexistence. 


The Chinese judicial delegation, which arrived here on 
December 19 on an eight-day visit to Pakistan, will leave 
for home on December 27 after its tour of Pakistan’s 
historic city of Lahore and its seaport city of Karachi. 
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‘Yearender’ Evaluates Bangladesh Government 


OW2012050791 Beijing XINHUA in English 0422 
GMT 20 Dec 91 


(“Yearender” (by Pan Xiaozhu): “Khaleda Zia’s Gov- 
ernment Consolidates Position”) 


[Text] Dhaka, December 20 (XINHUA)—Bangladesh’s 
new government led by Prime Minister Khaleda Zia has 
to some extent consolidated its position after its first 
nine months of challenges posed by opposition and 
natural disasters. 


The Bangladesh Nationalist Party (BNP) led by Khaleda 
Zia, widow of the slain President Ziaur Rahman, won an 
upset victory in the Feb. 27 parliamentary elections after 
the former Ershad regime fell out of power in a mass 
movement in last December. 


Short of an absolute majority in the parliament, the BNP 
had had some problems forming a government. After the 
fundamentalist Jammat-e-Islami offered backing, the 
party formed the government on March 19 with Khaleda 
Zia as its head. 


The first real challenge to Khaleda Zia’s government came 
from the main opposition Awami (People’s) League which 
secured 92 seats in the 330-seat parliament. 


Awami League led by Shaykh Hasina, daughter of the 
founder of Bangladesh, Shaykh Mujibur Rahman, had 
always advocated the return to parliamentary form, but 
Khaleda Zia had favored the presidential system 
believing a strong executive was necessary to bring more 
stability to the politically volatile nation. 


There was fierce debate on the form of government 
between BNP and Awami League. The leaders of Awami 
League threatened to stage a massive anti-government 
movement throughout the country, if Khaleda Zia insists 
on pursuing the presidential system of government. 


Khaleda Zia later changed her mind avoiding a possible 
large-scale conflict between BNP and Awami League which 
might have threatened the newly-born government. 


On August 6, a bill passed in parliament to clear the way 
to return to parliamentary system from the presidential 
one after 16 years. 


The second challenge to the new government came from 
the nature, which was especially cruel this year in this 
calamity-prone country. 


On April 29, just two months after the birth of the new 
government, a fierce cyclone ripped through the coastal 
areas and off-shore islands killing 139,000 people and 
rendered millions homeless, causing economic loss of 
about 240 million U.S. dollars. 


T> make things worse, the monsoon season this year hit 
most of the west and north of the country with severe 
flood which caused serious food crisis. 
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The BNP government mobilized the whole nation into 
action to save the cyclone and flood-affected people and 
overcame the natural disasters successfully with the 
assistances of the international community. 


Meanwhile, Khaleda Zia staged a series of diplomatic 
offensives in the international arena to creating a dem- 
ocratic image of her new government. 


Just two months after she became the prime minister, 
she went to Saudi Arabia, Kuwait and the United Arab 
Emirates for her first visits abroad to seek political 
support and economic cooperation from the oil-rich 
Middle East countries. 


The traditional good relationship between China and 
Bangladesh has also been developed as a result of her 
official visit to Beijing in June. 


As the executive head of a founder-member of the South 
Asian Association of Regional Cooperation (SAARC), 
Khaleda Zia made a positive role in strengthening the 
cooperations among the SAARC countries and main- 
taining peace and stability in the region. 


She attended the summits of Commonwealth and 
Islamic countries this year making both herself and her 
government popular to the Commonwealth and Muslim 
brotherhood countries. 


Although Khaleda Zia’s new government has made a good 
start, it still faces difficulties and obstacles in future. 


For one thing, the law and ordér situation in the country 
deteriorated this year. Reports of killing, looting, arson, 
hijacking and clashes following toll collection are 
common feature in the newspapers. 


Meanwhile, the acacemic atmosphere in almost all the 
colleges and universiies of Bangladesh is now at stake. 
Armed clashes and gun-battles between rival student 
groups supported by different political parties swept 
through the campuses across the country. At least 12 
students were killed and dozens injured, forcing the 
indefinite closure of over 100 colleges during the first 
nine months of the rule of the BNP government. 


Secondly, the Khaleda Zia government is under the 
pressure of the country’s sluggish economy. 


According to economists, during the first four months of 
the current financial year, the overall economic situation 
of the country deteriorated with “strong signs of reces- 
sionary signals.” 


Except for readymade garments, export earnings 
declined. Industrial production in almost all sectors 
declined by 6 to 30 percent. Economists fear the targeted 
5.6 percent growth rate could not be achieved this year. 


The situation may turn worse as the working class 
people, including government employees and industrial 
and transport workers, are staging demonstrations and 
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strikes to demand better wages and financial benefits. It 
would obstruct production incurring further loss to the 
national eccnomy. 


Political observers hold that the BNP government 
should settle all these problems very carefully. Other- 
wise, the democratic process started by the new govern- 
ment might be affected and the rule of Khaleda Zia’s 
BNP government might prove futile. 


Bank Officials Meet With Nepalese Counterparts 


OW1712175091 Beijing XINHUA in English 
1646 GMT 17 Dec 91 


[Text] Katmandu, December 17 (XINHUA)}—Chinese 
and Nepalese bank officials have met here from 
December 7 to 17 to discuss opening of letters of credit 
in view of the increasing overland trade between the 
Tibet autonomous region of China and Nepal. 


At present, the overland trade is settled by remittance, 
which often causes inconvenience to traders and banks 
of both sides. 


A six-member financial delegation, led by Ou Zhu Lang 
Jie, vice-president of the Tibet branch of the People’s 
Bank of China, came to Nepal on December 7 to study 
bank conditions of the Himalayan kingdom. 


A minutes of discussion signed here today said that the 
two parties will hold another meeting at a venue agreed 
upon within next six months. 


Trade between the Tibet autonomous region and Nepal 
has augmented to about 20 million U.S. dollars a year. 
To facilitate the growing trade, the Bank of China has set 
up branches in Xigazi and Zhangmu that operate busi- 
ness of international payment in addition to the interna- 
tional payment division at the Lhasa branch. 


The Chinese delegtcon is going to leave Katmandu for 
Tibet tomorrow. 


Muslim Delegation Leaves for Saudi Arabia 


OW2412034191 Beijing XINHUA in English 
0317 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)}—A Chinese 
Muslim delegation left here this morning for Saudi 
Arabia on a friendly visit at the invitation of the Saudi 
Arabian government. 


The delegation, led by Mohamad Hanafy Wan Yaobin, 
deputy director of the Bureau of Religious Affairs under 
the State Council, is the first of its kind to Saudi Arabia 
after the establishment of diplomatic relations between 
the two countries. 
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West Europe 


CPC Group Meets Greek CP General Secretary 


OW2212012291 Beijing XINHUA Domestic Service 
in Chinese 0725 GMT 20 Dec 91 


[By reporter Li Chenggui (2621 2052 6311)] 


[Text] Athens, 19 December (XINHUA)}—Papariga, 
general secretary of the Communist Party of Greece 
[CPG], met with Mao Zhiyong, representative of the 
CPC, member of the CPC Central Committee, and 
secretary of the Jiangxi Provincial CPC Committee, who 
has come to attend the 14th Extraordinary Party Con- 
gress of the CPG in Athens on 19 December. 


Mao Zhiyong said at the meeting: “The CPG is a party 
that has a tradition of glorious revolutions. In more than 
70 years, it has persist. ntly valued the interests of the 
working class and laboring masses. By unremitting 
efforts, it has made its own positive contributions to 
safeguarding national independence and sovereignty, 
and fighting for democracy, progress, and socialism.” 


He also said: ““The CPC and the CPG have had friendly 
relations for a long time. The friendship of the CPC and 
the CPG is based on a firm political ideological founda- 
tion. Our party highly values the friendly relations with 
the CPG and is happy and satisfied that relations 
between the two parties have been developing steadily in 
recent years. We will make efforts to promote further the 
friendly relations between the two parties to benefit the 
two parties and the peoples of the two countries.” 


Mao Zhiyong also briefed Papariga on the achievements 
of China’s socialist construction since reform and 
opening up to the outside world. Papariga expressed her 
intention to send a party delegation to China to under- 
stand and inspect the situation of China’s socialist con- 
struction. On behalf of the CPC Central Committee, 
Mao Zhiyong officially invited the CPG to send a 
delegation to visit China. Papariga happily accepted the 
invitation. 


Papariga briefed Mao Zhiyong on the CPG’s current 
situation and its fighting mission in the future. She said: 
“We want to study the experiences of socialist construc- 
tion in China and other socialist countries so as to have 
a comprehensive theoretical concept when amending our 
party constitution.” 


Meets Greek Party Leaders 


OW2212153191 Beijing XINHUA Domestic Service 
in Chinese 0724 GMT 20 Dec 91 


[By reporter Li Chenggui (2621 2052 6311)] 


[Text] Athens, 19 Dec (XINHUA)}—Mao Zhiyong, 
member of the CPC Central Committee (CPC CC) and 
secretary of the Jiangxi Provincial CPC Committee, who 
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is now visiting here, today visited Secretary Tsohatzo- 
poulos of the Central Committee of the Panhellenic 
Socialist Movement [PASOK]. 


Mao Zhiyong reviewed the development of ties between 
the CPC and the Movement and briefed the host on 
China’s achievements in socialist development since the 
reform and opening to the outside world. He stressed: 
“Facts have proved that the only correct choice for 
China has been to build socialism with Chinese charac- 
teristics.” The host briefed his Chinese guest on the 
current situation in Greece and activities of the Move- 
ment. He pointed out: “Each country should choose its 
own way in accordance with its own situation. China is 
correct in choosing the socialist road.” 


Mao Zhiyong conveyed the greetings of General Secre- 
tary Jiang Zemin of the CPC CC to Tsohatzopoulos and 
PASOK Chairman Papandreou. 


Attending today’s meeting were Chinese Ambassador to 
Greece Zhu Youwan and Zhu Dacheng, director of the 
Western Europe Bureau of the International Liaison 
Department of the CPC CC. 


Attends Assembly Meeting 


OW2312021991 Beijing XINHUA in English 
0134 GMT 23 Dec 91 


[Text] Athens, December 22 (XINHUA)—Aleka 
Papariga was elected general secretary of the Greek 
Communist Party at its 14th representative assembly 
which concluded here today. 


Former leader of the party Charilaos Florakis was named 
its honorary chairman. 


The assembly started on December 18 with the partici- 
pation of representatives from more than 30 parties in 
the world, including the Chinese Communist Party. 


Spanish Loan Funds Tianjin Ethylene Project 


HK1812061991 Beijing CHINA DAILY in English 
18 Dec 91 p 2 


[By staff reporter Zhang Yuan: “Spain loans $76m To 
Aid Ethylene Project”} 


[Text] The People’s Construction Bank of China, the 
country’s main stream for key State capital construction 
project investment, yesterday signed an agreement with 
a Spanish banking group on borrowing $76.46 million 
worth of mixed loans for the Tianjin Ethylene Project. 


The mixed loans consist of a $38.23 million Spanish 
government-provided soft loan, whose agreement was 
signed by the Chinese bank and the Spanish Instituto de 
Credito Official. 


The remaining $38.23 million is in export credits from 
three Spanish banks—Banco Experior de Espana, Banco 
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Bilbao Vizcaya and Banco Hispano Americano, 
according to Su Wenchuan, vice president of the Chinese 
bank. 


All this foreign exchange will be spent on purchasing 
advanced foreign equipment and technology for the 
140,000-ton Tianjin Ethylene Project, one of the coun- 
try’s 14 key petrochemical projects to be built in the 
1991-95 period, Su said. 


At the beginning of this year, Premier Li Peng 
announced that China would extend and construct a 
total of 14 major petrochemical projects in the 1991-95 
period in order to double the country’s ethylene output 
to 4 million tons a year. 


Since then, many foreign companies have been seeking 
to win technology and equipment supply constracts for 
the projects. 


Last month, the bank successfully raised a $162 million 
loan for the 115,000-ton Beijing Ethylene Project from a 
European banking group. 


But this is the first time the People’s Construction Bank 
of China has been responsible for relending a mixed loan 
from the Spanish Government and banks, Su said. 


As construction progresses in the Tianjin Ethylene 
Project, Su continued, the bank will borrow more export 
credits and commercial loans for the project from Japan, 
the United States and Italy. 


Meanwhile, the bank is also responsible for raising 
renminbi yuan funds at home for the Tianjin project, Su 
stressed. 


Hydroelectric Technology Imported From Germany 
OW2012100391 Beijing XINHUA in English 
0846 GMT 20 Dec 91 


[Text] Beijing, December 20 (XINHUA)—China today 
signed a contract in Beijing with Germany to import two 
water turbogenerators worth 80 million U.S. dollars in 
order to overcome the electric shortage in its southern 
provinces. 


The water turbogenerators, which have a total generating 
capacity of 1.2 million kw, were produced by Voith 
corporation of Germany and bought by the China 
National Technical Import and Export Corporation. 


China also said it will produce another two water turbo- 
generators with German companies. All four generators 
are expected to be used in the construction of the 
Wugiangxi hydro-electric power station, one of China's 
key construction items in the 1991-1995 period, in the 
southern province of Hunan. 
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‘Roundup’ Views Problems Facing German Economy 


OW 1812063191 Beijing XINHUA in English 
0600 GMT 18 Dec 91 


{“Roundup: German Economy: One Country, Two 
Symptoms”—XINHUA headline] 


[Text] Bonn, December 18 (XINHUA)}—1991 has been 
a watershed year for the German economy which has 
held stable despite burgeoning expenditure from the cost 
of reunification, but tough times lie ahead and no one is 
quite sure hmw events will unfold. 


In fact, with all Western countries currently facing 
recession, Germany stands with Japan as the healthiest 
economic power, but if one half of the country is faring 
reasonably well, the othtr is still in need of urgent 
medication. 


And even the western part of Germany is showing signs 
of running a fever. 


Western Germany is set to post 3 percent economic 
growth this year, with inflation at 3.5 percent and an 
unemployment rate of only 5.4 percent. 


In former East Germany, analysts say the economy has 
now bottomed out, with some sectors, notably the con- 
struction industry, actually on the rise. But the economy 
as a wiiole is still in the doldrums. 


Economists and officials are optimistic for eastern Ger- 
many’s future development although the region still 
relies heavily on subsidies from its western twin and is 
far from capable of engineering an independent 
recovery. 


Their theory is that following a harsh reform and adjust- 
ment period, economic efficiency in eastern Germany 
will eventually surpss that in western Germany as new 
technology and equipment is employed. 


In fact, estimated economic growth for the east next year 
has been put at 10 percent. 


But, the future is not all rosy for the German economy. 


Most serious of all, there are signs that the western 
economy is stagnating, both as a result of the global 
recession and also a drastic cut in demand from the east. 


The slow pace of economic development in western 
Germany has led to drops in investment, orders and 
government revenues. 


This in return has made Bonn less able to finance 
development in the east. 


And then there are the extra 200,000 people who will 
join the jobless ranks in western Germany next year. Add 
to this the severe unemployment situation in eastern 
Germany and one is left with a recipe for social turmoil. 


Debt is another hard nut for Germany’s federal govern- 
ment to crack. 
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State debt increased to 61.7 billion marks (about 40.98 
billion U.S. dollars) this year from 45.7 billion marks in 
1990. And that compared with only 19.2 billion in 1989. 


Most of this debt has been created by reunification, with 


the rest going to pay for the Gulf war, a Soviet troop 
withdrawal, and aid to Moscow and Eastern Europe. 


The burgeoning government debt has brought infla- 
tionary pressure and a rise in German interest rates, 
having an adverse affect on the German mark on inter- 
national money markets. 


Nor does it help investment and economic development. 


All of these factors have left Bonn with scant room to 
manoeuvre in its economic decision making. 


For example, the federal government has to borrow 
against debt to garner funds even though it is well aware 
such a move will harm the economy’s vitality. 


Bonn has also been forced to raise interest rates to 
stabilize the mark and curb inflation, even though low 
interest rates are required to stimulate the economy. 


Eastern Germany is also in a dilemma. Without subsi- 
dies from the west, it can not hope to maintain a stable 
economy even at a modest level. 


Therefore, more people are facing the dole queue and 
social stability is coming under further threat. 


But, on the flip side of the coin, long-term subsidies will 
engender new problems to the detriment of economic 
efficiency. 
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And to make matters worse, most government aid has 
gone into narrowing the wage gap between eastern and 
western workers ra than investment. 


As a result, the subsidies not only fail to benefit the 
eastern economy, but also represent a drag on the west. 


Some changes are predicted for 1992, a year full of hopes 
and countless difficulties. 


It is still too early to predict which course the economy 
will take. Perhaps the eastern half of the country will take 
off, but then again, maybe the days of Germany as 
Europe’s economic powerhouse are numbered. 


Third Sino-Italian Trade Talks End in Milan 


OW2412034091 Beijing XINHUA in English 
(310 GMT 24 Dec 91 


ext] Rome, December 23 (XINHUA)}—China and 
taly signed four agreements and 49 letters of intent 
during the third Sino-Italian trade talks on projects of 
—— technical cooperation which closed Monday in 
ilan. 


87 delegates from eight Chinese provinces put ink to 
agreements and letters of intent with over 240 Italian 
enterprises during the trade talks co-sponsored by China 
International Chamber and Italy’s Union of the 
Chamber of Commerce. 


On December 9, China National Technical Import & 
Export Corporation signed an import item with Italy's 
Snam Company Eva Resin worth 50 million U.S. dollars 
[sentence as received]. 


Figures released by Italy showed that from January 
through September this year bilateral trade volume stood 
at 3.114 trillion lire (2.5 billion U.S. dollars). 
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Political & Social 


Sources Say Dissident Wen Jie Dies of Cancer 


OW2412144591 Tokyo KYODO in English 1423 GMT 
24 Dec 91 


[Text] Beijing, Dec. 24 KYODO—Chinese dissident 
leader Wen Jie died Friday of colon cancer at a Beijing 
hospital, informed sources said Tuesday. He was 28. 


The funeral for Wen, formerly a Beijing fashion academy 
instructor, was held Tuesday at the hospital where he 
had been hospitalized since May last year, the sources 
said. 

Wen was arrested shortly after the military crackdown 


on pro-democracy demonstrators in Tiananmen Square 
in June 1989 for his alleged role as a propagandist. 


He was released from prison in May last year for medical 
treatment. 


Dissident sources blamed Wen’s death on Chinese 
authorities, saying he did not receive adequate care 
during his detention. 


Meanwhile, Eriko Sugita, a Japanese photographer for 
REUTERS NEWS AGENCY, was taken into custody for 
about three hours by Chinese security police while 
covering the funeral. 


Sugita, who said her arms and legs were scraped when 
she was pushed down by police, was released after her 
film was confiscated. 


Dissident Journalist Reportedly To Go on Trial 


HK2412023591 Hong Kong THE STANDARD 
in English 24 Dec 91 p A-8 


[Text] A dissident journalist who printed an extra edi- 
tion of the People’s Daily [RENMIN RIBAO] in May 
1989 calling for the immediate dismissal of Premier Li 
Peng will go on trial in the next few days. 


Wu Xuecan, 40, who was a journalist on the overseas 
edition of the People’s Daily, was formally prosecuted on 
3 December. 


Sources said the indictment was sent to his family who 
was told Wu's trial would begin this week. 


Charged with “anti-revoluticnary agitation and propa- 
ganda”, Wu was arrested in December 1989 when he was 
seen at a pier in Sanya city of Hainan Province. 


Wu was accused of editing and printing an extra of the 
People’s Daily on 18 May 1989. 


The extra revealed the complete story of how the former 
party chief Zhao Ziyang was ousted from the post during 
an earlier Politburo meeting. 


The paper condemned Premier Li for the harsh measures 
he adopted to clamp down on the student movement and 
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called for his immediate dismissal by the National 
People’s Congress, the highest lawmaking body, as well 
as nationwide resistance against the party. 


Sources said a total of eight people participated in the 
production of the paper, and five had been released after 
they confessed all to the authorities in the wake of the 4 
June crackdown. 


Two other reporters, Zhang Shuxian and Song Bin, were 
released on bail earlier this year while Wu, deemed the 
ring-leader, was detained. 


Sources said Wu declined to repent in court and did not 
intend to plead guilty to his “crimes”. 


They said Wu’s obstinate stance could result in the court 
passing a severe sentence. 


His family planned to attend the hearing and employ a 
defence lawyer. 


Sources said Chinese lawyers faced immense pressure 
from authorities to refuse such cases and it was unclear if 
a lawyer could be arranged for Wu's trial. 


Dismissed Shanghai Journalist To Lodge 
Complaint 


HK2412062591 Hong Kong SOUTH CHINA 
MORNING POST in Engiish 24 Dec 9/ p 9 


[By Geoffrey Crothall in Beijing] 


[Text] Former deputy editor-in-chief of the banned 
World Economic Herald, [SHIJIE JINGJI DAOBAO] 
Mr Zhu Xingging, is to lodge a complaint of unfair 
dismissal against the Shanghai Academy of Social Sci- 
ences, according to sources in Shanghai. 


Mr Zhu, who was summarily dismissed from his post at 
the academy on December 14, planned to issue a formal 
protest with the Ministry of Supervision in Shanghai 
claiming he had been “politically persecuted” by the 
academy’s Communist Party leaders, the sources said. 


Officially Mr Zhu was dismissed for taking an unautho- 
rised trip to northern and western China this autumn, 
but his complaint alleges the real reason for his dismissal 
was his association with veteran dissident Qin Benli who 
died earlier this year. Mr Zhu was a close friend of Qin, 
the founder and chief editor of the Herald. 


Even though Mr Zhu was politically rehabilitated after 
being implicated in the 1989 democracy movement, he 
has long been regarded with suspicion by authorities. 


He is the second well-known intellectual to take on the 
political establishment this year. In October, the former 
minister of culture Mr Wang Meng attempted to sue a 
literary newspaper for alleging he was opposed to reform, 
but his complaint was rejected by the court. 
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Most observers believe Mr Zhu’s complaint will meet a 
similar fate, but point out there is now a growing trend 
among intellectuals in China of using the law as a means 
of airing their grievances. 


The tactic not only attracts public interest but tests the 
Government’s claims about the independence of the 
judiciary. 


Li, Jiang Call for Less ‘Peaceful Evolution’ Talk 


HK2412023491 Hong Kong THE STANDARD 
in English 24 Dec 91 p A-8 


[By Terry Cheng] 


[Text] Hardline Premier Li Peng and other senior Chi- 
nese leaders have recently called on cadres not to talk 
often about countering “peaceful evolution”. 


Documents quoted leaders, including Mr Li and Com- 
munist Party General Secretary Jiang Zemin, telling 
cadres to concentrate on the nation’s economic construc- 
tion, Chinese sources said yesterday. 


The leaders said cadres should not talk continually about 
countering peaceful evolution—codewords for the 
West’s plot to topple China’s communist rule by non- 
violent means. 


Such talk was not conducive to the Sino-U:S. relation- 
ship, the leaders were quoted by the documents as 
saying. 


The most important task of China was to improve the 
economy. The plot of peaceful evolution would fail if the 
nation’s economy was good, the leaders said. 


They also argued that the failure of the Soviet Union 
showed the former socialist system had not performed 
well in the economic sector. 


Before the Eighth Plenum of the party’s 13th Central 
Committee late last month, paramount leader Deng 
Xiaoping instructed cadres not to talk often about coun- 
tering peaceful evolution. 


The rhetoric would harm relations withe the United 
States and Beijing needed Washington’s economic help. 


Mr Deng’s message was relayed by Mr Jiang to the 
meeting. 


As a result of the instructions and other leaders’ 
speeches, China’s ciiic::) raedia has published fewer 
articles recently criticising the West for plotting peaceful 
evolution. 


Lu Feng, head of the party’s Organisation Department, 
in a national conference earlier this month, said coun- 
tering peaceful evolution was still an important job, 
though the party should take economic construction as 
the focus of the work. 


FBIS-CHI-91-247 
24 December 1991 


Analysts said the Chinese authorities were trying to 
project a relaxed image for overseas consumption, while 
clamping tight internally. 


CPC Reportedly To Tighten Political Control 


HK2412055791 Hong Kong TANGTAI in Chinese 
No 9, 15 Dec 91 pp 11-12 


[Article by Lu Yu-shan (7627 6276 2619): “Economy 
Loosened Up, Politics Tightened—News From Eighth 
Plenum”) 


[Text] Following its work meeting held at the end of last 
September which announced the end of “economic 
improvement and rectification” and again picked up the 
topic of “reform and opening up,” the | 3th CPC Central 
Committee held its Eighth Plenary Session late last 
month focusing on the issue of agriculture. These moves 
serve to show that CPC is concentrating its strength on 
economic issues, with an aim of fundamentally consoli- 
dating political power. 


“Economic Improvement and Rectification” Puts China 
Into Economic Depression 


Over the past couple of years, the “economic improve- 
ment and rectification” policy has become synonymous 
with Li Peng’s conservative and retrogressive economic 
thinking, to which all localities had a strong aversion. 
Therefore, the CPC Central Committee had no alterna- 
tive but to discard the policy in the end. An article 
entitled “Results, Problems, Enlightenments—Review 
and Reflection on Three Years of Economic Improve- 
ment and Rectification,” which was written by State 
Statistics Bureau chief and carried by RENMIN RIBAO 
on 22 November, spoke of Li Peng’s policy in glowing 
terms. The article said that were it not for the policy of 
“economic improvement and rectification,” “it would 
have been impossible for China to maintain its eco- 
nomic, political, and social stability under the turbulent 
international situation over the past two years when the 
economic environment further deteriorated.” Li Peng 
also considers this as his greatest achievement in advo- 
cating the policy of “economic improvement and recti- 
fication.” 


However, judging from the original goal of “economic 
improvement and rectification,” which was carried out 
for the past two years, China's economy has failed to 
take a turn for the better; on the contrary, it has 
worsened. The major goal of economic improvement 
and rectification to readjust industrial structure remains 
unfulfilled; state-owned large and medium enterprises, 
which are plagued by increasingly greater losses, see 
decline in their economic returns year after year, and the 
financial deficits of the country have increased unceas- 
ingly. It was disclosed at the Central Committee’s work 
meeting held last September that the 1990 financial 
deficits announced to the public was 8 billion yuan, yet 
it actually stood at 40 billion yuan. This year’s financial 
deficits are expected to amount to 50 billion. A total of 
140 billion yuan involved in debt chains has been repaid; 
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however, another 140 billion yuan has also been added 
to new debt chains over the past two years. Vice Premier 
Zhu Rongji, who takes charge of debt chains clearance, 
said at the Central Committee’s work meeting: “With 
existing practices, it is impossible for us to enliven large 
and medium enterprises.” Although a number of con- 
crete plans to maintain social stability were worked out 
at the Central Committee’s work meeting, such as the 
plan of “closing down, suspending, merging, and shifting 
the production type” of enterprises, those enterprises 
which are closed down or suspended are not allowed to 
go bankrupt, and their workers and staff members can 
obtain their salary as usual. Such a practice fails to serve 
the purpose of reducing losses. The move to “merge” 
and “shift enterprises to other types of production” 
virtually means to merge poorly-operated enterprises 
with highly efficient ones. This convert expression of 
“looting the rich to relieve the poor” has aroused a 
strong dissatisfaction among well-performed enterprises 
across China. 


Agriculture Is the Emancipator of China’s Economy at 
the Present Stage 


The key for economic stability in China lies in rural 
areas which can continue to produce sufficient grain, and 
in flourishing township and town enterprises which can 
submit taxes to guarantee the financial sources of the 
state (the proportion of taxes submitted by township and 
town enterprises, joint ventures, and privately-run enter- 
prises have surpassed that submitted by state-owned 
enterprises). Therefore, consolidating rural base areas 
and increasing agricultural input is a task which brooks 
no delay. This is a major reason why the CPC Central 
Committee’s Eighth Plenary Session focused on the issue 
of agriculture. 


It has been disclosed by the “information for internal 
reference” published by a Beijing-based newspaper that 
the total losses caused by this year’s floods exceeded 80 
billion yuan, half of which resulted from iocal protec- 
tionism. By blocking upper reaches and dredging the 
lower reaches, counties along the Chang Jiang intended 
to make the water run into their own areas at a slower 
speed and run out of their areas at a faster speed. Such 
moves led to serious consequences in flooding, and 
incurred huge losses. The local officials and civilians 
living in the Taihu Valley resolutely forbade people from 
blowing up dams. Were it not for the military order 
issued by the central authorities, major cities such as 
Shanghai and Nanjing would have been inundated by the 
rising floods. Under such circumstances, strengthening 
leadership over rural work became one of the major aims 
of the CPC Central Committee's Eighth Plenary Session. 


a Peng Adopts Methods Originally Proposed by Zhao 
yang 


In March 1988, Deng Xiaoping put forward tentative 
concepts of “fighting for new ways to solve the problem 
of prices” and that “it is better to have short pains than 
long ones.’ In line with these concepts, Zhao Ziyang 
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worked out 10 plans for the establishment of a “new 
economic order.” The plan for price reform indicated 
that “a 50-70 percent rise is allowed in prices, while 
salaries grow by 50-90 percent.”” Zhao Ziyang’s plan was 
based on such favorable conditions at the time as “pro- 
duction is developing vigorously, economic growth 
mainiains upward momentum, and the majority of res- 
idents have possessed a fairly strong enduring capability 
with increased actual income.” Zhao Ziyang’s proposal 
was negated at a Central Committee work meeting in 
1988, and was forcibly withdrawn at the Third Plenary 
Session of the 13th CPC Central Committee. Li Peng 
then began to carry out “economic improvement and 
rectification.”” Now, at the end of three years of “eco- 
nomic improvement and rectification,” we can see that 
some measures adopted by Li Peng to activate large and 
medium enterprises as well as agriculture, such as “issu- 
ing loans, and readjusting the price system” were 
methods originally worked out by Zhao Ziyang three 
years ago. An economist said that if China had adopted 
Zhao Ziyang’s plan on price reform when it was first 
drawn up, China's economic situation would have been 
much beter now. The seriousness of “inflation” in those 
years was exaggerated, and it is totally true that eco- 
nomic improvement and rectification has deprived 
China’s economy of its vitality. 


How To Untie the Fast Knot of the 4 June Incident? 


In the wake of the 4 June incident, Deng Xiaoping 
indicated that “so long as we can bring about develop- 
ment to China’s economy, the living standards of the 
people will be enhanced, the political power will be 
consolidated, and foreigners will come to China to do 
business.” The change in the political situation of 
Eastern Europe served to bolster his belief and give 
shape to the basic national policy employing both 
“reform and opening up” and “opposition to peaceful 
evolution.” To put it into plain terms, the policy aims to 
carry out reform economically but intensify control 
politically. To put this theory into practice, the policy is 
an out-and-out “hopping.” Deng Xiaoping surely knows 
that “hopping” can hardly last long, yet if political 
reform is to be carried out (like what was done in 1 986,) 
the biggest obstacle for him would be the 4 June incident 
which was started all by himself. 


Since the 4 June incident, Deng Xiaoping has always 
been under attack by high-ranking cadres from both 
leftist and rightist sides inside the party. First, led by 
seven veteran generals, about 100 generals submitted a 
written statement to the central authorities to express 
their opposition against armed suppression of students. 
After that, Chen Yun said in a speech that “10 years of 
reform is an extreme rightist mistake while the 4 June 
suppression is an extreme leftist mistake. The Commu- 
nist Party cannot be held responsible for both mistakes.” 
It was thus evident at whom his spearhead was directed. 
When talking about how to uphold the four cardinal 
principles at a recent national meeting for cadres at the 
departmental and bureau levels under the judicial 
system, Peng Zhen said: “It is easy to say in theory, but 
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hard to do in practice. Take adherence to the party's 
leadership, for example. We always have the problem 
that the party commands the gun, and the gun must 
never be allowed to command the party. Can our Army 
be led by the CPC Central Committee Political Bureau, 
and the whole party be led by the Chairman of the 
Central Military Commission?” Originally, Peng Zhen’s 
speech was to systematized and conveyed down to the 
judicial system as a red-headed document. However, the 
speech was destroyed according to a circular of the 
Central Committee. It has been disclosed by insiders that 
Peng Zhen has always held a critical attitude toward the 
opening of firing during the 4 June incident. He openly 
accused Deng Xiaoping for the way he handled the 4 
June incident when he was not the chairman of the 
Central Military Commission. In spring this year, 
making the most of the favorable situation brought 
about by Pudong development, Deng Xiaoping went to 
Shanghai to launch an ideological offensive, intending to 
improve China's image in the international community 
by accelerating reform and opening up. People around 
him tried to persuade him to unmask those who sub- 
mitted to him false reports about the military situation 
during the 4 June incident and redetermine the nature of 
the incident. Deng Xiaoping accepted half of the persua- 
sion: He changed the wording from “turmoil and rebel- 
lion” to “the political turbulence which took place in late 
spring and early summer of 1989"; in addition, he also 
decided to release or commute the sentences of a number 
of “4 June prisoners.” The tentative idea at that time 
was to reduce the penalty of those who were sentenced to 
less than 10 years’ imprisonment, and release those who 
were sentenced to no more than five years’ imprison- 
ment. The “special amnesty” was scheduled to be 
granted on the 70th anniversary of the CPC’s founding 
on | July. Unexpectedly, Gorbachev declared the giving 
up of Marxism at a National Congress of the Soviet 
Communist Party at the end of June. The CPC was badly 
upset by the news. The suggestion to redetermine the 
nature of the 4 June incident was immediately with- 
drawn, and the words “turmoil and rebellion” reap- 
peared in Jiang Zemin’s “1 July speech.” At first, the 
“special amnesty” was to be postponed to | October. 
However, the failed coup in the Soviet Union on 19 
August made Deng Xiaoping believe that he was right to 
order an armed suppression during the 4 June incident. 
Under such circumstances, the special amnesty had to be 
shelved. 


It has been learned that in 1991, several members of the 
People’s Congress Standing Committee submitted a 
joint letter, demanding reduction of penalty or release of 
“4 June prisoners.” During the period when “China's 
White Paper on Human Rights” was discussed, people 
from all circles in China openly asked the central author- 
ities to justify the 4 June incident and make a clean 
breast of unjust, false, and misjudged cases which had 
been clarified by judicial organs. The 4 June incident is 
an issue which should be faced squarely by the Chinese 
authorities under the human rights offensive of the West; 
moreover, it is also an obstacle which cannot be skirted 
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in the power struggles inside the CPC hierarchy. The 
issue of the 4 June incident will ultimately outweigh 
economic issues and become the focus of problems in 
China again. This is [sentence as published] 


Report Notes Loss of Rural Ideological Control 


HK2412061891 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Dec 91 p 9 


[By Willy Wo-lap Lam] 


[Text] The Communist Party has admitted that ideolog- 
ical control is slowly slipping away in the villages, the 
traditional bastion of orthodoxy. 


In a report on how to strengthen the “socialist fortress” 
in the countryside, party authorities in coastal Zhejiang 
Province conceded that many party units had become 
weak and lax in the face of bourgeois influence. 


However, while some party leaders want to beef up the 
continuing “socialist education” crusade, moderate 
cadres think Beijing should concentrate on economic 
construction. 


In an article in the official People’s Daily [RENMIN 
RIBAO] on “stabilising agrarian policy”, the Vice- 
Premier, Mr Tian Jiyun, called for more individual 
initiative, but failed to mention ideological campaigns. 


In a report on the state of “ideological health” in 
Zhejiang, the provincial committee outlined ways to 
strengthen propaganda and indoctrination teams. 


The report, made public yesterday, said since 1989, the 
provincial leadership had stationed special “working 
groups” in every village. 


This year, the authorities had dispatched additional 
work teams to 60 percent of all “major villages and 
towns”. 


Party schools, which are centres for education in Marx- 
ism-Leninism, had been set up in 90 percent of rural 
units. 


The Zhejiang committee claimed that as a result of its 
all-out efforts, those among the province's 68,000 party 
branches deemed politically backward had shrunk from 
19 percent to 6.7 percent. 


A total of 52,000 party cells now held regular “party life 
functions”, including Marxism classes and sessions of 
“heart-to-heart talks”, among party members. 


However, China analysts said the fact that the relatively 
well-off coastal province had to mobilise the bulk of its 
resources to stem the tide of bourgeois liberalisation 
showed the severity of the problem. 


“It’s true the party has revived its debilitated structures, 
specially grassroots-level cells, most of which crumbled 
in the late 1980s,” a political source said. 
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“However, many lower-level cadres are merely going 
through the motions and paying lip service to central 


Moreover, ideological indoctrination has been imple- 
mented in tandem with collectivisation of economic 
activities. 

For example, in Zhejiang, 33,000 village-level economic 
co-operatives were established in the past two years. 


Analysts fear that the recollectivisation trend could blunt 
the enthusiasm of individual households. 


In his article in the People’s Daily, Mr Tian reaffirmed 
that the household-based responsibility system was a 
“fundamental factor” for stabilising the overall situation 
and implementing further economic growth. 


The Vice-Premier also gave the go-ahead for developing 
individually or collectively owned enterprises, saying 
they were an effective means of enabling peasants to 
become rich. 

Analysts said Mr Tian’s article was notable for its failure 
to mention ideological campaigns. 


They said the moderate leader was hinting that so long as 
farmers were satisfied with their new-found wealth, they 
would not challenge the Government. 


Commission Stresses Ideological Work to Graduates 


OW24 12005491 Beijing XINHUA Domestic Service 
in Chinese 1104 GMT 23 Dec 91 


[Text] Beijing, 23 Dec (XINHUA)}—The State Educa- 
tion Commission recently held a forum on ideological 
education work among college and university graduates 
nationwide. The forum summed up work experiences in 
recent years and called for further enhancing ideological 
education among college and university graduates. 


Zhu Kaixuan, vice minister of the State Education 
Commission, said at the forum: Ideological education 
among college and university graduates is an important 
part of, and the last link in, the ideological and political 
work of college and university students. We should 
mobilize the strength of all quarters and adopt a variety 
of methods to educate and guide these graduates to 
firmly foster socialist beliefs and the idea of serving the 
people, so as to serve the needs of the motherland. 


He said: We should guide graduates to go through job 
assignments upon graduation. A job assignment is a test 
for a college student or a postgraduate student. A quali- 
fied graduate should be able to stand the test. Members 
of the Communist Party among graduates, in particular, 
should cherish their titles as members of the party, 
respond to the party's call, and take the lead in going to 
the places where they are most needed by the mother- 
land. 


Zhu Kaixuan stressed: Employment units should 
cherish, respect, and conscientiously make rational use 
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of proficient personnel. He noted: While enhancing 
ideological education among college and university oo 
uates, we should try to assign them to reasonable and 
appropriate posts to give play to their capabilities. Rel- 
evant departments should attach great importance to 
this point in handling next year’s job assignments. 


State Council Appoints New Vice Foreign Minister 


OW2412102091 Beijing XINHUA Domestic Service 
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[Text] Beijing, 24 Dec (XINHUA)}—The State Council 
recently appointed and removed a number of state 
functionaries: 


Jiang Enzhu [formerly assistant minister of foreign 
affairs] was appointed vice minister of foreign affairs, Li 
Zibin [2621 1311 1755] was appointed vice minister of 
chemical industry, Wang Qiren [3769 0796 0086] was 
appointed deputy director of the Hong Kong and Macao 
Affairs Office of the State Council, and Wang Zhixi 
[3076 3112 3556] was appointed deputy permanent 
represenative to the United Nations Industrial Develop- 
ment Organization [UNIDO]. 


Li Yincai was removed from the post of vice minister of 
chemical industry and Guo Xianzhi [6753 7359 1807] 
was removed from the post of deputy permanent repre- 
sentative to the UNIDO. 


23d NPC Standing Committee Session Continues 


Li Peng Submits Motions 


OW2312132791 Beijing XINHUA Domestic Service 
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[Text] Beijing, 23 Dec (XINHUA)—Li Peng, premier of 
the State Council, today submitted two motions to the 
23d Session of the Standing Committee of the Seventh 
National People’s Congress [NPC] requesting the 
Standing Committee to examine and approve the “Con- 
vention on the Rights and Interests of Children” and the 
“Border Treaty Between the People’s Republic of China 
and the Lao People’s Democratic Republic.” 


The “Convention on the Rights and Interests of Chil- 
dren” is an international document enacted through 10 
years of efforts under the auspices of the United Nations, 
which has relatively great influence on protecting the 
rights and interests of children. Through consultation, it 
was unanimously adopted at the United Nations in 1989 
and became effective on 2 September 1990. China signed 
the “Convention” in August 1990. In his motion, Pre- 
mier Li Peng noted that our country has always taken the 
attitude of approval toward the goal of protecting the 
rights and interests of children as affirmed by the Con- 
vention. In light of our country’s related laws and 
regulations and actual conditions, we actively took part 
in the drafting and enacting of the “Convention.” When 
it was adopted at the United Nations, China was one of 
the sponsoring countries of the draft resolution for the 
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approval of ‘):: “Convention” and promptly signed the 
“Convention.” ‘generally speaking, the main content 
and fundamen'al spirit of the “Convention” are in 
accord with our country’s related laws and reguiations. 
Our country will have no difficulties in implementing 
the basic principle and most stipulations of the “Con- 
vention.” The motion suggested that a statement and 
certain reservations should be made in approving the 
“Convention.” 

The border treaty between China and Laos signed in 
Beijing in October 1991 was concluded through consul- 
tations on equal footing in the spirit of mutual under- 
standing and accommodation, fairness, and rationaliza- 
tion on the basis of historical treaties related to borders 
between China and Laos. Premier Li Peng’s motion 
noted that various articles of the treaty are in accord with 
the fundamental interests of our country and the actual 
conditions in the border areas between China and Laos. 
The signing of the treaty is conducive to promoting 
stability in the border areas between China and Laos and 
the normal development of relations between the two 
countries. 


Entrusted by the State Council, Vice Minister of Foreign 
Affairs Liu Huaqiu gave explanations concerning the 
two documents at today’s meeting. 


Presents Draft on Police Ranks 
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[Text] Beijing, 23 Dec (XINHUA)—The “(Draft) Ordi- 
nance on the Ranks of the People’s Police of the People’s 
Republic of China,” which aims at deepening a sense of 
responsibility, honor, and discipline of the people's 
police and promotes their command, management, and 
performing of duties, was submitted by Premier Li Peng 
today to the 23d session of the Seventh Standing Com- 
mittee of the National People’s Congress for delibera- 
tion. 


While submitting this proposal of the draft ordinance for 
deliberation, Premier Li Peng said: This ordinance is 
formulated to maintain social stability and security, 
strengthen the people’s democratic dictatorship, and 
protect the country’s peace and security on a long-term 
basis. In addition, the formulating of this ordinance will 
also further strengthen the revolutionization, modern- 
ization, and regularization of the people's police. The 
Ministries of Public Security and Personnel, after exten- 
sive investigation and repeated discussion and revision, 
have drafted this ordinance. The draft ordinance has 
been discussed and approved by an executive meeting of 
the State Council. 


Entrusted by the State Council, Tao Siju, minister of 
Public Security Ministry, gave an explanation of this 
draft ordinance. He said: Considering the situation in all 
countries in the world, no matter what socialist system 
they adopt and whether they are developed countries or 
developing countries, they all adopt the title and rank 
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Children’s Rights Convention Reviewed 
OW2312133091 Seijing XINHUA in English 
1303 GMT 23 Dec 91 


[Text] Beijing, December 23 (XINHUA)}—The U.N. 


The convention was approved on November 20, 1989, 
and came into effect on September 2, 1990. 

In his proposal Chinese Premier Li Peng said the main 
content and principles of the convention accord with 
relevant Chinese laws and policies. 

Liu Huagiu, Chinese vice-minister of foreign affairs, 
explained the convention at the ongoing NPC Standing 
Meeting. He said it has become an issue of common 
concern for the international community to safeguard 
children’s rights. Many countries and international orga- 
nizations, including China, have done a lot in this 
respect, he said. 


Liu said China has attached great importance to pro- 
tecting the legitimate rights of the children. Govern- 
ments and various social organizations have done a lot in 
establishing and improving the social welfare and med- 
ical care. Some of the achievements are acknowledged 
worldwide, he said. 

The vice-minister cited the law on protection of minors 
adopted by the NPC Standing Committee on September 
4, 1991. He said, the law, along with other regulations, 
has provided overall legal protection for children. Liu 
stressed that it will further promote China's protection 
of children’s legal rights to ratify such a convention for a 
country which has over 300 million children. 


Adoption, Women’s Rights Drafts Viewed 
OW2312140691 Beijing XINHUA Domestic Service 
in Chinese 0916 GMT 23 Dec 91 


[Text] Beijing, 23 Dec (XINHUA)}—Song Rufen and 
Xiang Chunyi, vice chairmen of the Law Committee of 
the National People’s Congress [NPC], today made 
respective reports at the 23d session of the Seventh NPC 
Standing Committee on the result of the Law Commit- 
tee’s examination of the draft adoption law and on the 
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rights and interests, Xiang Chunyi said: The Law Com- 
mittee has conducted an examination of the draft law in 
accordance with the opinions expressed by the Standing 
Committee members and by all localities and all circles. 
It holds that it is necessary to formulate the law to 
protect women's legal rights and interests, to promote 
equality between men and women, and to give full play 


to the Fifth Session of the Seventh NPC for deliberations 
after proper amendment by the Standing Committee. 


ee Se Bee eae 
the Seventh National People’s Congress 
[NPC] Standing Committee today for its deliberations. 


The law was drafted by the General Office of the NPC 
ing Committee. The guiding principle for drafting 


it is to practical and realistic stipulations on 
the duties of the "s congress deputies and on 
possible problems need to solve in the course of 


performing their duties, so as to standardize and insti- 
tutionalize the activities and work of the deputies. 
Entrusted by the chairmanship meeting. Cao Zhi, deputy 
secretary general of the NPC Standing Committee, 
i to the Standing Committee 


by performing the deputy's duties according to law. The 
PRC Constitution and other laws contain some stipula- 
tions on the rights and duties of the people's congress 
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deputies. However, with the development of socialist 
democracy and the legal system and the people's con- 
gress system in our country, it is necessary to further 
standarize and institutionalize the deputy's duties. 
He said: There are more than 3.6 million people's 
congress deputies at various levels in China. In recent 
years, they have done a great deal of work in exercising 
the state power, reflecting the opinion and demands of 
the masses, and helping implement the Constitution and 
other laws. They have devised some effective practices, 
tion of the law on deputies. Since the Sixth NPC, many 
deputies have made a proposal on enacting the law on 
deputies. In order to enable the deputies to exercise their 
rights, perform their duties, and play an even better role, 
it is essential to enact the deputy law. 


Cao Zhi said: The draft law submitted for your deliber- 
ation now is based on mature experience gained by the 
deputies in various localities in the course of their 
activities and work. Some other practices are still being 
explored and tried out in various localities, and further 
steps are needed to sum up and perfec: the experience. 
More stipulations will be made after the experience 
becomes mature. Cao Zhi also explained questions con- 
cerning the deputies’ work when their people's congress 
is in session, the deputies’ activities when their people's 
congress is not in session, the contacts between the 
people's congress standing committees at and above the 
county level and the people's congress deputies of the 
corresponding level, relevant assurances for the deputies 
to perform their duties, suspension of the deputy's 
duties, and termination of the deputy status. 


Trade Union Law Amended 


OW24 12054491 Beijing XINHUA Domestic Service 
in Chinese 0907 GMT 23 Dec 91 


[Text] Beijing, 23 Dec (XINHUA)}—The 234 session of 
the Standing Committee of the Seventh National Peo- 
ple’s Congress [NPC] started today to amend the Trade 
Union Law formulated in 1950. At the request of the 
chairmanship meeting, Gu Angran, vice chairman of the 
Legislation Affairs Commission of the NPC Standing 
Committee, briefed the session on the draft amend- 
ments. 


Gu Angran said: The Trade Union Law formulated in 
1950 has played an important role in establishing trade 
unions in New China; consolidating the political power 
of the people's democratic dictatorship; organizing and 
educating the large number of staff members and 
workers to actively, vigorously, and creatively partici- 
pate in socialist revolution and construction; and safe- 
guarding the legitimate rights and interests of the broad 
masses of staff members and workers. 


He noted: Over 41 years, especially since the Third 
Plenary Session of the | 1th CPC Central Committee was 
held, China has undergone significant political, eco- 
nomic, and social development and changes, as have the 
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forces of staff members and workers. The CPC Central 
Committee has given a series of directions on trade 
unions’ work in the new historical period. To fulfill 
requirements set for trade unions in the new era and sum 
up basic experiences gained from the work of trade 
unions over 40 years or so, it is necessary to appropri- 
ately amend the 1950 Trade Union Law. 


The Trade Union Law (draft amendments) was jointly 
drawn up by the All-China Federation of Trade Unions 
[ACFTU] and the Legislative Affairs Commission of the 
NPC Standing Committee. Since 1978, the ACFTU and 
the Legislative Affairs Commission have conducted sur- 
veys and solicited opinions by sending copies of « «ft 


and have drawn up the current draft amendments after 
repeated study and revision. 

Gu Angran also briefed the session on issues concerning 
traGe unions’ nature, code of activities, organizational 
principles, tasks, relations with the people's govern- 
ments, grass-roots committees, and funds, as well as 
trade unions of foreign-invested enterprises and private 
enterprises. 


Writers Discuss White Paper on Human Rights 


HK2212042391 Beijing GUANGMING RIBAO 
in Chinese 6 Dec 91 p 1 


[By reporter Cao Jijun (2580 4949 6511): “Noted Anr- 
ists, Writers Hold Forum To Discuss White Paper on 
Human Rights in China”™] 


[Text] Some noted artisis and writers in Beijing gathered 
at the China Federation of Literary and Art Circles 
auditorium on 4 December to discuss the White Paper 
on “Human Rights in China.” The forum was jointedly 
sponsored by the China Federation of Literary and An 
Circles and the GUANGMING RIBAO Office. 


The forum's participants unanimously believed that the 
White Paper on “Human Rights in China” is of great 
realistic significance. At present, some hostile forces in 
the world are sland: ring and attacking China under the 
pretext of China's so-called human rights issue. With 
scientific views and eloquent facts, the White Paper in 
question gives comprehensive briefings on China's basic 
stand and policies regarding human rights, which are 
helpful to the international community in correctly 
understanding the condition of human rights in China, 
thus giving a powerful reply to those bewitching attacks, 
confusing right and wrong with ulterior motive. 


The white paper stresses: “The right to subsistence is 
primary in the human rights for which the Chinese 
people have fought over a long period.” That is an 
historical summation of the Chinese people fighting for 
their emancipation written in blood and tears. Some 
participants in the forum concluded that the Chinese 
people could enjoy human rights only with socialism, 
supporting the statement with their own life experiences, 
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contrasting the present with the past. They said that in 


demc cratic rights and eventually won victory, which did 
not ome easily and must be prized; by no means should 
we allow international hostile forces to jeopardize 

fruits of victory under the pretext of human rights. The 
participants also condemned such fallacies as “human 
rights stands above sovereignty,” saying that such fallacy 
io to pusene poves qailiies ta ChbGinaD of balinn Aan 
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waged unremitting struggles in the fight for 
rights, at the cost of some of their lives. In New 
the principle of letting a hundred flowers blossom 
hundred schools of thought contend has provided 
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acquired a free space for their artisti 
writers and artists should prize such rights 
sciousiy establish a Marxist concept of human 
further elimirate the effects of bourgeois liberaliza 
and correctly exercise the freedom to write and 
to criticism stipulated in the Constitution so that art 
literature will serve the people and socialism. 


if 


The participants in the forum stressed: There is much 
room for accomplishments in literature and art in cor- 
rectly reflecting the human rights issue in China. The 
movie “Testimony to the Nanking Massacre,” which 
reflects the atrocities of the Japanese troops invading 
China and the undaunted resistance of the Chinese 
people, and won an award for fine feature films at the 
Tokyo World Peace Film Festival not long ago, gave 
evidence to that point. In addition, the feature “In the 
Wake of a Decisive Campaign,” which reflects the trans- 
formation of KMT war prisoners, ah mite oy hey me 

of revolutionary humanism. Reviewing such 

in the contemporary history of literature as “The Hurri- 
cane” and “The Sun Shines on the Sanggan River,” they 
also made contributions to reflecting how the Chinese 
people won their right to subsistence and democratic 
rights. In a nutshell, with justification, literature and art 
may propagate the way in which New China scored 
eyecatching accomplishments in human rights and the 
extensiveness, fairness and truthfulness of socialist 
human rights, so that our people, especially teenagers, 
will be proud of the advantages of our socialist system 
and our literature and art will become the front in the 
fight against peaceful evolution. 
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Li Ying [2621 3841] presided over the forum; delivering 
speeches at the forum were Li Xifan [2621 1595 2753], 
Lu Guishan 7120 6311 1472], Ma Yingbo [7456 9496 
0130}, Zhang Jiong [1728 3518], Xu Feiguang [1776 
7236 0342], Ding Zhenhai [0002 2182 3189], Liang 
Guangdi [2766 0342 1717], and Qiao Fushan [0829 
4395 1472]. 


Peasants, Workers Democratic Party Session Closes 


OW2012232991 Beijing XINHUA in English 
1532 GMT 20 Dec 91 


[Text] Beijing, December 20 (XINHUA)—The Fourth 
Plenary Session of the 10th Central Committee of the 
Chinese Peasants and Workers Democratic Party closed 
here today. 


During the meeting, which opened December 14, the 
party representatives discussed the spirit of the Eighth 
Plenary Session of the 13th Central Committee of the 
Communist Party of China, which was held in Beijing in 
November. They agreed with the decision of the CPC 
Central Committee to further strengthen agriculture and 
work in rural areas next year. 


The meeting called on organizations at all levels and all 
party members of the Chinese Peasants and Workers 
Democratic Party, one of the eight democratic parties in 
China, to realize the importance of further strengthening 
agriculture and work in rural areas and reinvigorating 
state-owned large- and medium-sized enterprises. 


The meeting also discussed the work of the party in 1992 
and examined and approved the work report of Lu Jiaxi, 
chairman of the Central Committee of the party. Lu 
delivered the work report on behalf of the 10th Standing 
Committee of the party. 


Vice-chairman Fang Rongxin, Yao Jun, Zhang Shimin, 
Tian Guangtao, Jian Tiancong, Chen Haozhu and other 
leaders of the party also attended the meeting. 


Focus on Economic Development Urged 


OW2112004391 Beijing XINHUA in English 
1606 GMT 20 Dec 91 


[Text] Beijing, December 20 (XINHUA)—Democratic 
parties will unite every strength possible to focus their 
work on the main task of the Communist Party of China 
(CPC), namely the economic development at present. 


Lu Jiaxi, chairman of the Central Committee of the 
Chinese Peasants and Workers Democratic Party 
(CPWDP), made the remarks at the closing meeting of 
the Fourth Plenary Session of the Tenth Central Com- 
mittee of CPWDP which opened here December 12. 


Lu called for his party’s members, most of whom are 
from medical circles of the country, to follow the eco- 
nomic development policy of the CPC and the state and 
to strive for the target of letting everyone in the country 
enjoy medical care by the end of the century. 
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Democracy Association on Cooperating With CPC 


OW2012233191 Beijing XINHUA in English 
1446 GMT 20 Dec 91 


[Text] Beijing, December 20 (XINHUA) —The Fourth 
Plenary Session of the Elghth Central Committee of the 
China Association for Promoting Democracy (CAPD), 
one of China’s democratic parties, closed here today. 


A resolution adoped at the closing meeting today said 
that the party will cooperate closely with the Communist 
Party of China (CPC) in the economic development 
effort, and in helping to consolidate the alliance of the 
workers and peasants. 


According to the resolution, the CAPD will support the 
policies drafted by the Third Plenary Session of the 1 3th 
CPC Central Committee which was held last month. 


The resolution called for all local branches and all 
members of the party to join in the effort to promote the 
ideological and organizational construction of the party. 
It also called for the party to make concrete contribu- 
tions to the development of the country’s economic and 
cultural development. 


Shenzhen To Control Temporary Resident Population 


HK1812120891 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1812 GMT 15 Dec 91 


[By reporter Wang Min (3769 2549)] 


[Text] Shenzhen, 15 Dec (ZHONGGUO TONGXUN 
SHE)}—Shenzhen’s population has drastically increased 
following its economic development. Ten years ago, 
Shenzhen was a small border town with scarcely 10,000 
people. Now it has become a modernized city with 2.1 
million people. Adding some 400,000 people outside the 
management list, the city’s population actually totals 
around 2.5 million. The situation is quite grim. The 
city’s birthrate and population growth rate have tended 
upward this year. Statistics show that Shenzhen’s annual 
population growth rate is 19.82 percent. The year 1992 
will be a peak year for the city’s population growth. Now 
the Shenzhen city government is taking measures to 
guide the citizens in carrying out family planning to 
control its population growth. 


However, as Shenzhen is a newly emerging city of 
immigration, temporary residents account for a large 
percentage of the city’s population. These residents are 
mobile and difficult to administer. In particular, people 
without “three certificates” (identity cards, temporary 
residence certificates, and border certificates) have 
entered the special economic zone by all sorts of illegal 
means. They do not have fixed residences or fixed work 
but move from place to place. It is hard to conduct 
family planning programs with this group of people. This 
also constitutes an unstable factor in Shenzhen’s social 
security. 
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Several days ago, the Shenzhen city government held a 
meeting, at which a decision was made to conduct the 
unprecedented activity of screening temporary residents. 


During this upcoming activity, departmental screening 
will be integrated with organized screening, compreben- 
sive screening will be integrated with spot screening, and 
irregular screening will be integrated with regular 
screening. People without the “three certificates” will be 
gathered up in accommodation centers for repatriation. 
People with border certificates but without fixed occu- 
pations or those living in leased houses or flats with only 
temporary residency certificates and no fixed occupation 
will be required to go back to their native places. Those 
who overstay the time limits will have their certificates 
confiscated before repatriation. For this purpose, the 
Shenzhen city government has formulated a “Rectifying 
and Screening Temporary Residents Program.” 
According to this program, rectification and screening 
will proceed under the unified leadership of district and 
county governments. Personnel will be selected from 
different departments to form screening teams, which 
will screen leased private houses, flats, breeding farms, 
as well as shacks in mountainous areas and along road- 
sides and riverbanks. 


This screening will start in mid-December and last half a 
year. It is believed that this screening will play a positive 
role in controlling Shenzhen’s population growth and 
strengthening its social order. 


Intellectual Property Protection Contest Planned 


OW1912060691 Beijing XINHUA in English 
0537 GMT 19 Dec 91 


[Text] Beijing, December 19 (XINHUA)—Research 
societies, government departments, and media represen- 
tatives are joining hands in China to organize a nation- 
wide contest on intellectual property protection. 


According to the OVERSEAS EDITION of the “PEO- 
PLE’S DAILY” [RENMIN RIBAO] newspaper, orga- 
nizers include China Society on Intellectual Property, 
Teaching and Research Center on Intellectual Property 
of the People’s University, China Council for the Pro- 
motion of International Trade, and the state organs 
governing industry and commerce, trademarks, patents, 
and copyrights, and some national news organizations. 


Since China adopted the policy of reforming and 
opening to the outside world, it has passed laws on 
trademarks, patents and copyrights. The State Council 
also issued regulations protecting computer software this 
year. 


Since the laws on trademarks and patents came into 
effect, the country has handled more than 500,000 
applications and granted more than 80,000 patents, the 


paper said. 
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China has also joined many international organizations 
for intellectual property protection and is considering 
Signing relevant international conventions, the paper 
added. 


Beijing Meeting Commemorates Dr. Norman Bethune 


OW2012144891 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 18 Dec 91 


[By reporter Yu Changhong (0060 7022 3163)] 


[Text] Beijing, 18 Dec (XINHUA) —Each and every 
member of the medical profession should strive to learn 
from the spirit of Dr. Norman Bethune, foster a noble 
medical professionalism, and serve the people whole- 
heartedly—this call was voiced at a forum on the spirit of 
Dr. Norman Bethune held in Beijing today. 


On 21 December 1939, Mao Zedong published an article 
entitled: “In Memory of Norman Bethune.” Today's 
meeting, jointly sponsored by the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries, the 
National Ideological and Political Work Society of the 
Public Health System, the China Association for Health 
Education, and the Beijing Alumni Association of 
Norman Bethune Medical University, aimed at carrying 
on the spirit of Dr. Norman Bethune and promoting the 
construction of socialist spiritual civilization. 


Nie Rongzhen, Wang Ping, Liao Hansheng, and Yang 
Chengwu wrote inscriptions for the meeting. 


A conclusion was reached at the meeting by more than 
200 representatives from 17 provinces, municipal cities, 
and autonomous regions: The spirit of Dr. Norman 
Bethune is the spirit of internationalism and commu- 
nism. It represents the spirit of serving the people 
wholeheartedly, being hard working, unselfish devotion, 
and perfecting one’s own work. It has become a norm 
and tradition, which is a part of the spirit of the Chinese 
nation. 


Representatives said: In an environment of reform, 
opening to the outside world, and commodity economy, 
the medical profession is faced with some new chal- 
lenges. In this sense, it is of particular significance that 
we should promote the spirit of Dr. Norman Bethune. 
All medical professionals should be equipped with the 
sense of happiness, life, and value as Dr. Norman 
Bethune, and care about their patients, thus fostering a 
fine image of a “warrior in white” among the people. 


More than 200 theses were contributed to the meeting, 
discussing from various points of view, the spirit of Dr. 
Norman Bethune and current medical service. 
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Economic & Agricultural 


Tian Jiyun: Government To Use More Foreign Funds 


OW24 12144391 Beijing XINHUA in English 
1415 GMT 24 Dec 91 


[Text] Beijing, December 24 (XINHUA)}—-Vice-Premier 
Tian Jiyun said today that China will continue to use 
foreign funding and will attempt to obtain additional 
loans from international financial organizations and 
foreign governments. 


Speaking at a national meeting on foreign funds, Tian 
said an important aspect of expanding the country’s 
opening to the outside world is to attract more foreign 
investment by further improving the investment envi- 
ronment. 


Tian noted that China’s use of foreign funds is only in 
the “initial stage,” and that the amount of foreign funds 
used thus far is not “too large,” but instead is “too 
small.” 


The vice-premier said that even greater efforts should be 
made to improve the quality of foreign-funded projects. 
He said that foreign funds should be used to develop the 
country’s agricultural, energy, transportation and raw 
material industries. He said the use of such funds should 
be in line with the state industrial policy and should be 
allocated in a planned way. 


In addition, he said that it is necessary to improve the 
administration of foreign-funded enterprises to ensure 
that they are successful. 


The vice-premier said that China will draft policies to 
attract foreign conglomerates to invest in China, Tian 
said. This will also help in the effort to obtain advanced 


technology. 


Export-Oriented Enterprise Returns Increase 


OW 2212004391 Beijing XINHUA Domestic Service 
in Chinese 0739 GMT 20 Dec 91 


[By reporter Zhang Yi (1728 3015)} 


[Text] Beijing, 20 December (XINHUA)—Reforming 
the foreign trade system with enterprises mainly 
stressing full responsibility for their own profits and 
losses has been implemented since the beginning of 
1991. It has not only enhanced China’s import and 
export trade to continually and steadily develop, but has 
also basically changed the situation wherein export- 
oriented enterprises had poor economic returns and 
rising export costs from year to year. A pleasant situation 
has appeared whereby the whole industry of export- 
oriented enterprises has considerably increased eco- 
nomic returns. 


According to briefings by Liu Shanzai, assistant minister 
of foreign economic relations and trade and director of 
the Finance and Accounting Department under the 
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Ministry of Foreign Economic Relations and Trade, 
while China's foreign trade has been sustaining steady 
growth, various economic indicators have shown a 
favorable trend for the first time in many years. In the 
first 10 months of 1991, the volume of bank loans for 
operating funds used by the whole foreign trade industry 
in China dropped considerably over the same period in 
1990. Meanwhile, the circulation rate of operating funds 
used by the whole foreign trade industry in China 
increased by 6.3 percent, and China’s stockpiles of 
export commodities dropped 19.7 percent. Also, export 
costs for the whole foreign trade industry in China 
decreased by 12.64 percent, and the national average 
export costs decreased by 7.5 percent over the same 
period in 1990. But for a small number of exceptions, 
most foreign trade companies and corporations as well as 
industry and trade corporations in China’s various prov- 
inces, autonomous regions, municipalities, and cities 
with independent economic decision-making powers 
have achieved considerable economic returns, have 
attained small profits, or have broken even. 


We cannot say it is not remarkable progress for the 
foreign trade enterprises that with their financial subsi- 
dies canceled and under conditions wherein domestic 
commodity prices have been rising and international 
markets have not been favorable, they have not only 
increased their exports, but have also attained some 
small profits. How did they make progress? 


According to analysis of authorities on foreign economic 
relations and trade, the new foreign trade system, imple- 
mented in 1991, requires enterprises to take full respon- 
sibility for their own profits and losses. It has enabled a 
contract management responsibility system in the for- 
eign trade industry, which has been implemented for 
four years, to move on to a new phase. The new system 
has thoroughly abolished the practice of allowing 
everyone to eat from the same big pot and has liberated 
productive forces. It has also overcome some factors that 
restricted foreign trade development for a long time. 
Consequently, foreign trade enterprises have begun to 
move toward a sound cycle where they make their own 
management decisions, take full responsibility for their 
own profits and losses, and expand or curtail their 
businesses by their own choices. The practice of nearly 
one year has shown that the direction of this reform is 
correct and the measures have been successful. Second, 
in the process of deepening reform of the foreign trade 
system, the state has very seldom applied administrative 
measures. Instead, the state has often made use of 
economic levers such as exchange rates, interest rates, 
and export tax breaks to exercise macroeconomic control 
over foreign trade in China and has achieved very good 
results. Third, implementation of taking full responsi- 
bility for their own profits and losses has eliminated 
foreign trade enterprises’ dependence on the state's 
financial aid. Therefore, the foreign trade enterprises 
have to try every possible means to strengthen control 
over economic accounting and management and strive 
very hard to tap their potential, reduce costs, and raise 
efficiency. 


26 NATIONAL AFFAIRS 


It has been learned that in nearly one year, thousands of 
foreign trade enterprises across the country have consid- 
erably improved management and control. Export costs 
in Guangdong Province had been traditionally higher 
than national levels. Since the implementation of taking 
full responsibility for their own profits and losses, some 
1,000 foreign trade companies have administered a 
system whereby various personnel will be responsible for 
certain tasks until they are completed. These companies 
have applied the system on one commodity after 
another. In addition, they have also applied careful 
calculations and strict budgeting, have reduced their 
costs, and have raised efficiency. As a result, except for a 
few companies, most of the nearly 1,000 foreign trade 
companies have made profits. Zhejiang’s Wukuang 
Company has reduced its stockpiles by more than 50 
percent and curtailed its interest expenses and ware- 
housing costs. This act alone saved a cost of 0.3 yuan for 
every U.S. dollar worth of commodity exported. Various 
foreign trade companies in Ningxia Autonomous Region 
have established the concept of efficiency scales, which 
means the more that is produced, the cheaper it becomes 
to produce the next extra unit. They have striven to 
reduce costs by expanding exports, resulting in turning 
losses into profits for the whole system. 


Meanwhile, the authorities also pointed out that export 
conditions facing China’s foreign trade in 1992 will be 
quite grim because of the following factors: International 
trade protectionism has gradually increased, the quality 
issues of export commodities in China have not been 
completely resolved, and there were serious natural 
disasters in China. However, as long as we further 
deepen reforms and strengthen management and con- 
trol, we will definitely overcome these problems. 


Commentator on Increasing Trade ‘Transparency’ 


HK1812072791 Beijing GUOJI SHANGBAO 
in Chinese 5 Dec 91 p ! 


[Commentator’s article: “Important Action for 
Increasing Transparency”} 


[Text] Today, our paper carries Announcement No. 2 of 
1991 issued by the Ministry of Foreign Economic Rela- 
tions and Trade and is authorized to make public in the 
near future a number of internal documents on manage- 
ment of foreign economic relations and trade. This is an 
important action for increasing transparency of China’s 
foreign economic and trade policies. It will undoubtedly 
produce a positive effect on China’s efforts to open up 
wider to the outside world and expand foreign economic 
and trade contacts and to take an active part in the 
multilateral trade system and strive for an early restora- 
tion of its position as a GATT signatory state. 


To enable our foreign friends to understand China 
better, the Chinese Government has done a great deal of 
work to increase transparency of its foreign economic 
and trade policies since adopting the policy of opening 
up to the outside world. As an organ of the Ministry of 
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Foreign Economic Relations and Trade, our paper, and 
all English and Japanese monthlies and other journals 
published by our office as well, have given an overall and 
systematic introduction to China’s foreign economic and 
trade policies, principles, regulations, and systems and 
their development and have passed on a great deal of 
economic and trade information to our readers. How- 
ever, it is the first time we have made public the internal 
documents on management of foreign economic and 
trade affairs. 


Reform and opening up is a basic national policy of our 
country. Over the past year or so, in order to further 
expand the scale of opening up, the government has 
adopted a series of measures. These measures include: 
Establishing, perfecting, and improving laws and regula- 
tions concerning foreign economic relations and trade; 
abolishing the system of giving export subsidies to for- 
eign trade enterprises and replacing it with a new system 
of enterprises assuming sole responsibility for their 
profits and losses; frequently readjusting the exchange 
rates of renminbi; strengthening macroeconomic regula- 
tion and control; reducing administrative examination 
and approval; increasing transparency and unity of the 
foreign trade system; improving market conditions; cut- 
ting down the number of licensed import goods by 
two-thirds in three years; unilaterally reducing tariffs for 
225 products and abolishing all regulatory taxes for 
import goods in six months; and expressing willingness 
for further negotiations on reduction of tariffs within the 
range stipulated by the GATT. The purpose of reform of 
China’s foreign trade system is to establish a foreign 
trade operation system suitable for China’s economic 
operation mechanism, which is characterized by the 
combination of the planned economy and market regu- 
lation and in conformity with the international trade 
regulations and norms. One of our objectives is to 
increase transparency of China's foreign trade system 
and foreign economic and trade policies, laws, and 
regulations; open China's domestic market wider; and 
regulate import by means of tariff, exchange rate, and 
interest rate. From this we can see that it is entirely 
necessary and possible to increase transparency of 
China’s foreign economic and trade policies so that the 
scope of opening up can be further expanded and reform 
of the foreign trade system can be further deepened. 


The promulgation of the internal documents on manage- 
ment of foreign trade affairs will be conducive to making 
China’s foreign trade management more legalized and 
scientific, to the enforcement of the “Administrative 
Procedural Law of the People’s Republic of China” and 
the examination and supervision by the masses over the 
enforcement, and to improving China’s investment envi- 
ronment and absorbing more foreign funds. 


After these regulations are promulgated, all enterprises 
engaging in foreign economic and trade affairs, including 
foreign-owned enterprises, must implement them 
strictly. Only in this way can China's foreign economic 
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and trade work develop healthily, harmoniously, and 
steadily and make greater contributions to the modern- 
ization drive. 


CPC Office Hosts Foreign Investment Forum 


OW2012044591 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 16 Dec 91 


[From the “Provincial News Hookup” program] 


[Text] A forum on absorbing foreign investment in 
coastal provinces and cities, sponsored by the Policy 
Research Office of the CPC Central Committee, was 
held in Nangbo from 12 to 15 December. 


Present were responsible persons of the policy research 
offices of the party committees in the nine coastal 
provinces and cities of Tianjin, Shanghai, Guangdong, 
Fujian, Zhejiang, Dalian, Ximen, Shenzhen, and Ningbo 
as well as leaders of the State Planning Commission, the 
Special Economic Zones Office of the State Council, and 
the State Council Research Office. 


The forum summed up our country’s experiences in 
aborbing foreign funds in the past several years, dis- 
cussed and analyzed major problems in this regard, and 
discussed ways to deal with such problems. 


In his concluding speech at the forum yesterday, Hui 
Liangyu, deputy director of the Policy Research Office of 
the CPC Central Committee, said: Our country has so far 
approved a total of more than 30,000 projects involving 
$21.3 billion in foreign investment. More than 17,000 
foreign-funded enterprises have gone into operation. A 
pattern characterized by using foreign investment first in 
the special economic zones, open cities, and open coastal 
areas and then gradually in the interior of the country 
has initially taken shape. 


On absorbing foreign investment in the future, Hui 
Liangyu pointed out: Opening the country wider to the 
outside world is our party's set policy. Our future task is 
to resolutely implement the party Central Committee’s 
guidelines, more effectively carry out the policies of 
reform and opening to the outside world, and strive to 
raise our work of absorbing foreign funds to a new level. 


During the forum, participants visited the Ningbo Eco- 
nomic and Technological Development Zone, the 
Beilungang Industrial District, as well as some represen- 
tative Chinese-foreign joint ventures, cooperative enter- 
prises, and exclusively foreign-owned enterprises. 


Boosting International Competitiveness Planned 


OW2112140891 Beijing XINHUA in English 
1332 GMT 21 Dec 91 


[Text] Beijing, December 21 (XINHUA)}—China plans 
to promote its international competitiveness in manu- 
facturing by advancing science and technology, training 
technical and administrative personnel, and enhancing 


NATIONAL AFFAIRS 27 


international economic cooperation in the coming 
decade, according to a seminar which closed here today. 


Ma Hong, president of the Development Research 
Center of the State Council, said that will be an impor- 
tant part of China’s economic construction program for 
the next 10 years. 


The seminar, which opened on December 17 with the 
attendance of 49 representatives and observers from 16 
countries and some international organizations, reached 
common understandings in many fields on the topic. 


Since China opened to the outside world in the late 
1970s, the percentage of manufacturing goods in the 
country’s exports has been on a steady increase from 50 
in 1980 to currently about 70. 


At the seminar, Shi Min, deputy director of the Institute 
of Asian-Pacific Studies under the Chinese Academy of 
Social Sciences (CASS), said China should promote its 
technology by importing advanced technology and 
equipment and by relying on its own strength in devel- 
opment. 


However, he pointed out that China should develop its 
own high-grade, precision and advanced technologies 
while importing foreign ones. 


He said that China should more actively participate in 
the economic cooperation in the Asian and the Pacific 
region since 70 percent of China’s foreign trade was dealt 
within this region and more than 70 percent of China’s 
foreign investment came from the region. 


Officials on Efforts To Develop Commodity Economy 


OW2112141291 Beijing XINHUA in English 
1346 GMT 21 Dec 91 


[Text] Shenzhen, December 21 (XINHUA)—China is 
now making great efforts to promote the development of 
the commodity economy and reform the market system. 


The establishment of the country’s first futures exchange 
for nonferrous metals in June here is one such attempt. 


Transactions at the nonferrous metals exchange are 
featured by centralized trading and open bidding, fol- 
lowing international practice. 


The exchange in this first special economic zone in the 
country is patterned on the one in London. Two big 
screens in the exchange show the latest prices of copper, 
aluminum, lead, zinc and eight other metals on the 
London futures exchange and in China. 


Zheng Yuanheng, an exchange official, said the business 
volume reached more than 28 million yuan-worth during 
the first three months of business. 


So far, more than 50 enterprises are members of the 
exchange, and it is expected that the membership will 
top 200 within two years. 
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At the moment, China’s commodity markets deal mainly 
in spot transactions. But with the development of the 
commodity economy, the market is playing a more and 
more important role in adjusting production, circulation 
and consumption. 


The price of aluminum ingots on China’s domestic 
markets in 1989 was 20,000 yuan per ton, but it dropped 
to 8,000 yuan in 1990. This sudden drop adversely 
affected the interests of both producers and consumers. 


China’s economists hold that it is necessary to develop 
forward business on the basis of spot transactions. The 
standard selling of futures contracts can stabilise prices 
by spreading risks and guaranteeing the values of goods. 


He Yuliang, vice chairman of the Council of the Shen- 
zhen Nonferrous Metals Futures Exchange said that 
establishing futures exchange in China will bring the 
country into line with world economic trends. 


Finance Ministry Launches Investment Company 


HK1712054591 Beijing CHINA DAILY in English 
17 Dec 91 p 2 


[By staff reporter Yuan Zhou: “Finance Firm Set To 
Back Experts”} 


[Text] The Finance Ministry yesterday launched a com- 
prehensive investment company in Beijing to give pri- 
ority to State monetary policies. 


The China Trust and Investment Corporation for Eco- 
nomic Development, with total assets worth 3.5 billion 
yuan ($648 million), is the only financial company under 
the ministry. It replaces the China Trust and Investment 
Corporation for Agricultural Development. 


The new firm will be authorized to conduct a wide range 
of businesses: trusts, leasing, investment, bonds and 
freogin loans, Vice-Minister Xiang Huaicheng said at a 
news conference. 


The firm will finance those “exemplar and influential” 
industrial and agricultural projects that are encouraged 
by the State, Xiang said. 


While the new company will continue to give strong loan 
support to agriculture, its role will expand to include 
industry, transport, trade, science, education and other 
priority sectors, said Gong Chengxi, president of the 
corporation. 


Investments will be concentrated on high-tech p:oduc- 
tion projects in coastal and border areas, he said. 


The company plans to set up joint ventures with foreign 
funds in Shenzhen, Beihai, Shanghai’s Pudong New 
Area, Weihai, Dalian and Tumen for the production of 
export goods, Gong said. 
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And the company will try to quickly raise $10 million in 
short-term loans from overseas—a move already 
approved by the State Administration of Exchange Con- 
trol. 


To get more foreign funds, Gong said, his company is 
“discussing seriously” with the World Bank the possi- 
bility of becoming its lending agency in China. 


The foreign exchange capital of the company will mainly 
be used to fund those export-oriented foreign-funded 
firms that use advanced technologies and have stable 
supplies of materials. 


The company’s capital funds stand at 500 million yuan 
($92.6 million) in renminbi and $30 million in foreign 
exchange. 


The company also will “make achievements in” the 
country’s fledgling securities trading business, Gong 
said. 


The company will be engaged in securities trading in 
Beijing, Shanghai and Shenzhen, the three pioneers of 
the nation’s financial reform. 


While acting as a proxy for selling enterprise bonds, the 
company will also iss"e its own debentures “for the 
expansion of the corporate influence,” he said. 


Though under direct control of the Finance Ministry, the 
company’s business operations will also be subject to 
management and supervision by the People’s Bank of 
China, the nation’s central bank. 


Investment Bank Diversifies Overseas Sources 


HK2212031491 Beijing CHINA DAILY in English 
21 Dec 91 p 2 


[By staff reporter Zhang Yuan: “CIB Finds Funds for 
Tech Renewal”’} 


[Text] The China Investment Bank (CIB), one of the 
country’s 10 major financial bodies authorized by the 
State to channel hard cash from abroad, will continue to 
diversify its overseas sources and widen its business 
scope. In doing so it hopes to raise more funds in the 
international financial market for key State projects, a 
senior Chinese banker announced yesterday in Beijing. 


Zhou Daojiong, chairman of the bank’s board of direc- 
tors, said at a gathering at the Diaoyutai State Guest 
House celebrating the bank’s 10th anniversary, that its 
business is bound to develop further since China has 
vowed to deepen its economic reform and open itself 
wider to the outside world. 


The bank, originally designed mainly to relend loans 
from the World Bank and the Asian Development Bank, 
has now expanded to deal with 15 different kinds of 
foreign exchange business. 


They include borrowing hard cash commercial loans 
directly from foreign banks, drawing foreign exchange 
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deposits, lending hard cash loans to domestic firms, 
settling international trade accounts and managing hard 
cash investment and trading, said Zhou, who is also 
president of the People’s Construction Bank of China. 


In the remaining eight years of this century, the bank will 
closely follow the State’s industrial policies and support 
industrial firms’ technical renovation projects so as to 
speed up their technical advancement, Zhou noted. 


At the moment, the bank’s major tasks are to raise hard 
cash funds from abroad for technical renovation expan- 
sion projects and also provide associated renminbi yuan 
loans to those projects, Zhou said. 


In the past 10 years, the bank has managed to borrow a 
total of $1.5 billion in foreign exchange from the World 
Bank, the Asian Development Bank, foreign govern- 
ments and foreign commercial banks. 


The money is used to support more than 1,200 projects, 
which are equipped with imported facilities and tech- 
nology, in their technical renovation. 


By the end of October this year, more than half of those 
projects had been completed and gone into operation. 


The operational projects have helped the country see an 
increase of 21 billion yua‘: ($3.9 billion) in output value 
and earn $1.6 billion through exports during the 1981-91 
period, Zhou said. 


After 10 years of development, the bank’s total assets 
now stand at more than 16 billion yuan ($3 billion), 
enabling it to have squeezed into the ranks of the top 500 
banks in the world, according to Zhou. 


Article Urges Restructuring in Textile Industry 


HK1312142891 Beijing RENMIN RIBAO in Chinese 
2 Dec 91 p § 


[By Ji Jun (1323 6511): “Textile Industry Should Ener- 
getically Take Part in International Division of Work, 
Exchanges”’} 


[Text] The development of the socialist commodity 
economy calls for utilizing domestic economic resources 
and the market as well as international resources and the 
world market. Obviously, if China’s textile industry 
takes an active part in international division of work and 
exchanges, it will accelerate the degree of the textile 
industry’s opening. It will also be conducive to not losing 
time in the industry’s restructuring and readjustment of 
product mix and using external strength to expand the 
textile product market, thereby bringing along the com- 
prehensive development of the textile industry with 
expanding exports as the breakthrough. 


Radically Readjust Product Mix, Work Hard To 
Expand Textile Exports 


Having gone through over 40 years of development, 
China’s textile industry has become the most vital in 
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China’s exports. Presently, textile exports account for 
one-fourth of China’s gross exports volume. The gross 
exports volume of China’s textile products was $13.8 
billion in 1990, accounting for 7 percent of the general 
world trade volume in textile products. A long belt of 
export-oriented production bases with the support of 12 
coastal cities has taken shape in China in addition to a 
large stretch of export-oriented production bases with 
750 key enterprises as the pillars in the hinterland. 
Because of the intense growth in cotton, woolen, and 
linen textile processing capacities, the product mix has 
been in serious dislocation resulting from failure in 
intensive and finishing processing. Of China's current 
textile exports, the bulk fall into the categories of pri- 
mary, semi-finished, and low-grade products, with very 
few products of intensive and deep processing products. 
They are characterized by low-grade, high production 
costs, and poor economic returns in hard currency. Such 
conditions fail to meet the international community's 
demand for high-quality products and are not favorable 
to China’s strategy for gaining a foothold in the world 
market to bring in hard currency. 


In the West today, advanced technology is rapidly infil- 
trating the traditional textile industry. The extensive 
application of high-speed textile technology, character- 
ized by automation and computerization, will change the 
features of the technological structure of the textile 
industry in a very short time. This precisely sets new 
requirements on textile exports for higher quality and 
greater variety. To make China's textile products com- 
patible with the world market's demand, it is imperative 
to exert great efforts to grasp quality, escalate product 
grade, and develop new varieties. From now on, China’s 
trade in textile exports must take an active part in 
expanding the proportion of finished products, raising 
their grades, and increasing varieties. It must exert great 
efforts in the area of deep processing, which brings in 
high additional value, and work hard to change the 
previous condition characterized by voluminous 
medium and low-grade exports. Efforts should be 
focused on producing a number of intensive and deep 
processing products, with great world competitiveness, 
so that all textile products will develop in the direction of 
high quality and grade, small batches, great varieties, 
shorter delivery times, and higher additional value. 


The acceleration trend in industrialization in developed 
countries has basically changed the West's position as a 
center of textile exports. The new pattern of division of 
work between the East and the West has increased the 
opportunity for China’s textile industry to expand its 
export volume; whereas the rise in the Indian and 
Pakistani textile industries has increased the difficulties 
for China’s textiles exports resulting in the possible loss 
of its traditional markets. This being the case, China’s 
textiles exports should by no means be confined to 
traditional markets. It is necessary to stress the principle 
of all directions, pluralism, and key markets with the 
focus on breakthroughs. While consolidating and devel- 
oping the traditional markets in the Asian and Pacific 
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region with Hong Kong, Macao, and Southeast Asia as 
the key, it is necessary to aim at the North American and 
West European markets and to open up Third World 
markets actively, including Latin America, the Middle 
East, and Africa, as well as the markets in the USSR and 
Eastern Europe. We should exert efforts to readjust the 
product mix and the market structure, give prominence 
to grasping quality and raising grades, and pay attention 
to building a good reputation and economic returns to 
insure the continuous, steady, and rather fast develop- 
meny of textile products exports. 


Organize, Establish Export Enterprise G 
Implement Effective Combination of industry, ° Trade 


The current competition and exchanges in world textile 
products are those between enterprise groups. Relying on 
their solid strength, Western groups monopolize half of 
the world export markets and have the say on the pattern 
of the world textile products market. It is out of the 
question for China’s textile industry to compete with 
them by relying on the technological and economic 
strength of a single enterprise or foreign trade company 
to compete with such monopoly groups in the fight to 
survive in fierce international competition. It can only 
expect to have a place in some part of the world market 
to some degree. Therefore, China's textile enterprises 
must take the path of cooperation in production charac- 
terized by specialization and combination, and work 
hard to develop enterprises transcending regions, profes- 
sions, and forms of ownership, to realize the optimum 
combination of production essentials and rational allo- 
cation of natura! resources, while endowing enterprise 
groups, where conditions are ripe, with the nght to 
export to augment the competitiveness of China's textile 
exports. 


When founding export-oriented textile enterprise 
groups, it is necessary to stress changing the past prin- 
ciple of “three no changes” (namely, that enterprise’s 
ownership, subordinating relationship, and channels for 
handing over taxes and profits remain unchanged) for a 
looser structure. The relationship of “three no changes” 
and loose combination between them is not one of 
investment but is based on an economic contract. It is a 
group in name only, but their assets are actually inde- 
pendent of each other. Despite many members in the 
group, the elements are complicated, with rather weak 
rallying force and poor competitiveness. It is rather 
difficult for production essentials to achieve rational 
flow and to realize the optimum combination of the 
group and its internal reorganization. Conflict is likely to 
surface inside the group. The export-oriented textile 
enterprise group we want to set up is precisely an 
advanced form combination with rather strong rallying 
force and competitiveness. It is characterized by unifi- 
cation of assets and the union of funds. In its economic 
activities, aside from several backbone enterprises under 
its control, the enterprise group should have some mul- 
titiered enterprise entities, invested in by the group and 
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characterized by a semi-closed tier, cooperative produc- 
tion, and joint management and production. Thus, the 
advantages of economy of scope will take shape to create 
new productive forces. 


If an export-oriented enterprise group wants to step up 
its pace in advancing toward the world to push more of 
its textile products onto the world market, an important 
channel lies in realizing an effective combination of 
industry and trade. For a long time, China's textiles 
exports have been conducted by making contacts with 
the world market through foreign trade companies and, 
to a large extent, enterprises are ignorant of the changes 
in world prices and commodity information. There is 
always a “partition” between production enterprises and 
the world market. A conspicuous expression of the 
extreme irrationality of China's foreign trade managerial 
structure is the separation of production and marketing. 
Only by founding a large number of big textile export 
enterprise groups, characterized by the combination of 
industry and trade, will it be possible to augment their 
competitiveness and attractiveness in the world market. 
Enterprise groups as such will help overcome production 
enterprises’ difficulties in the lack of qualified people, 
channels, and experience in managing foreign trade 
operations. They will also resolve the “shortage supplies 
of goods and money” in foreign trade; at the same time, 
they will heip push production enterprise groups into the 
world market and grasp world market information. 
Export enterprise groups will promote sales of finished 
products and bring along escalation and renovation of 
the groups’ products through internationalized manage- 
ment. If a number of such export enterprise groups are 
set up in the textile industrial bases in China’s coastal 
areas and hinterland, the grade of textile exports will 
inevitably be raised by a considerable degree with more 
textile products entering the world market. 


Develop Transnational Companies, Take Active Part in 
International Division of Work, Exchanges 


Since implementation of opening up, China's textile 
industry has made tremendous accomplishments in uti- 
lizing foreign investment, importing technology, pro- 
moting the industry’s technological progress, and in 
improving economic returns. However, with the changes 
in the world economic situation and the new require- 
ments continuously imposed by China's economic devel- 
opment, the textile industry's implementation of the 
opening up policy cannot be confined to “importing.” 
Further opening up should combine “import” with 
“export” and implement the principle of walking on two 
legs. While continuing to create a sound investment 
climate to absorb foreign investment domestically, it is 
necessary to push large enterprises and enterprise groups 
to where conditions are ripe on the international eco- 
nomic stage and initiate transnational companies with 
Chinese characteristics. 


Developing transnational enterprise groups is an effec- 
tive way of expanding China’s textile exports in taking 
an active part in international exchanges. According to 
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the 10-Year Program and Eighth Five-year Plan require- 
ments for the textile industry, it should bring in hard 
currency of $15-17.5 billion by the year 1995 and 
$20-23.5 billion by the year 2000. Analyzing the condi- 
tions in various aspects, the fulfillment of this goal is 
possible but the difficulties involved should not be 
neglected. These are: On the one hand, the limitation in 
the shortage of funds at home. Because of a larger base 
during the next 10 years, and the actual condition of 
China’s textile industry, it will not be easy to achieve an 
additional $10 billion in marketable products for export. 
Presently, the export volume of textile products ($134,8 
billion) accounts for one-fourth of the nation’s gross 
export volume. If we fail to adopt powerful measures to 
raise the additional value of export textile products, it 
will be rather difficult to fulfill the exports goal by 2000. 
On the other hand, there are increasingly serious effects 
from world trade protectionism on China. To expand 
textile exports, it is imperative for us to find a way out 
through developing products of deep and intensive pro- 
cessing. Nevertheless, it is precisely these products which 
constitute the focus for restricting world trade protec- 
tionism. With the growth trend of the world economy 
becoming regionalized and forming into groups, protec- 
tionism in world trade will be further aggravated, with 
trade competition all the more fierce. China’s textile 
exports will come under more severe restriction. How- 
ever, developing transnational enterprise groups will 
provide conditions for breaking through trade barriers 
and expanding goods supplies for textile exports. Tran- 
snational operation and production will bypass protec- 
tionist restrictions by various countries, directly bringing 
textile products into the world market while nurturing 
the development of textile labor services and technolog- 
ical trade. In addition, it will fully utilize the advantages 
of enterprise groups in technology, management, and 
qualified people; become familiar with world market 
demand; develop more marketable products; and it will 
create more famous brand products to gain a foothold in 
the world market, thus promoting the advancement of 
the industrial set up in China's textile industry. 


In developing transnational textile enterprise groups, 
people’s greatest misgivings concern the capital issue. In 
fact, importing foreign capital and making overseas 
investment are not contradictory; both are efficient 
methods to utilize foreign investment. The difference 
lies in the fact that in the first method, we borrow foreign 
money to invest in domestic production, then try to 
repay the foreign debts; whereas using the second 
method, a portion of foreign exchange is invested over- 
seas to make a profit out of foreigners and accumulate 
capital ior the state. If foreign capital and technology 
only flows one way inside China during the policy of 
opening up, this will violate the general law by which 
various production essentials always tend to seek the 
best disposition and proportion, leading to dependence 
on foreign capital and technology and reducing the 
capability to utilize domestic funds and blaze new tech- 
nological trails. Running enterprises overseas is not 
confined to investment in foreign exchange. China’s own 
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machines, equipment, technology, and patents can be 
used as the shareholder’s investment; furthermore, funds 
can be accommodated by the host country, a third 
country, or the world monetary market. Of course, 
cunning an enterprise overseas involves meticulous care. 
Full analysis and research must be conducted regarding 
the subject of cooperation; investment climate; market- 
able products; economic returns; and the law, taxation, 
and labor conditions. It is necessary to develop what is 
useful and discard what is not in serving our purpose. 


Viewing the practice of some new rising transnational 
companies in capitalist countries, and the international- 
ized operation of China’s textile industry's overseas 
investment since reform and opening up, developing 
enterprise groups of transnational operation is not con- 
ditioned by surplus capital and technological monopoly. 
Under the condition of insufficient capital and tech- 
nology, Japan, South Korea, and India have utilized 
their national strengths in formulating various sup- 
portive policies. These have accelerated the rapid 
amassing of capital, technology, natural resources, and 
production with large-type enterprise groups taking 
shape having strong competitiveness in the world 
market. Obviously, an important condition is that the 
state must adopt the necessary particular preferential 
policies and measures to promote and encourage enter- 
prises’ transnational operation. It is necessary to orga- 
nize and establish large transnational companies with 
Chinese characteristics which will be regarded as an 
important component in China's strategy of overseas 
development. China’s textile industry has the strength 
and conditions to develop transnational textile enter- 
prise groups with Chinese characteristics to directly 
enter the world economic arena. 


Taking a global view, the world industrial set up is 
undergoing drastic changes, with market competition 
becoming increasingly fierce. Only by grasping the 
opportunity to improve the quality of the export- 
oriented structure will it be possible to gain a favorable 
foothold in the world textile industry’s new regional 
structure and find an effective way for the development 
and advancement of China’s textile industry. 


Trademark Bureau Head Views Consumer Opinions 


OW2012021091 Beijing XINHUA in English 
0200 GMT 20 Dec 91 


[Text] Xiamen, December 20 (XINHUA)—It has 
become a tradition of Chinese consumers that they look 
first at trademarks, then at commodities when they go 
shopping. 


This indicates that Chinese people have become more 
conscious of trademarks of commodities, according to Li 
Jizhong, director of the Trademarks Bureau of the State 
Administration for Industry and Commerce. 


Li said at a recent trademarks festival held in Xiamen in 
the coastal Fujian Province, that this is the natural 
outcome of rapid development of the commodity 
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economy of China since the implementation of reform 
and opening to the outside world more than a decade 


ago. 


A survey showed that of those who want to buy cos- 
metics, clothes and household electric appliances, more 
than 50 percent are attentive to trademarks. This year, 
consumers from Shanghai and other large cities voted for 
10 famous trademarks including Maotai (liquor) and 
Phoenix (bicycle) in the country. 


China resumed its trademark registration system at the 
end of 1979. Li said that since then, more and more 
enterprises have extended much attention to their com- 
modity credit. Registers for trademarks have increased 
from 20,000 in 1983 to the current 60,000. By the end of 
this year, the country’s registered trademarks are 
expected to surpass 300,000. 


The director continued that to safeguard the special 
rights for trademarks, the Chinese Central Government 
also mapped out regulations on trademarks. Those who 
violated the regulations have been dealt with severely. 


China has also made much progress in handling cases 
involving encroachment of foreign trademarks. In accor- 
dance with concerned regulations, China has dealt with 
several enterprises which used fake trademarks for IBM 
computers and M and M chocolates of the United States. 
The U.S. partner has highly praised the deeds by the 
Chinese Government. 


Li pointed out that in the future China will make more 
efforts in propagating and implementing trademark reg- 
ulations. 


‘Roundup’ on Efforts To Embrace Tide of Opening 


OW2312114591 Beijing XINHUA Domestic Service 
in Chinese 0729 GMT 21 Dec 91 


[““Roundup” by XINHUA reporters Guo Xianwen (6753 
3759 2429) and Zhang Songging (1728 2646 7230): “It Is 
High Time To Ride the Wind and Cleave the Waves— 
Inland China Embraces the Tide of Opening to the 
Outside World With a New Attitude”’] 


[Text] Beijing, 21 December (XINHUA)—Since China 
began setting up special economic zones, the surging tide 
of opening to the outside world has washed away the 
flaws of the traditional product-oriented economy and 
triggered a vigorous development of the commodity 
economy. Now, as the tide of opening to the outside 
world is galloping over Nan Ling from Guangdong, and 
surging from Pudong up along the Chang Jiang, 
advancing toward the hinterland, inland China is begin- 
ning to rid itself of the initial perlexity and resentment 
and embrace challenges and opportunities with a new 
attitude. 


A mountain range separates Hunan from Guangdong 
which is at the forefront of the tide of opening to the 
outside world. Several years ago, lashed and pounded 
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wave after wave by the tide of opening and the growing 
trend to commodity economy from the south side of Nan 
Ling, Hunan basically acted passively through the “pig 
war’ of 1985, the food embargo against Guangdong in 
1988, and the decline of the once-flourishing Chenzhou 
Pilot Zone for Transition Toward Reform and Opening 
to the Outside World. Although the province avoided 
temporary crises, it increasingly distanced itself from 
Guangdong in market development, structural transfor- 
mation, and economic growth. Before the implementa- 
tion of the policy of reform and opening to the outside 
world, Hunan did not differ much from Guangdong in 
the level of economic development. Now Guangdong 
more than doubles Hunan in gross national product. 


Nestled in the hinterland of the central plains, Henan 
also contrasts sharply with the neighboring province of 
coastal Shandong. Similar in population and natural 
conditions, the two provinces once enjoyed an identical 
level of economic development. However, during the 
past 10 years, Shandong outstripped Henan in the 
annual growth rate of gross social output value by 2.5 


percentage points. 


With the heavy burden of the old systems and concepts 
of the traditional product-oriented economy on its back, 
inland China is bound to encounter greater crises and 
suffer more profound pains in the process of opening to 
the outside world in comparison with some coastal areas. 
Seclusion and conservatism, however, can only lead to 
more and more passivism. Inland China has no other 
way but to clench its teeth and take the initiative to open 
itself up to the outside world; in this way, it may 
eventually enjoy development and prosperity. By 
learning from the experience of coastal China and by 
summing up their own experiences and lessons, more 
and more policymakers and people in the economic 
establishment in inland China have reached a new 
consensus. 


This year, after another fact-finding tour to Guangdong, 
the first action leaders of the Hunan provincial party 
committee and government took was to give back to 
Chenzhou Prefecture the authority to make its own 
decisions concerning reform and opening and preferen- 
tial policies—after some addition and perfection— 
which were withdrawn previously for different reasons 
by various departments under the provincial govern- 
ment. The once declining Pilot Zone for Transition 
Toward Reform and Opening to the Outside World 


began to thrive again. 


“We have missed several opportunities. This time we 
cannot pass up another golden one,” said the responsible 
individual of Wuhan City—which is located in the 
middle reaches of the Chang Jiang—while commenting 
on how Wuhan could seize the opportunity of Pudong’s 
opening to accelerate the pace of its own. His feeling of 
loss smacked of a strong sense of crisis and urgency. In 
the past 10 years, Wuhan’s economic standing in the 
country has continued to decline, with chief composite 
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economic indexes dropping from the third and fourth 


places to the seventh and eighth places among the 10 
major cities. 


Last year, after the policy decision concerning Pudong’s 
development was announced, Wuhan decided to accel- 
erate its opening to other parts of the country and foreign 
countries in a bid to reclaim its past glory, taking 
advantage of its location—from which it can link the east 
with the west and the south with the north, as well as 
reach both the upper and lower stretches of the Chang 
Jiang and the sea—and its supremacy in material 
reserves, sciences, and technology as an old industrial 
base. Since the beginning of this year, the Wuhan 
Donghu Development Zone for high and new technolo- 
gies, established at the shore of Dong Hu, has further 
improved its soft and hard environment and has become 
a new hot investment spot for foreign businesses and 
other parts of the country. So far, more than 20 “foreign- 
funded” scientific and technological enterprises and 
over 100 joint ventures with other parts of the country 
have established themselves in the zone. After being 
approved as an open port for foreign ships, Wuhan Port 
is hard at work to construct and make preparations for 
deepwater cargo wharves and two bonded zones. The 
greater Wuhan—called the “body of the dragon” of the 
Chang Jiang belt for opening to the outside world—is 
emerging in an embryonic form. 


For inland China, which is far inferior to coastal China 
in geographical conditions, it is not possible to copy 
indiscriminately the experiences of some coastal areas in 
developing themselves chiefly by importing foreign cap- 
ital and technology and increasing production. By sum- 
ming up lessons drawn from blindly copying the past and 
analyzing the advantages and disadvantages of coastal 
and inland China, people in the economic establishment 
in the hinterland have the calmness that comes from 
maturity in their hot pursuit of opening to the outside 
world. While working on improving the soft and hard 
environment for investment and actively importing and 
applying foreign capital and technology, people are 
turning more attention to how to learn from coastal 
China's experience in reform and opening to the outside 
world in the effort to accelerate the transformation of 
concepts and the operational mechanism and to enliven 
existing large and medium-sized state-run enterprises— 
both the most practical advantage and the biggest diffi- 
culty of inland China. Some localities took the lead to 
explore this issue and have gained valuable experiences. 


“Grafting” methods, such as leasing, joint ventures, and 
cooperation, are being adopted to transform the “oper- 
ational mechanism” in ill-managed state-run enterprises. 
The Wuhan Sino-German Brewery was formerly an 
unprosperous state-run enterprise in the first light- 
industry system. Two years ago, in cooperation with a 
German company, it imported not only advanced equip- 
mert from abroad but also the mechanism of market 
competition. Implementing a personnel system that 
employs only able people and strict quality control, the 
“Sino-German”™ brewery established itself in the market 
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in one shot. The Zhengzhou Asian Emporium, a new 
type of joint-stock company of three enterprises that is 
well-known throughout the country, has no administra- 
tive classification common to the time or competent 
“mothers-in-law.”’ The hired general manager holds him- 
self responsible to the board of directors and is in full 
charge of the management and operations of the enter- 
prises. The new operational mechanism that combines 
responsibility, authority, and profit brings out exuberant 
vitality from the enterprise. Not long after its opening, 
its turnover and economic returns have caught up with 
or outstripped those of the other six emporiums in 
Zhengzhou. Inspired by the success of the Asian Empo- 
rium, pertinent departments of the Henan government 
are considering formulating related policies for forming 
new-type joint-stock enterprises in accordance with the 
law of the commodity economy. 


Opening to the outside world is in no way a matter of 
putting old wine in a new bottle. Zhang Daizhong, an 
assistant of the mayor of Wuhan, said: A new operational 
mechanism will be difficult to take shape without 
altering the administrative authority of party and gov- 
ernment departments over enterprises and severing 
enterprises’ affiliation with and dependence on the gov- 
ernment. Therefore, Wuhan City has decided to select 10 
basically well-established state-run enterprises in the 
initial stage and put them under similar administrative 
measures for “foreign-funded” enterprises, thereby 
freeing them to compete in the market for survival and 
development. Similar pilot programs are being imple- 
mented in Sichuan, Henan, and other inland provinces. 


The advancement of opening to the outside world from 
coastal areas to localities along major rivers and railway 
lines, the movement toward a new balance after breaking 
up an old one, as well as the upsurge of ihe tide of 
opening to the outside world and the big trend of the 
commodity economy will inevitably lead to the great 
liberation of socialist productive forces. 


Article Views ‘Economic Miracle’ in Xiamen 


HK1912014991 Hong Kong WEN WEI PO 
in Chinese 16 Dec 91 p 2 


(“Special article” by Shen Hung-fei (3088 1347 5481), 
WEN WEI PO correspondent in Fujian: “Xiamen and 
Economic Miracle of South China—A Decade of 
Building Xiamen Special Economic Zone in Retrospect 
and Prospect (Part One)”’] 


[Text] Xiamen, 15 Dec—Xiamen, the first Chinese port 
city to open to foreign trade in the 16th century, once 
experienced a brief moment of prosperity under the 
western powers. However, it was basically in a prolonged 
state-of-war during the period of Kuomintang-CPC con- 
frontation. In October 1980, the CPC Central Com- 
mittee and the State Council decided to set up the 
Xiamen special economic zone. On 15 October of the 
following year, construction of the Xiamen special eco- 
nomic zone started on 2.5 square km of land in Huli, 
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putting an end to the “frozen” period of Xiamen. After 
10 years of building, the Xiamen special economic zone 
has expanded from Huli to the entire island. At the start 
of 1988, as cross-strait relations moved gradually from 
confrontation to detente, massive investments from 
Taiwan began to pour into Xiamen, elevating Xiamen 
once more to the center stage in the opening of China's 
coastal regions to the outside world and making it one of 
the important creators of South China’s economic mir- 
acles. 


2.6 Billion [no currency, as published] in Foreign 
Capital Imported 


In its 10 years of existence, the Xiamen Special Eco- 
nomic Zone (as of November this year) has already 
brought in foreign capital worth 2.6175 billion [no 
currency, as published] and approved 1,170 foreign- 
invested projects, bringing total investments to 3.4825 
billion dollars. Comparing 1990 with 1980, the city's 
gross national product rose by 3.9 times, industrial 
output value reached 6.81 billion yuan or an increase of 
6.23 times, export output value stood at 2.93 billion 
yuan or an increase of 30 times, per capita GNP reached 
4,535 yuan, making Xiamen one of the 36 cities leading 
the way to “relative affluence”. The vitality of the special 
economic zone not only attracted foreign capital, but 
also enticed the country’s 23 provinces, cities, and 
autonomous regions as well as 25 central departments to 
set up more than 1,000 domestic trading firms with 
combined registered assets of more than | billion yuan 
renminbi. Over the past decade, the city has made 
aggregate investment of 8.5 billion yuan in fixed assets, 
with more than 1.157 billion yuan poured directly into 
infrastructure construction. This has enabled the city to 
acquire a sea-land-air transportation network of 
advanced scale as well various comprehensive service 
facilities. As the window which brings in foreign capital, 
especially Taiwan capital, to the coastal and inland 
regions of southern China, the bridge which brings in 
international bank capital into the Chinese mainland, 
the “beachhead” for Taiwan and southeast Asian Chi- 
nese capital in the mainland, the model of future cross- 
strait relations, the experimental site for comprehensive 
reform, the only experimental site of Deng Xiaoping's 
“free port” policy, and an important link between 
Shanghai and Guangdong along China's open coastal 
region, the Xiamen special economic zone has a highly 
visible, clear-cut, and irreplaceable role in the Chinese 
mainland as well as in the whole world. 


Established Through Proposal by Deng Xiaoping 


In fact, the Xiamen special economic zone may be 
considered as an important link in the overall political 
and economic strategy of Deng Xiaoping. In October 
1980, Deng personally proposed the establishment of the 
Xiamen Special Economic Zone. Shortly after, he wrote 
an inscription: “Manage the Special Economic Zone 
More Effectively and Efficiently.” In February 1984, 
when Deng Xiaoping visited Xiamen, he proposed on 
board a yacht that the Xiamen Special Economic Zone 
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be extended from 2.5 square km to the entire island, and 
also aired the opinion that Xiamen “implement some 
kind of free port policy.” Fifty days after Deng Xiaoping 
returned to Beijing, the CPC Central Committee offi- 
cially announced in Beijing the expansion of the special 
economic zone all over the island of Xiamen. One year 
and two months later, the State Council issued a direc- 
tive which clearly stated that “the expansion of the 
Xiamen Special Economic Zone to the entire island and 
the gradual introduction of some kind of free port policy 
constitutes an important move to develop the economy 
of southwestern China, enhance the Taiwan policy, and 
complete the great cause of reunifying the motherland.” 
In the summer of 1989, the State Council approved the 
creation of Taiwan investments zones in Haicang and 
Xinglin of Xiamen, bringing the actual surface area of 
the Xiamen special economic zone to 257.69 square km. 
Aside from anticipating the development of South 
China's economy, the strategic plans drawn up by Deng 
Xiaoping and the CPC Central Committee on Xiamen 
also coincided with unprecedent progress in cross-strait 
relations. It can be expected that in the next 10 years, as 
the free port policy enters the implementation stage and 
cross-strait relations continue to grow, especially with 
the realization of the direct “links for postal, air, and 
shipping services and trade,” the Xiamen Special Eco- 
nomic Zone will play an increasingly more important 
role in the historical arena. 


Border Towns Introduce Responsibility System 
OW 1912041691 Beijing XINHUA in English 
0243 GMT 19 Dec 91 


[Text] Beijing, December 19 (XINHUA)}—Towns along 
Chinese border lines are having a face lift with the fast 
development of local economy and increased trading 
contacts across the border. 


A total of 138 counties of nine provinces and autono- 
mous regions share borders with foreign countries and 
regions. 

Along the more than 22,000 km of border lines of the 
country, farmers have been initialized in production 
with the introduction of a responsibility system which 
links their output with income. 


And local authorities also have more funds to allocate in 
the improvement of infrastructure of the border regions. 
In Jilin Province in northeast China, the government 
invested almost 270 million yuan in upgrading trans- 
port, power supply and drinking water quality over the 
past five years. 


Many previously shabby villages and towns have greatly 
improved their outlook with more new houses built and 
roads paved. Living standards of local residents have 
also been improved. 


Border regions have also helped inland provinces to find 
outlets for their products and channels for materials they 
need. 
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Statistics from south China’s Yunnan Province show 
that the total import and export trade volume across the 
border has exceeded | billion yuan. Of its export com- 
modities, more than half were obtained from inland 
provinces and regions. 


Auditing Administration To Expand Scrutiny 
HK1812062691 Beijing CHINA DAILY in English 
18 Dec 9l pl 


[By staff reporter Li Hong: “Financial Watchdog To 
Toughen Its Tactics”] 


[Text] The State Auditing Administration (SAA)}—the 
government's financial watchdog—will expand its scru- 
tiny of all economic sectors to help wipe out financial 
irregularities of enterprises and government corruption, 
Auditor-General Lu Peijian told a national auditing 
conference in Beijing yesterday. 


Auditing has been given more national importance as 
part of a State Council move to adjust the macro- 
economy and increase morality, Lu said. 


In recent years, there have been more financial irregu- 
larities, such as tax evasion, diversion of State funds and 
cheating on revenue and expense accounts. 


In addition, some State-firm managers have tried to 
exploit the firms’ existing resources, earning personal 
profit at the State’s expense. 


Directly under the leadership of Premier Li Peng, the 
SAA is legally empowered to investigate all government 
finances, said Lu, who called his programme “a unique 
auditing system with Chinese characteristics.” 


As part of this system, financial irregularities involving a 
total of 2.2 billion yuan ($415 million) were uncovered 
by SAA agents after they audited 199,000 institutions 
and enterprises during the first 10 months of this year. 


As a result, the SAA helped save 1.56 billion yuan ($294 
million) from misused capital investments and recov- 
ered 260 million yuan ($48 million) in squandered 
financial allocations and subsidies, officials said. 


Since its founding in 1983, the SAA and its 3,000 local 
agencies have returned 17.4 billion yuan ($3.283 billion) 
in misused funds to the State coffers. 


The agencies also have detected 1,300 embezzlement 
cases and identified about 1,000 individuals for super- 
vision or sent them to judicial departments for punish- 
ment. 


As part of expanding the SAA’s role, the central govern- 
ment has decided to increase its staff to 100,000 audi- 
tors; right now, 70,000 work at 3,000 SAA branches. 


In 1992, the agency will audit the income and transac- 
tions of 20 provinces and 30 percent of prefecture and 
county level governments for fraudulent use of and 
embezzlement of State funds. 
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It will also investigate 1,000 large- and medium-sized 
State-run firms and 30 Sino-foreign joint ventures to 
protect State-owned property. 


Of the SAA's role in coming years, Lu said the auditors 
would carry out surveillance on administrative depart- 
ments, organizations, banks and business corporations, 
investigating their financial transactions, rectifying 
fraudulent dealings and identifying those individuals 
responsible. 

The chief auditor also urged his subordinates to investi- 
gate contracted State-owned firms and key construction 
projects, the use of foreign capital and government 
specified funds, including those designated for devel- 


oping agriculture, helping poor regions and aiding edu- 
cation. 


Li Peng Urges Stricter Work 
OW2112122591 Beijing XINHUA in English 
1217 GMT 21 Dec 91 


[Text] Beijing, December 21 (XINHUA) —Chinese Pre- 
mier Li Peng called on Chinese auditors to strengthen 
auditing of large- and medium-sized state enterprises 
and serve agriculture and rural work well. 


The premier made the call at a discussion he held 
yesterday with representatives attending the National 
Audit Work Conference. 


Li praised the auditors for their outstanding perfor- 
mance over the past eight years since the national audit 
office was established. 


China's audit work has played an important role in 
enforcing financial discipline, improving efficiency of 
enterprises and promoting clean government. It was 
estimated that auditing departments have saved the 
country more than 33 billion yuan, effectively protecting 
the interests of the state. 


Li said that it is necessary to formulate a development 
program for audit work, specifying the guiding princi- 
ples, tasks and main objectives. Strengthening audit 
work is not contradictory to the drive of revitalizing 
large- and medium-sized state enterprises, he noted. The 
notion that “if the economy is to develop more quickly, 
the audit work should make way” is entirely wrong. 


The premier pointed out that in the future, the emphasis 
of audit work should be placed on key units that concern 
the whole situation of the country and handle large 
amounts of money, such as local financial, monetary and 
tax departments, key enterprises and projects under- 
taken by the state. 


In the current drive of revitalizing state enterprises, he 
said, audit work may help enterprises to manage their 
own affairs well and to establish a mechanism of self- 
restraint. 


The premier said that the party central committee and 
the State Council have reiterated again and again the 
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determination to hold in check the unhealthy tendencies 
of using public funds to hold banquets and to buy gifts 
and the audit work departments should intensify audit 
and supervision over government departments and 
strictly enforce discipline, for this is an important 
problem that concerns the prevention of corruption and 
the relations between the party and the people. 


He urged auditing personnel to improve their quality 
both politically and professionally aid imbue them- 
selveu with the spirit of “selfless devotion, fairness and 
strictness” and resist the corrosion by the unhealthy 
tendencies. 


Present at the discussion were Yao Yilin, Wang Bing- 
qian, Luo Gan and other leaders of the State Council 


departments. 


Bank Vows To Support State Enterprise Renovation 
HK1912060391 Beijing CHINA DAILY in English 
19 Dec 91 p 2 


[By staff reporter Zhang Yuan: “Funds for Key 
Projects”} 


[Text] The Industrial and Commercial Bank of China, 
the country’s leading savings bank, has vowed to further 
beef up its financial support next year for the technical 
renovation of key State enterprises. 


Wang Jinrui, director of the bank's technical renovation 
department, said at a press conference yesterday that 
they will increase the proportion of the bank's total 
annual technical renovation loans for key State enter- 
prises to more than 80 percent from this year’s 73 


percent. 


The size of the entire technical renovation loans will also 
increase in 1992. 


So far this year, the bank has provided a total 22.3 billion 
yuan ($4.2 billion) in loans to key State technical reno- 
vation projects, the biggest annual sum since 1979. 


This year’s technical renovation loans registered an 
increase of 10.3 billion yuan ($1.9 billion) from the 1990 
figure, Wang noted. 


The bank first started lending money to support enter- 
prises’ technical renovation projects in 1979. By the end 
of September this year, total loans provided by the bank 
to enterprises for some 121,000 such projects had topped 
140 billion yuan ($26.4 billion), accounting for 10 per- 
cent of the bank's various loans during that period, 
Wang said. 


Results 


By the end of September this year, about 110,000 
projects had been completed and had gone into opera- 
tion, enabling the country within the 1979-91 period to 
increase its industrial output value by 544 billion yuan 
($102.6 billion), to earn $11 billion hard cash through 
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exports and enrich the State revenue by an increase of 
about 101 billion yuan ($19 billion) in taxes, Wang 
stressed. 


At the conference, bank official Xiao Changxiu said they 
have planned to gradually increase their loans for scien- 
tific research institutes and key high-tech research 
projects in the coming years in order to keep in line with 
the State’s decision—-to vigorously develop the national 
economy through implementing more new scientific and 
technological results. 


Xiao promised that more loans will go to the develop- 
ment of high-tech and new technology research areas so 
as to support the formation of new high-tech industries. 


In the 1985-91 period, the bank provided a total of more 
than 11.4 billion ($2.1 billion) to support 29,000 scien- 
tific research projects, of which 23,500 have been com- 
pleted and are already gaining economic returns, Xiao 
noted. 


Labor Minister on Labor, Wage, Insurance Reforms 


HK1912061391 Beijing RENMIN RIBAO in Chinese 
14 Dec 91 p 2 


[Dispatch by reporter Wang Yantian (3769 1750 3944): 
“Labor Minister Ruan Chongwu Discusses Reform of 
Labor, Wage, Insurance Systems”} 


[Text] Beijing, 13 Dec—Speaking at the national confer- 
ence on the exchange of experiences in the reform of 
labor and personnel, wage distribution, and social insur- 
ance systems, Minister of Labor Ruan Chongwu stressed 
that enterprises are confronted by countiess problems in 
the effort to deepen reforms. Hence, it is necessary for 
them to grasp the problems and have the courage to 
resolve them. 


Ruan Chongwu said: The one problem which restricts 
the use of labor, distribution of wages, and the social 
insurance system is the settlement of surplus personnel. 
The reduction of surplus personnel should be carried out 
primarily by allowing enterprises to absorb them and be 
supplemented by social readjustments. The solution here 
lies in the development of tertiary industries, factory 
training and apprenticeship, early retirement, exchanges 
among factories, and self-employment. In settling sur- 
plus personnel, it is necessary to be prudent, but a little 
bit of risk-taking is also needed. 


The central authorities have emphasized that large and 
medium enterprises should work on the conversion of 
their intern! operational mechanisms where the use of 
labor and distribution of wages are the main features. 
Unless a certain number of surplus personnel are stream- 
lined, however, a new mechanism is unlikely to emerge. 
Ruan Chongwu expressed hope that leading teams of 
enterprises will have the courage to burn their bridges 
and fight to win or die to make satisfactory arrangements 
of surplus personnel and create good experiences for 
reform. 
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Budget Cuts To Reduce Subsidies, Bureaucracy 


HK2012005691 Beijing CHINA DAILY in English 
20 Dec 91 p 1 


[By staff reporter Xiao Li: “State Plans Cut Backs To 
Ward Off Big Deficit”) 


[Text] The Chinese Government plans to tighten its belt 
next year in the face of a higher-than-projected 1991 
budget deficit, with measures that will impact govern- 
ment employees, farmers, business people and con- 
sumers. 


Steps must be taken to reduce food and business subsi- 
dies, slash the swelling bureaucracy and close tax loop- 
holes in order to get the budget under control, Finance 
Minister Wang Binggian told department chiefs at a 
recent national conference on finance. 


Ministry officials and economists estimate that China’s 
deficit this year will surpass the planned 12.3 billion 
yuan ($2.32 billion). Specific estimates were not given. 


Last year’s deficit of nearly 14 billion yuan ($2.62 
billion) was covered by the sale of treasury bonds, as this 
year’s deficit will be. 


Inefficiency and poor performance by State-owned 
enterprises is a major contributor to the deficit, 
according to more than half the leading officials and 
professors who took part in a recent survey. Poor control 
of government expenditures is also a significant factor, 
some of those surveyed said. 


In addition, the major floods that hit Southeast China 
this summer cost the State tens of billions of yuan for 
emergency relief and repairs. 


Wang warned ailing State-owned firms that their subsi- 
dies will be cut or eliminated if they don’t turn their 
businesses around and get out of debt. A third of the 
State-owned firms are operating in the red, bleeding the 
government with their need for subsidies. 


Wang, who is also a State Councillor, urged provincial 
authorities and industrial departments to take bold mea- 
sures to shut down debt-ridden firms or force them to 
merge with more promising enterprises. More than 2,000 
deficit-ridden State firms already have stopped produc- 
tion or been incorporated into other firms this fall. 


Consumers and farmers will also be hit by the budget 
crunch, as State subsidies of food are to be reduced. 


For example, every year the planned subsidy on grain 
and other agricultural products is more than 30 billion 
yuan ($5.66 billion). The subsidies give price supports to 
produce bought from farmers while keeping consumer 
prices low. 


Wang also called on the central government to cut the 
overstaffed bureaucracy. An estimated 33 million of the 
State’s 140 million employees are officials serving in 
central and local governments. 
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Next year, financial and legal departments will collabo- 
rate to adjust the country’s tax-reduction and exemption 
policies, to prevent some unauthorized tax breaks for 
rural enterprises and other Chinese-run businesses 
granted by local governments. Local malpractices in 
diverting State financial revenue for other uses will also 
be checked, Wang said. 


The government also will look into cases of duplicative 
construction and imports, to eliminate waste. 


But some essential projects won’t be subject to the 
cutbacks. 


Number Employed, Wages Increase in 1991 


HK1512062191 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 15 Dec 91 p 3 


{Compiled by staff reporter Wang Xiangwei: “More 
People Employed With Fatter Paychecks”’] 


[Text] By the end of October, 142.20 million Chinese 
had jobs, an employment increase of |.61 million people 
over last year, official statistics said. 


During this period, State-owned enterprises added 1.36 
million people to their payrolls, for a total of 104.82 
million people. 


The collectively-owned industries added 41,000 people 
to their pay-rolls, for a total of 35.53 million people, 
while the private firms and foreign-fuided enterprises 
hit a rise of 209,000 people on its payroll, now totalling 
1.85 million people. 


Meanwhile, salaries and wages paid out in the first 10 
months of this year totalled 250.99 billion yuan, an 
increase of 13.4 percent over the same period last year. 


Of the total, the State-run industries increased salaries by 
13 percent while the collectively-owned enterprises man- 
aged a 12.9 percent rise in wages. 


The private firms and foreign-funded enterprises paid 
out 4.62 billion yuan in salaries, an increas of 42.5 
percent. 


In another development, October's price index on retail 
sales rose 4.3 percent, while the cost-of-living index 
gained 4.8 percent. 


Urban Unemployment Steady Below 3 Percent 


OW 1712031191 Beijing XINHUA in English 
0204 GMT 17 Dec 91 


[Text] Beijing, December 17 (XINHUA)—China helped 
solve more than 7 million people’s unemployment prob- 
lems in 1991, the year of economic re-adjustment, to 
maintain the unemployment rate below 3 percent in the 
urban areas, according to a national meeting attended by 
labor bureau directors of various localities which opened 
on Monday in Beijing. 
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The governments at various levels have attached great 
importance to the employment issue with the support of 
financial, tax, industrial and commercial, and credit 
departments. 


Some 18 provinces in the country have increased their 
employment funds and some have set up employment 
fund systems to deal with the issue. 


China needs to solve the problem of employing 11 
million people in 1992. But the state enterprises will not 
increase their employment in the coming year and have 
to make arrangements for their surplus worker-. 


So the country should make great efforts to develop the 
collective economy and service trade to increase the 
employment, according to the meeting. 


Number of Private Enterprises Exceeds 100,000 


HK1912001491 Beijing WENZHAI BAO in Chinese 
] Dec 91 pl 


[“Excerpts” from a report by Fu Gangwen (0265 0474 
2429) originally carried in ZHONGHUA GONGS- 
HANG SHIBAO on 19 Noverber: “Number of Private 
Enterprises in China Has Exceeded 100,000”] 


[Text] The number of private enterprises in our country 
recently exceeded 100,000. They employed 1.75 million 
people and had 1.06 million yuan of registered capital. 
According to the director of the State Administration of 
Industry and Commerce Individual and Private 
Economy Department, our country’s private economy 
maintained stable development this year, and the 
unevenness of regional development also changed. 


Of the new private enterprises, industrial enterprises 
accounted for 62 percent and commercial enterprises 25 
percent. The number of private companies newly regis- 
tered with limited liabilities increased rather quickly. By 
the end of September, the number of such companies 
increased 35 percent over that at the end of last year and 
their average capital was 490,000 yuan. 


Provinces Work To Curb Labor Flow Into Guangdong 


OW1712050391 Beijing XINHUA in English 
0440 GMT 17 Dec 91 


'Text] Beijing, December 17 (XINHUA)}—Several prov- 
inces in south China have jointly decided to curb labor 
flooding to Guangdong Province. 


Acvording to a notice on interprovincial labor co- 
operation issued by Guangdong, Hunan and Sichuan 
provinces and the Guangxi Zhuang Autonomous 
Region, these provinces and the region will set up labor 
co-ordination centers to be responsible for their own 
labor force. 


Business firms in Guangdong must get the permission of 
the Guangdong Labor Bureau before they hire workers 
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from outside Guangdong. The provincial Guangdong 
offices will help the firms with the process. 


The Guangdong Province has been troubled by an over- 
flow of workers from neighboring areas because the 
booming economy of the province attracts nearly one 
million laborers from Guangxi, Hunan and Sichaun. 
These provincial workers have made significant contri- 
butions to the social and economic development of 


Guangdong, but the huge forces were not well managed, 
which led to problems. 


Every year after the Spring Festival, massive labor forces 
flooded into Guangdong, bringing with them traffic and 
security problems. Around the Spring Festival period, 
the business firms in Guangdong are urged to stop hiring 
new labor. Labor management firms will co-operate with 
each other to stop the labor surge toward Guangdong. 


Circular Warns Against New Year Extravagance 


OW 1712024891 Beijing XINHUA Domestic Service 
in Chinese 1001 GMT 16 Dec 91 


[Text] Beijing, 16 December (XINHUA)}—The State 
Council issued an urgent circular to all provinces, auton- 
omous regions, municipalities, and departments on 14 
December, calling for strictly controlling expenditures 
and guarding against carefree spending during the New 
Year's and Spring Festival period. 


The State Council circular says: Since the beginning of 
this year, the national economy has further developed in 
a wholesome direction. However, continued poor perfor- 
mance by enterprises and damage by natural disasters 
have strained state finances. Despite financial difficul- 
ties and poor industrial efficiency, some units have 
engaged in free spending and vied with each other for 
ostentatiousness; the unhealthy practice of waste and 
extravagance has resurfaced. Therefore, the State 
Council calls on all local governments and departments 
to tightly control expenditures and guard against free 
spending during the New Year and Spring Festival 
period in order to consolidate the fruits of economic 
retrenchment, further encourage the fine tradition of 
diligence and frugality, forge closer ties between the 
party and government and the masses, promote clean 
administration, and alleviate financial and industrial 
difficulties, thereby facilitating sustained, stable, and 
harmonious growth in the national economy. 


The circular says: All local governments and depart- 
ments should control their expenditures strictly 
according to the budget. No additional expenditures can 
be requested between now and the end of this year. All 
administrative units, institutions, and state enterprises 
should practice economy and adhere to the principle of 
diligence and frugality. Administrative units and insti- 
tutions, responsible for their own finances, should retain 
any surplus for next year’s budget. Enterprises with 
contracted responsibility for management should not 
freely spend surplus from budgeted fees for enterprise 
maintenance and expenditures for workshops. Any 
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administrative unit, institution, or state enterprise 
engaging in a year-end spending spree will find its 
leadership investigated and a have a cash penalty levied. 


The circular says: Government regulations on standards 
for issuing bonuses and subsidies must be strictly 
enforced. Administrative units and institutions should 
not give above-standard year-end bonuses and subsidies, 
while enterprises should link the issuing of bonuses with 
economic performance. An enterprise that fails to fulfill 
targeted efficiency set at the beginning of the year or to 
deliver financial revenues to the state because of poor 
management should cut back the amount of bonuses 
granted accordingly. All administrative units, institu- 
tions, and enterprises should not indiscriminately hand 
out bonuses, subsidies in cash or in kind, or purchase 
coupons under the excuse of year-end rewards or New 
Year’s celebrations. Subsidies in cash or in kind and 
above-standard bonuses already distributed should be 
reported as part of the bonus total for tax purposes. 
Except for commercial activities outside the territory, no 
public funds should be spent on purchasing calendars for 
gifts. 


The circular says: It is necessary to strictly control 
institutional purchases. Before the end of the year, no 
approval should be made for purchase of commodities 
under special state control. It is also necessary to reso- 
lutely crack down on the use of public funds for dinners 
and gifts and strictly comply with the demand of the 
recently issued “Circular of the General Offices of the 
CPC Central Committee and the State Council on Ear- 
nest Examination of Relevant Regulations on Strictly 
Banning Use of Public funds for Dinners and Gifts.” 


The circular says: All administrative units, institutions, 
and state enterprises should not sponsor discussion 
meetings, gala get-togethers, and other functions in the 
name of celebrating the New Year. If there is a need for 
holding such functions, only tea and refreshments should 
be provided. 


In conclusion, the circular says: All local governments 
and departments should implement this circular to the 
letter. Auditing and supervisory departments should step 
up supervision and publicize serious violations. 


Expert Expounds Benefits of Three Gorges Project 


OW2312143491 Beijing XINHUA in English 
1046 GMT 23 Dec 91 


[Text] Beijing, December 23 (XINHUA)}—If China con- 
structs the Three Gorges water conservancy project on 
the Yangtze River, it will be able to control most of the 
floods along the river’s middle and lower reaches, a 
Chinese expert said. 


Wei Tingzheng, director of the Yangtze River Water 
Conservancy Committee under the Water Resources 
Ministry and state water conservancy expert, said the 
project can control two-thirds of the floods west of 
Wuhan, capital of central China’s Hubei Province. 
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He said the Yangtze River basin is one of the areas most 
vulnerable to floods, especially in the middle and lower 
reaches. 


He said China has constructed quite a number of water 
conservancy projects along the Yangtze River in the past 
40 years. But these projects can only prevent great floods 
which occur once in a decade or every few decades. To 
prevent damage from once in a century floods, a larger 
project like the Three Gorges Project is needed. 


He said areas along the middle and lower reaches of the 
Yangtze River are China's developed areas. They need 
more and more electric power and better water transpor- 
tation and call for more efficient flood prevention. So, 
the earlier the Three Gorges Project is constructed, the 
better, he added. 


Education’s Service to Economic Drive Assessed 


OW2012145591 Beijing XINHUA in English 
1349 GMT 20 Dec 91 


[By XINHUA correspondent Wang Nan] 


[Text] Beijing, December 20 (XINHUA)}—The term 
education used to be synonymous in China with exami- 
nation scores and college enrollment. Recently, the word 
is related more with economic efficiency, technical 
know-how and money making. 


The “Comprehensive Education Reform” in China, 
started in the mid-1980s, stresses integration of class- 
room teaching with knowledge application. Mechanical 
memorization and the cramming method of teaching are 
being gradually done away with. 


Says a senior official from the State Education Commis- 
sion, “An important aspect of China's reform in educa- 
tion is to coordinate it with economic development, to 
make it serve the modernization drive, and to enhance 
citizens’ quality.” 


The reform was first tested in a few selected areas. 


Now, Chinese education officials are well prepared to 
harvest the fruits of the reform and to spread the 
economy-oriented education model to wider areas. 


In the countryside, a “prairie fire program”, using Mao 
Zedong’s famous phrase “a single spark can start a 
prairie fire’, aims to spread example farming technolo- 
gies to more of the rural population. 


Started in 1988, the program promotes basic agricultural 
techniques, such as plastic film coverage, seed multipli- 
cation, crossbreeding, and raising of domestic animals. 
The concepts have been grasped by more farmers 
through short-term classes. 


Enhanced technical application among China's 800 mil- 
lion farmers is said to have contributed to the country’s 
bumper harvests in the last couple of years. 
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Statistics show that 95 percent of school-age children in 
China’s rural areas receive formal education. Junior 
middle school education is now made universal in the 
great majority of China’s counties and towns. 


Meanwhile, short-term training sessions are launched 
across the countryside, highlighting the application of 
needed technologies with different locally compiled text- 
books suiting varied needs. 


The “prairie fire program” is now being enforced in 859 
counties, where illiteracy has been wiped out among 
young and middle-aged villagers. More farmers are 
learning to read and write. 


There are over 200,000 village-level agricultural schools. 
In the 1980s, some 150 million farmers received tech- 
nical training, the latest information shows. 


Urban education reform, first experimented with in 15 
cities in 1987, resulted in the much-acclaimed cancella- 
tion of middle school entrance examinations, a must and 
a headache in the past, and more teenagers studying in 
technical and vocational schools. 


A national conference held recently in Changzhou, east 
China, on urban education reform was told that stu- 
dents’ burdens in these cities were greatly relieved, and 
those who are not expected to be enrolled by colleges 
because of intense competition can find jobs with 
acquired skills at vocational schools. 


Current changes in the structure of the Chinese middle 
school focus on the training of specialized skills in such 
fields as secretarial, hotel service, finance, accounting, 
law, foreign languages and liberal arts. 


In recent years, nearly 16,000 vocational schools sprung 
up in China, with some 5 million students. The number 
equals those in normal university-oriented senior middle 
schools for the first time in history. 


Another change occurs on campuses, where the only 
alternative for college teachers usec to be teaching. 
Latest figures reveal that one in every three college 
teachers is currently engaged in money-making scientific 
and technical research. The number of such teachers tops 
210,000. 


Education experts regard the one to three proportion as 
“alarming” and “unimaginable”, as compared with 
merely three years ago. “It means intellectuals are no 
longer book worms. They understand how to earn profit 
with knowledge,” one expert explains. 


Chinese institutions of higher learning garnered around 
one third of the nation’s top science awards since 1986. 
These include the state natural science awards, the 
national invention awards, and the state awards for 
scientific advancement. 


By the end of 1990, universities opened 183 enterprises 
in high-tech development zones across the country, with 
total output value at 2.3 billion yuan (nearly 400 million 
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U.S. dollars). Most of these enterprises are equipped 
with teacher-turned marketing personnel, sources said. 


China's college staff members transferred over 4,800 
technical achievements to other enterprises and sold 336 
patents. 


According to He Dongchang, vice minister of the State 
Education Commission, the organic integration of edu- 
cation with economy “can make education in China 
more vigorous”, and it proves to be true. 


Sources, meanwhile, point to “the host of obstacles” in 
paving the way for education to better serve economy. 


These problems include, among others, the better coor- 
dination of universities and research institutes with 
industrial enterprises, and the training of senior special- 
ized personnel in the field of economic operation. 


‘Roundup’ on Success of Agriculture Despite Floods 
OW 1612083491 Beijing XINHUA in English 
0811 GMT 16 Dec 91 


[(““Roundup: China’s agriculture doing well”—XINHUA 
headline] 


[Text] Chengdu, December 16 (XINHUA) —China has 
reaped a second record grain harvest in history this year 
despite of its suffering of the century's most devastating 
floods last summer. 


Statistics showed that the violent disaster affected a total 
of 40 million ha of farmland across the country, and 
some 5.33 million ha of crops were destroyed. Yet this 
year’s total grain output is expected to reach a miracu- 
lous 425 billion kg, only ten billion kg less than record 
harvest year of 1990. 


Cash crops will do well this year also, with exceptions 
only for oil-bearing crops and tea. 


Sichuan, one of China's key agricultural provinces, and 
Shaanxi Provinces have set new records for grain pro- 
duction despite being battered by the deutructive flood. 
Hebei, Jilin, Heilongjiang, Gansu Provinces, and the 
Guangxi Zhuang Autonomous Region also claimed 
second bumper grain harvest this year in hstory. 


It was in 1984 when China realized its first agriculture 
leap, with an annual grain output of 407.3 billion kg after 
six years’ consecutive good harvests. Then the figures 
went dipped to some 390 billion to 400 billion kg during 
the following five years until hitting 435 billion kg last 
year. 


Experts here are optimistic about the prospects for 
hitting the targets of 455 billion kg of grain output by the 
year 1995, and 500 billion kg by the end of the century. 


The experts attributed the first jump to the large-scale 
rural reform which introduced the family responsibility 
system across the country and greatly stimulated the 
enthusiasm and initiative of Chinese farmers. 
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According to them, the second historical climb is the 
result of introducing science and technology. 


The biggest success in agro-science is the popularization 
of hybrid rice, whet Westerners called “the oriental 
miracle’’, which boosted the rice output from 3,000 kg to 
15,000 kg per hectare in areas including the Chengdu 
plain of Sichuan Province, the Yangtze River Delta and 
Hainan Island. East China’s Shandong Province has 
developed a hybrid maize, of which the per unit area 
yield reached 1,096 kilograms in comparison with some 
200 or 300 kilograms in the past. 


A survey conducted by the Sichuan Provincial Agricul- 
tural Department revealed that the use of science and 
technology in rural areas during the 1986-1990 period 
had enabled the country to add agricultural output value 
totalling 140 billion yuan. 


An official from the Ministry of Agriculture said that 
agro-scientific workers develop more than 7,000 scien- 
tific achievements each year and about 60 percent of 
them are being used. 


This year saw the country spread 5,530 new agrotech- 
niques lantation on 100 million ha of farmland resulting 
in an increase of 29.7 billion kg of grains, one billion kg 
mf cotton and 1.3 billion kg of oil-bearing crops, 
according to the official. 


According to Chen Yaobang vice-minister of agriculture, 
90 percent of the new achievements, agro-techniques, 
pesticide and fertilizer varieties are spread by millions of 
agro-technicians who help farmers to boost economy in 
rural areas. 


The country has earmarked over five billion yuan each 
year for an overall agricultural development since 1988 
when the state council set up a special fund and launched 
a nation-wide drive to boost agriculture in a comprehen- 
sive way. 


Since 1988, about 4.32 million ha of low-yield land in 11 
provinces and regions have been transformed, 629,000 
ha of wasteland suitable for farming reclaimed and one 
million ha afforested. 


These areas have turned out |! billion g [grams] of 
grains, 367 million kg for cotton, 580,000 tons of oil- 
bearing crops, 650,000 tons for meat and 4.48 million 
tons for sugar crops. 


However experts pointed out that China still has over 
667 million ha of low-yield lands, which could produce 
additional 100 billion kg of grain a year after being 
transformed. 


Agro-scientists are optimistic about China’s future of 
agricultural development. 
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Tibetan Counties Report Increased Crop Yield 


OW2112222791 Beijing XINHUA in English 
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[Text] Lhasa, December 21 (XINHUA)—The 10 dem- 
onstration counties in Tibet which have introduced 
improved agricultural techniques harvested over 27 mil- 
lion more kilograms (kg) of grain and oil-bearing crops 
during 1991. 


The increase accounts for over 60 percent of the total 
increase in the output of grain and oil-bearing crops for 
the entire autonomous region. 


The counties were chosen to introduce new agricultural 
techniques and improved varieties of crops during 1991 
and 1992. As part of an effort to assist the experiment, 
the regional government provided training for more than 
2,700 technicians and some 216,000 farmers. 


The output of grain and oil-bearing crops in the 10 
counties for 1991 exceeded 270 million kg, and 
accounting for 47.1 percent of regions overall agricul- 
tural harvest. 


Agriculture Department Expects Grain Balance 
OW2112003091 Beijing XINHUA in English 
1523 GMT 20 Dec 91 


[Text] Beijing, December 20 (XINHUA) —China this 
year will nearly reach a balance between its grain imports 
and exports, with exports exceeding imports slightly, 
traders said here today. 


“Imports and exports increased greatly over last year to 
reach three billion U.S. dollars,” said a senior executive 
from China National Cereals, Oils and Foodstuffs 
Import and Export Corporation, China’s main grain 
trading company. “Exports rose mainly in rice and corn. 
Of imports, wheat increased most.” 


Despite suffering from severe flood this summer, China 
is still enjoying the second largest harvest yearly in 
history, with grain output expected to reach 425 billion 
kilograms, according to the Agricultural Department. 


The executive said that the grain reserve system which 
China set up in 1989 is encouraging traders to honor 
export contracts. 


“The drought, which is now spreading to some parts of 
China, will not affect the country’s grain imports and 
exports in the next year,” he added. 


Over the past 40 years, China has imported and exported 
4.4 billion tons of grain to diversify the country’s food 
mix. The corporation now has trade ties with 120 
countries and regions around the world. 
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Auditing Departments Review Agricultural Fund Use 
OW2312151091 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 23 Dec 91 


[By reporter Lu Yongjian (7773 3057 1696) and Liu 
Hongcan (0491 4767 3503)} 


[Text] Beijing, 23 December (XINHUA)}—While large- 
scale, all-purpose agricultural development projects are 
being launched one after another across the nation, 
auditing departments have discovered that 300 million 
yuan earmarked for the first phase of comprehensive 
development of agriculture has not been made available. 
This has aroused the attention of all localities. 


According to a briefing by a comrade concerned at the 
Auditing Administration, 436 counties in 12 provinces, 
municipalities, and autonomous regions have reviewed 
use of funds earmarked for the first phase of comprehen- 
sive agricultural development between 1988 and 1990. A 
total of 12,135 administrative departments at and above 
the county level and other units responsible for imple- 
menting agricultural projects were audited, and the total 
amount of funds involved in the auditing was 2.9 billion 
yuan. Auditing results indicate that most of the funds 
have been put into use in a timely fashion and have 
yielded good results; however, 13 percent of the funds 
were held up by competent departments at various levels 
and were not made available in good time. Localities 
have also failed to furnish 56 million yuan of supporting 
funds as required. Some of the agricultural bank’s loan 
projects have not been implemented. 


The auditing results also indicate that illegal diversion of 
funds earmarked for comprehensive agricultural devel- 
opment projects has been a prominent problem. They 
have uncovered violations involving 85.37 million yuan, 
or 3 percent of all the funds audited, of which 56 million 
yuan has been illegally diverted to other purposes. 


To ensure the sound development of China’s compre- 
hensive agricultural development projects, state and 
local departments concerned have promptly investigated 
and dealt with the problems arising from use of funds. 
After a thorough auditing of all the funds earmarked for 
the province’s agricultural development, financial and 
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other competent departments of Heilongjiang have allo- 
cated all of the 58 million yuan that has been held up. 
Breaches of financial discipline involving over 90 per- 
cent of the misused funds have been corrected. Nation- 
wide, of the 47 million yuan of misused funds that have 
been uncovered and ordered to be returned to the fund 
channels, 23 million yuan have been returned; of the 8 
million yuan of misused funds ordered to be returned to 
the treasury, 1.5 million yuan have been returned. The 
violating units have been fined a total of | million yuan. 


According to the briefing, the second phase of compre- 
hensive agricultural development that started this year 
will require a total investment of 15 billion yuan by 
1993. To step up supervision and auditing over use of 
funds, the Auditing Administration will, beginning in 
1992, conduct a yearly review of fund uses from the 
previous year. 


Official Urges Rural Technology, Service Systems 


OW 1912144591 Beijing XINHUA in English 
1419 GMT 19 Dec 91 


[Text] Guilin, December 19 (XINHUA)}—Chinese Vice 
Minister of Personnel urged the establishment of per- 
sonnel administrations in the country to promote town- 
ship agricultural technology and service systems. 


Zhang Zhijian said this during a meeting which closed 
here today. 


Zhang stated that construction of a socialized service 
system in rural areas is a strategic measure to stimulate 
agricultural production. 


He encouraged all organizations and people to undertake 
and contribute to the promoting and servicing of agri- 
cultural technology. The service systems should not be 
totally controlled and run by the governments, he said. 


Apart from the formal cadres, Zhang said the service 
units can employ staff on a contract basis. He stressed 
that the units should concern the payment and welfare 
staff members so hired. 


To guarantee the quality of technical personnel, Zhang 
said, strict and open examination systems must be 
established. 
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East Region 


Anhui People’s Congress Standing Committee Meets 
OW 1912083291 Hefei Anhui People’s Radio Network 
in Mandarin 1100 GMT 18 Dec 91 


[From the “Provincial Hookup” program] 


[Text] The 27th Standing Committee session of the 
Seventh Anhui Provincial People’s Congress opened 
yesterday afternoon. Chairman Wang Guangyu was 
present, and Vice Chairman Zheng Rui chaired the 
meeting. Yang Yongliang, deputy secretary of the pro- 
vincial party committee, was on hand to relay the 
guidelines of the important speech by Secretary General 
Jiang Zemin at the Eighth Plenary Session of the 13th 
CPC Central Committee. Zheng Rui relayed the impor- 
tant speeches by General Secretary Jiang Zemin during 
the latter’s inspection of Anhui. The meeting also 
studied the decision of CPC Central Committee on 
further strengthening agricultural and rural work. 


At yesterday afternoon's plenary meeting, (Cui Qingji), 
vice chairman of the Legislative Affairs Commission of 
the provincial People’s Congress Standing Committee, 
gave an explanation on amendments to the draft provin- 
cial provisions for protecting the legitimate rights of old 
people; (Wei Ruifang), vice chairman of the City and 
Township Development Work Committee of the provin- 
cial People’s Congress Standing Committee, gave an 
explanation on amendments to the draft provincial reg- 
ulations governing the management of village and town 
planning and development; and (Wang Wenzhao), vice 
chairman of the Hefei People’s Congress Standing Com- 
mittee, gave an explanation on formulation of the city’s 
provisions governing the punishment of bicycle thieves 
and pickpockets. 


On behalf of the provincial people's government, (Huang 
Defu), vice chairman of the provincial Economic Com- 
mission, and (Huang Shujun), director of the provincial 
Supervision Department, respectively delivered reports 
on the large and medium-sized state enterprises in 
Anhui, and on stepping up efforts to build an honest and 
clean government and to correct unhealthy tendencies in 
trades and professions. 


Meeting Concludes 


OW2012012191 Hefei Anhui People’s Radio Network 
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[From the “Provincial Hookup” program] 


[Text] The four-day provincial meeting on party- 
building in colleges and universities ended in Hefei 
yesterday. The meeting relayed and implemented the 
guidelines of the national meeting on party-building in 
colleges and universities, seriously analyzed the provin- 
cial situation in this respect, and worked out the plan for 
the moment and a certain period hereafter on party- 
building and ideological and political work in Anhui’s 
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colleges and universities. Party committee secretaries 
from 44 institutions of higher learning in Anhui, respon- 
sible comrades in charge of education from the 16 
perfectures and cities, and responsible persons from 
departments concerned under the provincial authority 
attended the meeting. 


Yang Yongliang, deputy secretary of the provincial party 
committee, attended the meeting and spoke. In his 
speech, Comrade Yang Yongliang called on party orga- 
nizations at all levels in colleges and universities to 
regard the study and dissemination of the guidelines of 
the Eighth Plenary Session of the 13th CPC Central 
Committee as the important task of the moment, and to 
keep a firm grasp on it. They must closely integrate study 
of these guidelines with strengthening party-building in 
colleges and universities so that they will become the 
drive behind undertakings in colleges and universities. 
Colleges and universities must supply the needed talents 
and intellectual resources for accomplishing the second 
strategic goal in the 1990's as well as for development in 
the next century. From the perspective of counter- 
peaceful evolution, they must also shoulder the formi- 
dable task of cultivating reliable successors who will 
maintain the nation’s political and social stability as well 
as uphold and develop the socialist system. The key to 
whether we can fulfill the glorious mission entrusted 
upon us by history depends basically on whether we can 
successfully build party organizations in colleges and 
universities. 


He stressed: The crux of strengthening party-building 
lies with the leadership. Party committees of colleges and 
universities must step up their studies to improve their 
knowledge of Marxist theories and policies as well as 
their capability to prevail under complex conditions in 
order to truly become the leadership core of schools. 
They must pay close attention and keep a firm grasp on 
the promotion of reserve cadres, and painstakingly nur- 
ture a group of political leaders the way they nurture 
academic leaders. 


Yang Yongliang said: Schools play an important role in 
ideological struggles. Paying close ©": “''>" and dealing 
correctly with ideological contradi uc’ —.d struggles is 
an important task for the party com. .ices of colleges 
and universities. It is also the important criteria for 
examining party-building in colleges and universities. 
We must uphold the guiding position of Marxism in 
schools [words indistinct] and oppose peaceful evolu- 
tion. 


Yang Yongliang stressed: The tasks of party-building in 
colleges and universities for the moment and hereafter 
have been defined. The key lies in strengthening leader- 
ship and executing the policies. He called on relevant 
departments at the provincial level as well as the prefec- 
tures and cities to cooperate and support each other, and 
to truly strengthen their leadership and guidance over 
party-building in colleges and universities. 
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At the meeting, comrades from eight units exchanged 
their experience on party building as well as ideological 
and political work. Yang Yongliang and other leading 
comrades also presented certificates to six outstanding 
national ideological and political workers of colleges and 
universities who were jointly commended by the Central 
Organization and Central Propaganda Departments, 
Sta'e Education Commission, CPC Central Committee 
and the All-China Teachers Unions. 


Fujian Cracks Down on Illegal Emigration 


HK1812100891 Fuzhou Fujian People’s Radio 
Network in Mandarin 1100 GMT 15 Dec 91 


[Text] Fuzhou procuratorial organs have closely cooper- 
ated with coast and border defense units in cracking 
down on and banning illegal emigration activities. 


This year, city and county level procuratorial organs 
have approved the arrest of 61 criminals involved in 
some 35 organized illegal emigration cases and filed for 
investigation and prosecution 43 people involved in 
some 27 cases, 23 of whom have already been sentenced 
by the judicial organs, thus dealing a telling blow to 
illegal emigration activities. 

The Fuzhou procuratorial organs have given top priority 
to dealing with, investigating, and trying illegal emigra- 
tion cases; carried out immediate arrests and prosecu- 
tions of criminals involved; and adopted various mea- 
sures to that end, such as launching a concentrated attack 
on ringleaders responsible for organizing and procuring 
people for illegal emigration. 


While cracking down on illegal emigration activities, 
procuratorial organs at city and county levels of Fuzhou 
have made deliberate efforts to combine the crackdown 
with prevention, tried and publicized cases, and assisted 
coastal townships and towns to establish relevant rules 
and regulations and implement preventive measures in 
this regard. 


The Pinghe County People’s Procuratorate sent police 
officers and policemen to Beipo Township, where illegal 
emigration activities had run rampant. They visited 
households and conducted meticulous ideological work, 
with the result that some of those who had previously 
planned to participate in illegal emigration changed their 
minds and settled down to productive work in their 
hometown. 


Wu Guanzheng at Food Industry Award Ceremony 


HK1912085991 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 18 Dec 91 


[Excerpts] This morning, the provincial party held a 
provincial [words indistinct] to award prizes to 
advanced units and individuals from the province's food 
industry who were commended nationwide for their 
achievements. 
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The China Food Industry Association held a meeting in 
Beijing last rnonth to give Food Industry Association 
special honor prizes to 52 people from all over the 
country. Two former chairmen of the Jiangxi Food 
Industry Association, (Qian Jiamin) and (Liang Kaitian), 
got special honor prizes. Five units from this province 
were given the title “Advanced Management Unit of 
Food Industry.” [passage omitted] 


Eleven people, including (Zhu Kai) and (Li Lifeng), won 
the title “Advanced Worker of the Food Industry Asso- 
ciation.” [passage omitted] 


Governor Wu Guanzheng and other provincial leaders 
attended the ceremony. 


Jiang Chunyun Briefs Noncommunists on Plenum 


SK 1912034491 Jinan Shandong People's Radio 
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[Text] The Shandong Provincial CPC Committee spon- 
sored a meeting in the Nanjiao Guesthouse in Jinan on 
17 December, briefing nonparty figures on the spirit of 
the Eighth Plenary Session of the 13th CPC Central 
Committee and of the seventh enlarged plenum of the 
fifth provincial party committee. 


During the meeting, Jiang Chunyun, secretary of the 
Shandong CPC Committee, delivered a report of 
relaying the spirit of the plenary session and the enlarged 
plenum. 


Ma Zhoncai, deputy secretary of the provincial party 
committee, presided over the meeting. Attending the 
meeting were Li Zichao, chairman of the provincial 
Chinese People’s Political Consultative Conference 
[CPPCC] Committee; Lu Maozeng, vice chairman of the 
provincial CPPCC Committee; and Tian Jian, director 
of the United Front Work Department under the pro- 
vincial party committee. 


Jiang Chunyun stated in his report that the Eighth 
Plenary Session of the 13th CPC Central Committee 
discussed and adopted the decision made by the CPC 
Central Committee with regard to further enhancing 
agriculture and rural work, and its resolution on con- 
vening the 14th CPC Congress. The plenary session is 
very successful and is a gathering of heightening the 
people's spirit, enhancing unity, emancipating minds, 
seeking truth from facts, and of being vigorous and full 
of effects. The decision made at the plenary session is a 
programmatic document of enhancing agriculture and 
rural work and will certainly exert important and far- 
reaching influence on further creating a new situation in 
agriculture and rural work, and on building new socialist 
villages with Chinese characteristics. 


Jiang Chunyun stated in his report that following the 
Eighth Plenary Session of the i 3th CPC Central Com- 
mittee, the fifth provincial party committee had held its 
seventh enlarged session, during which the participating 
comrades discussed and approved the opinions offered 
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by the provincial party committee with regard to imple- 
menting the decision made by the CPC Central Com- 
mittee on further enhancing agriculture and rural work. 
They contended that the opinions offered by the provin- 
cial party committee conform with the spirit of the 
eighth plenary session and the province’s actual situation 
and that the opinions are a good document because they 
had emphasized the key points and reflected the prov- 
ince’s characteristics. 


Jiang Chunyun pointed out in his report that further 
accelerating the development of the province's rural 
economy and enabling the livelihood of peasants to 
reach a better-off level in the 1990's represent our 
strategic tasks in the next 10 years. Favorable conditions 
for successfully fulfilling the grand target and tasks are 
many; however, difficulties and problems are also 
numerous. This requires the entire party and society to 
make concerted efforts and various democratic parties 
and the patriotic members of various circles to show 
ardent concern and to offer vigorous support and assis- 
tance. 


He stated in his report that the success made by our 
province in conducting rural reforms in the 1980's, and 
the tremendous development of the rural economy, 
represent much painstaking labor rendered by various 
democratic parties, the Industry and Commerce Feder- 
ation, and the members of various circles, and cannot be 
separated from their active support and their realistic 
work. In the future, we should make further concerted 
efforts, as we did before, and make new and still greater 
contributions in mutually creating a new situation in 
province's agriculture and rural work and in realizing a 
better-off living standard. 


In his report, Jiang Chunyun urged various democratic 
parties; the Industry and Commerce Federation; and the 
representative members of various circles, including 
religious and nationalities’ affairs institutions, to give 
helping hands and supervision continuously to party 
organizations and governments at all levels throughout 
the province, to improve their work. Party members and 
nonparty personnel should unite as one, pioneer the road 
of advance, and greet the successful convocation of the 
14th CPC Congress with their outstanding achievements 
made in conducting reform and construction. 


At the meeting, the responsible persons of the provincial 
level democratic parties and the Industry and Commerce 
Federation, and the nonparty representative figures 
made speeches in which they said that under the CPC's 
leadership, they will continuously do a good job in 
playing the role of parties that are participating in 
government and political affairs, extensively publicize 
and implement the spirit of the eighth plenary session 
and the enlarged plenum of the provincial party com- 
mittee, and fully use their strong points to make greater 
contributions to building new socialist villages with 
Chinese characteristics. 
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Attending the meeting were responsible persons from 
various provincial level democratic parties and the pro- 
vincial Industry and Commerce Federation, nonparty 
representative figures, and representatives of religious 
and nationalities’ affairs circles, including Ma Xutao, Xu 
Wenyuan, Kong Lingren, Yang Da, Wu Fuheng, Wu 
Minggang, and Wang Zunong—more than 30 people in 
all. 


Inaugurates New Jinan Road 
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[Excerpt] The project to expand the eastern section of 
the (Jingxi) Road, which was a focus of attention by the 
people of Jinan, has been completed. This road is scien- 
tifically planned and designed, wide, smooth, modern 
urban road of the first-rate quality and with complete 
functions. 


Jinan held a grand ceremony on 20 December to mark 
the opening of the road. Attending were Jiang Chunyun, 
secretary of the provincial party committee; Zhao Zhi- 
hao, deputy secretary of the provincial party committee 
and provincial governor; Li Zhen, chairman of the 
provincial People’s Congress Standing Committee; Guo 
Changcai, provincial vice governor; Zhou Zhenxing, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference; Yan Zhuo, 
deputy commander of the Jinan Military Region; (Xin 
Dianfeng), deputy commander of the Air Force of the 
Jinan Military Region; Zhai Yongbo, secretary of the 
Jinan party committee and mayor of the city; and 
responsible comrades of relevant party, government, and 
Army departments. 


This project was Jinan’s largest urban road renovation 
project. To fully manifest the beautiful scenery of the 
city and long historical characteristics, the road was 
renamed (Luoyuan) Boulevard, based on the wishes of 
people of various circles. Completion of this project will 
bring tremendous economic, social, and environmental 
benefits to alleviate the traffic congestion in the city 
proper, further change the outlook of the city, improve 
its investment climate for opening wider to the outside 
world, and bring about a more rapid development in 
economic construction and other undertakings. [passage 
omitted] 


Shandong Holds Public Security Work Conference 


SK2112060891 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 20 Dec 91 


[Text] On behalf of the provincial party committee and 
the provincial government, Li Chunting, Standing Com- 
mittee member of the provincial party committee and 
vice governor of the provincial government, made an 
important speech at the 19th provincial public security 
work conference on the morning of 20 December. 


Li Chunting pointed out: Public security work has a 
bearing on the safety of the state, the happiness of the 
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people, victory in the struggle against peaceful evolution, 
and the successful realization of the second-step strategic 
objective. Thus, party committees, governments, and 
public security departments at various levels should fully 
understand the extreme importance of the enhancement 
of public security work, strengthen awareness of the 
situation of the enemy and the concept of dictatorship, 
and adopt effective measures and make efforts to pro- 
mote the province’s public security work to a new level 
in the new historical period. 


On behalf of the provincial party committee and the 
provincial government, Li Chunting fully affirmed the 
province’s achievements in carrying out public security 
work and building the public security workers contin- 
gent, made over the past 14 years. Public security organs 
across the province have made great contributions to 
promoting the smooth progress of the province's reform 
and opening-up, ensuring that the people of the province 
live and work in peace and contentment, defending the 
party, the political power of the people’s democratic 
dictatorship, and the socialist system. So we should 
conscientiously sum up the rich experiences in carrying 
out public security work over the past 14 years, and 
make ceaseless efforts to blaze new trails and make 
progress. We should persistently follow the new path of 
carrying out the public security work that 1s suitable to 
the actual conditions of Shandong. From now on, we 
should pay attention to handling the relationship 
between safeguarding stability and carrying out the 
reform and opening-up policy, persist in the principle 
that stability is high above everything, adhere to the 
principle of relying on the masses to carry out public 
security work, and firmly attend to the overall improve- 
ment of social order. We should strictly distinguish 
between the two different types of contradictions, and 
accurately handle the relationship between dealing blows 
to the enemy and protecting the people. It is necessary to 
strengthen the struggle against the enemy and the func- 
tions for dictatorship, to resolutely attack the infiltration 
and sabotage activities of the hostile forces at home and 
abroad, and to resist and smash the international hostile 
forces’ schemes of peaceful evolution. 


Li Chunting stressed: We should constantly regard the 
safeguarding of economic construction as the starting 
and ending points of public security work, consciously 
submit ourselves to and serve the central link of eco- 
nomic construction, and ensure the progress of the 
economic construction. We should further strengthen 
public security work in rural areas, and try every possible 
means to create good public order for the rural areas. It 
is also necessary to strengthen the public security man- 
agement of the urban areas and the security work of 
mining and industrial enterprises. Public security organs 
should immediately set up and improve the people's 
police patrol system, put a proper number of policemen 
on the streets, realistically control criminal cases, and 
strive to make a breakthrough in the public order of the 
urban areas. 
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Li Chunting said that in building the public security 
workers contingent, we should persist in high standards 
and strict requirements; strictly manage policemen; and 
build, as soon as possible, the provincial public security 
workers contingent into a faithful, reliable, profession- 
ally competent, and well-disciplined contingent that has 
a good work style, has the ability to give unified com- 
mand and to promptly react, is just in enforcing laws, 
and has the fighting force to deal with major political 
and security cases. 


Li Chunting urged that party committees and govern- 
ments at various levels realistically strengthen leadership 
over public security work, be concerned with and sup- 
port the work, vigorously disseminate the extreme 
importance of the work, and create fine working envi- 
ronment and conditions for the security organs. He also 
urged party committees and governments to have the 
party and the society as a whole understand, be con- 
cerned with, and support the work. 


Song Fatang, vice governor of the provincial govern- 
ment, chaired the conference. Han Bangju, special 
adviser to the provincial government, and responsible 
comrades of various provincial-level departments 
attended the conference. 


Shandong Seeks Reduction in Stockpiled Goods 


SK1912001191 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 17 Dec 91 


(Text] The provincial government held a telephone con- 
ference on 17 December to summarize and examine the 
province's progress in reducing stockpiled goods during 
the previous stage; to further mobilize all cities, prefec- 
tures, and departments to successfully carry out the work 
of reducing stockpiled goods in a down-to-earth manner; 
and to guarantee the fulfillment of this year’s task of 
reducing stockpiled goods which the state has assigned to 
our province. 


Vice Governor Ma Shizhong addressed the conference. 
He said: As of the end of November, the province had 
reduced stockpiled goods by 45.6 percent. Judging from 
the situations in various cities and prefectures, four cities 
and prefectures—such as Weihai, Huimin, Heze, and 
Liaocheng—had reduced stockpiled goods; six cities— 
including Jining, Qingdao, Jinan, Zaozhuang, Weifang, 
and Rizhao—had reduced them by more than 60 per- 
cent; Linyi and Taian Prefectures and Dezhou city had 
reduced them by more than 40 percent; and Yantai, Zibo 
and Dongying cities had not only failed to reduce their 
stockpiled goods, but showed an increase. 


Ma Shizhong stressed: The whole province's task of 
reducing stockpiled goods is very arduous. We must not 
slacken our efforts in the slightest. From now until the 
end of this year, we should grasp this work every day. 
There are three big mountains sitting on the backs of 
enterprises; namely, the funds tied up by finished prod- 
ucts, goods shipped in transit, and by receivable and 
advance payment for goods; debt chains; and random 
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levy of fares, fines, and forced donations. If we fail to 
remove these three big mountains, the deepening of 
reform and the strengthening of vitality of enterprises 
will be out of the question. We must have the spirit of the 
foolish old man who moved the mountains and make up 
our mind to do the same. Anyone who understands this 
issue early and has great determination in it will gain the 
initiative. 


Ma Shizhong pointed out: We should adopt measures 
like restricting or stopping operation, restricting the 
supply of energy resources and raw materials and trans- 
port facilities, and restricting or stopping the issuance of 
bank loans in an effort to stop and strictly control the 
production of products that are already overstocked. The 
processing industrial enterprises that have excessive pro- 
duction capacity and whose market supply of goods are 
greater than demand must be ordered to shut down, 
suspend operation, merge with other enterprises, or 
switch to the manufacture of other products. In the 
textile industry in particular, the small cotton plants with 
less than 10,000 spindles, and textile enterprises whose 
stockpiled goods cannot be reduced, must have produc- 
tion restricted or suspended for consolidation or be 
ordered to shut down, operation suspended, be merged 
with other enterprises, or begin to manufacture other 
products. 


Ma Shizhong called on all cities, prefectures, and depart- 
ments to fully use the current busy season to actively 
expand and promote sales while reducing the amount of 


stockpiled goods. 


In his speech, Ma Shizhong also called for efforts to 
further improve the policy of linking the reduction of 
stockpiled products and manufactured goods with the 
issuance of loans for technological transformation and 
circulating funds, realistically strengthen organizational 
leadership over the work of reducing stockpiled goods, 
and strengthen supervision and control over major 
enterprises and products that are seriously overstocked. 
At the same time, the work of reducing stockpiled goods 
must be realistic and efforts must be made to prevent 
deception. 


Shandong Fuifills Electronic Production Target 


OW2312135391 Beijing XINHUA in English 
1025 GMT 23 Dec 91 


[Text] Jinan, December 23 (XINHUA)}—The electronic 
industry in Shandong Province in eastern China fulfilled 
its annual state-set targets of production, sales volume, 
and pre-tax profits one month ahead of schedule. 


During the first 11 months of this year, the electronic 
industry of the province increased total production value 
by 32.7 percent, sales volume by 24 percent and pre-tax 
profits by 15 percent compared with that of the same 
period of last year. 
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In 1991, the province's electronic industry has made big 
efforts to adjust its production mix to meet the needs of 
national economic development. 


At the same time, the industry has completed 110 
technology development projects and developed dozens 
of new electronic products this year to expand its 
market. 


Success of Shandong ‘Opening’ Policy Noted 
OW1912095491 Beijing XINHUA in English 
0826 GMT 19 Dec 91 


[Text] Beijing, December 19 (X'NHUA)—East China's 


Shandong Province has gained a great deal from the 
country’s schemes of opening to the outside world. 


The utilization of foreign funds has been quickened and 
rationalized this year, local officials said. Some big 
companies in the world have increased their investment 
in the province and eight big projects, each attracting 
foreign investment of more than 10 million yuan, have 
begun. 


Of the overseas investment this year, more than 95 
percent were targeted at the production sector. The 
energy and raw material industries have attracted more 
foreign funds. 


In addition, the officials said, cooperation has been 
widened in range. 


According to statistics of seven major cities of the 
Shandong Peninsula, export commodities have been 
added to 270 categories and the peninsula purchased 
more than 500 million yuan worth of export products 
from other regions of the country to expand its export 
capacity. 


To explore new markets, the province has also dis- 
patched trade delegations to other countries and held 
trade fairs in the United States, Germany and Australia. 


Foreign investment service centers and associations of 
foreign funded enterprises have also been set up in these 
cities. 

Local counties and towns have been involved more in 
the foreign funded projects and the processing of export 
products. According to statistics, the rural areas have 
drawn more foreign funds than urban areas. 


Central-South Region 


Xie Fei Briefs Retired Cadres on Party Plenum 


HK2412081391 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 19 Dec 91 


[Text] This morning, in the provincial party committee 
auditorium, Provincial Secretary Xie Fei conveyed the 
spirit of the Eighth Plenary Session of the 13th CPC 
Central Committee to retired cadres at and above the 
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deputy department head level, in units directly under the 
provincial authorities. He reported on the spirit of the 
sixth plenary session of the sixth provincial party com- 
mittee. Over 1,000 veteran cadres attended today's 
meeting. 


Addresses Science Association 


HK2012095591 Guangzhou G People’s Radio 
Network in Mandarin 0400 GMT 20 Dec 91 


[Excerpts] The fourth provincial congress of the Guang- 
dong Association for Science and Technology opened at 
the Guangdong Science Building this morning. 

The congress was mainly designed to relay the spirit of 
the China Association for Science and Technology's 
fourth congress and of the provincial work conference 
{as heard], give wide publicity to the concept that science 
and technology are primary productive forces, and mobi- 
lize scientific and technological workers across the prov- 
ince to take on the noble mission history has entrusted to 
them, so that we can open a new chapter in our efforts to 
achieve the second-step strategic objective ahead of 
schedule. [passage omitted] 


Xie Fei, provincial party committee secretary, made an 
important speech at the opening ceremony. 


Near the end of today’s meeting, (Pu Zhenong), 
chairman of the provincial Association for Science and 
Technology, delivered a work report. 


Says Scientific Talent ‘Wasted’ 
OW2112003291 Beijing XINHUA in English 
SSS GMT 20 Dec 91 


[Text] Guangzhou, December 20 (XINHUA)—The 
major task for science and technology workers in 
southern China's Guangdong Province is to popularize 
scientific achievements, said Communist Party chief of 
the province here today. 


Xie Fei, secretary of Guangdong provincial committee 
of the Communist Party of China, said only one quarter 
of 2,121 scientific achievements registered in Guang- 
dong Province were used during 1986-90. 


He added that only 5 percent of 5,319 patented inven- 
tions have been used during the same period. 


Speaking at the fourth congress of the province's Science 
and Technology Association, the party secretary said 
talent is being wasted in the province: Many enterprises 
in the province have shortages of scientific reseaicters 
and technicians and many scientific research institutions 
have little work to do. 


Xie said during the 1990s Guangdong should popularize 
a number of selected scientific achievements and new 
technology to boost economic development. 
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Statistics show technological progress accounts for 20 
percent of the province's industrial growth over the 
five-year period. 


Zhu Senlin on Development in Mountain Areas 


H1K2412014391 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 21 Dec 91 


[Text] Two days ago, Acting Governor Zhu Senlin made 
his way to the Heyuan economic and technology devel- 
opment area-—which was established to rid the area of 
poverty—and the Heyuan Pharmaceutical Factory to 
make investigations and studies. 

He said: To promote economic development in moun- 
tain areas, we should invite foreign businessmen to carry 
Out particular construction projects under contract. We 
should promote work in all areas by drawing upon 
experience gained at key points. Problems with enter- 
prises in newly built cities in mountain areas can be 
solved one by one if their products are up to standard in 
quality and find a good market. 


Economic Crimes Increase in Guangdong Province 


HK2312153191 Beijing ZHONGGUO XINWEN SHE 
in English 1437 GMT 23 Dec 91 


[Text] Guangzhou, December 23 (CNS)}—Courts of var- 
ious levels in Guangdong Province handled over 1,700 
economic cases involving corruption, bribery and smug- 
gling between January and November this year, more 
than ten percent up from the same period last year. 
Sentences were handed down on more than 1,400 
offenders out of some 2,500 criminals involved in var- 
ious kinds of economic crime. 


The Vice President of the Guangdong Higher People's 
Court, Mr Zhou Tongping, quoted these figures today at 
a press conference. Serious cases handled this year, 
according to Mr Zhou, increased in number. Some 800 
offenders accused of committing crimes including cor- 
ruption and bribery and individuals who illegally 
obtained sums of over RMB [renminbi] 10,000 
accounted for more than 50 percent of the total, while 
the number of criminals who pocketed over RMB 
100,000 was 80. Some cases even involved larger sums of 
several hundred thousand renminbi and even several 
million. They employed cunning practices with some 
depositing their ill-gotten gains in banks abroad while 
accepting bribes at home. Some personnel posted abroad 
embezzled public funds under the guise of business 
operations and deposited the money in private bank 
accounts abroad. 


Among the economic criminals given sentences since the 
beginning of the year, Mr Zhou pointed out that some 
$00 were former government employees, a rise in num- 
bers over last year and accounting for over 35 percent of 
the total. One convicted person was a bureau-level cadre 
and six others were of division level. 
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In view of rampant crime in the economic sector, Mr 
Zhou stressed that courts across the province will next 
year give prominence to trials of serious economic 
offenders accused of committing such serious crimes as 
corruption, bribery and smuggling. There will be no 
leniency shown for any economic crime, Mr Zhou 
added. 


Cases Detailed 


OW2312153891 Beijing XINHUA in English 
1457 GMT 23 Dec 91 


[Text] Guangzhou, December 23 (XINHUA)—People’s 
courts at different levels in Guangdong Province have 
been handling more cases of economic crimes this year. 


According to Zhou Tongping, vice-president of the 
Guangdong Higher People’s Court, in the first 11 
months of this year there were 998 cases of embezzle- 
ment or bribery involving 1,254 criminals; 723 cases 
involving 1,279 people resulted from profiteering, smug- 
gling, theft or fraud. 


Among the culprits, 35.3 percent were government 
employees. 


Further on Guangdong Child Labor Circular 


HK1912102291 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0644 GMT 19 Dec 91 


[Text] Guangzhou, 19 Dec (ZHONGGUO XINWEN 
SHE)}—Employment of child labor, which is against the 
law, occasionally happens in Guangdong. The provincial 
government recently issued a circular, calling on all 
localities to comprehensively inspect child labor and 
sternly punish units and individuals w=. employed 
children in violation of regulations. 


The circular stressed: Regarding the units or individuals 
who have employed children in violation of regulations, 
orders should be given immediately to send the child 
laborers home. They will also be fined 3,000 yuan for 
every child used, or 6,000 yuan in serious cases. If the 
use of child labor in violation of State Council regula- 
tions has resulted in disease, injury, or death, the units or 
individuals who have used child labor shall underiake 
responsibility for the medical expenses, living expenses 
during treatment, pensions for disability, burial service 
charges, and economic compensation. 


The Guangdong provincial government also urged labor 
departments at all levels to strengthen management over 
job-waiting and other work permits, which are to be 
issued only to identity card holders. Those who do not 
yet have an identity card may get a certificate from the 
local police office to prove that they are over 16. In 
poverty-stricken rural areas which do not have the 
conditions to offer junior secondary compulsory educa- 
tion, youngsters aged | 3-15 who have not entered junior 
secondary schools, who have to take part in auxiliary 
labor which is within their capacity, and who can gain an 
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income, may only take part in limited handicraft auxil- 
iary work aimed at helping the family. 


Guangdong Improves Water Conservancy Facilities 
OW2112144191 Beijing XINHUA in English 
1420 GMT 21 Dec 91 


[Text] Beijing, December 21 (XINHUA)—Southern 
China’s Guangdong Province has made great efforts to 
construct water conservancy facilities this year. 


According to an official from the provincial government, 
by the end of October had invested 250 
million yuan {about 50 million U.S. dollars) in the 
construction of water conservancy facilities in addition 
to allocations from the central government [words indis- 
tinct] thus far | billion yuan-worth (about 2 billion U.S. 
dollars) of water facilities have been set up in the 
province. 


According to the official, water conservancy works have 
played an important role in Guangdong’s agricultural 
production. 

Guangdong reaped bumper harvests this year according 
to the official, the total grain output of the province is 
expecied to reach 18.8 million tons in 1991, slightly 
lower than the record high of grain output which the 
province got in 1990. 


Now the province is making efforts to improve the 
disaster-resisting ability of water conservancy facilities, 
In addition, according to the official, some key water 
control projects such as the Dongjiang-Shenzhen water 
supply extension project, the Xizhijiang-Danao water 
supply project, Tiantangshan Reservoir and Bandong 
Reservoir have been planned or are underway in the 
province. 


Citizens ‘Feel at Ease’ on Social Problems 


OW2312153691 Be ‘ng XINHUA in English 
1030 GMT 23 Dec»: 


[Text] Guangzhou, December 23 (XINHUA)— 
Guangzhou citizens continue to feel at ease on a series of 
social problems, according to the results of a recent 
public opinion poll conducted by the Guangzhou Social 
Problem and Public Opinion Research Center. 


The poll found out that most Guangzhou citizens’ 
remarks were equally or more positive than before on 
several issues like economic development, market 
supply, prices, employment and commodity quality in 
the country's biggest southern metropolis. 


Persons polled were told to express their thoughts with 
the highest five points down to the lowest one point. 


The center's records showed that the average points on 
the above items were all on the rise at various degrees, 
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and the biggest climb occurred for prices, the most 
sensitive topic in economic life. 


The average point in the April 1989 poll was only 1.6, 
which represents apparent dissatisfaction, while the 
figure went up to 2.8 in the November 1991 poll. 


Remarks for other items were seen to rise from 3.5 to 3.8 
points for economic development; from 3.4 to 3.9 for 
market supply; and from 2.6 to three for employment. 


However their opinions were basically the same on items 
like income gaps and service quality, with points rising 
from 2.1 to 2.2 and from 2.6 to 2.7, respectively, which 
were regarded by analysts as low level stability. 


The center, which is the first semi-governmental social 
investigation organization, has conducted such polls 
twice a year since April 1989. So far they have collected 
a total of 200,000 statistics through these polls. 


These polls were seen as a pioneer of systematic social 
investigations among all the big cities of the country. 


Guangdong Upgrades Cities to Prefectural Level 


HK2012142791 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 20 Dec 91 


[Text] Guangzhou, December 20 (CNS)}—-The State 
Council recently decided to adjust the administrative 
divisions in the Chaoshan region by establishing Shan- 
tou, Chaozhou and Jieyang cities at prefecture level. 


Shantou city has jurisdiction over the three counties of 
Chaoyang, Chenghai and Nanao together with four dis- 
tricts in the city proper, covering a total area of 2064.4 
sq. kilometres and with a population of 3.72 million. The 
site of the Shantou city government remains unchanged. 


Chaozhou was upgraded to a city of prefecture level, 
administering one district and two counties including 
the newly established Xianggiao District (county level), 
the newly restored Chao’an County and Raoping County 
which was originally under Shantou city. The total area 
is 3,080.9 sq. kilometres, accommodating a population 
of 2.17 million. The city government is located on 
Changli Road in Chaozhou. 


With the abolition of Jieyang County, the new Jieyang 
city of prefecture level was established with jurisdiciion 
over one district and four counties including Jieyang, 
Jiexi, Puning and Huilai, all of which were previously 
under the jurisdiction of Shantou city. The former 
Jieyang County was converted into Jiedong County and 
set up Rongcheng District and county level. The total 
area is 5 240.52 sq. kilometres, housing a population of 
4.42 million with the city government located on 
Xinxing Road in Rongcheng District. 
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Guangdong Reports Increased Economic Results 


HK2312150091 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 21 Dec 91 


and 129.3 billion yuan, up 13.5 and 13 percent respec- 
tively over last year. 


Guangdong gathered a relatively good harvest this year 
which included floods and 


and rural areas stands at 2,562 yuan and the per-capita 
net income for peasants amounts to 1,125 o— 
increasing 16.5 and 7.9 percent respectively in 
terms. 


Guangdong Develops Export-Oriented Economy 
HK2012074091 Guangzhou NANFANG RIBAO 
in Chinese 13 Dec 91 p 1 


[By reporter Liao Chengye sag 4 2052 2814): —_ 
dong Achieves Great Success in Developing Ex 
Oriented Economy”) 


[Text] It was learned at yesterday's “Guangdong-Hong 
Kong Economic and Trade Cooperation Exchange Meet- 
ing” in Guangzhou that Guangdong again achieved 
gratifying results in simultaneously improving the 
growth rate and economic results by developing its 
export-oriented economy, and further development is 
expected during the Eighth Five-Year Plan. 


By the end of October, the province's total volume of 
import and export had reached $16.3 billion, an increase 
of 35 percent over the same period last year. The volume 
of imports was $5.8 billion, and the volume of export 
was $10.5 billion. At the same time, the export trade also 
noticeably improved, and the mechanisms of operating 
independently and bearing sole responsibility for profits 
and losses took shape. Progress was made in the aspects 
of attracting foreign investment and introducing tech- 
nology. This year, 6,842 contracts related to the use of 
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foreign funds in various forms were signed and foreign 
funds actually used amounted to $1.89 billion; an 
increase of 15.3 percent and 27.9 percent respectively 
over the same period last year. Among others, foreign- 
funded enterprises actually used $1.2 billion of foreign 
funds and exported $3.5 billion of products, separately 
increasing by 29.7 percent and 48.3 percent over the 
same period last year. 


While efforts were made to expand the foundation for 
attracting foreign investment, foreign investment enter- 
prises also took part in the “Quality, Variety, and 
Efficiency Year’ activities, and obviously improved 
their economic results. According to a survey, of the 
more than 5,700 foreign-funded enterprises under the 
supervision of the provincial Economic and Trade Com- 
mittee, between January and September this year they 
produced a total of 37.8 billion yuan in industrial output 
value and recorded 36.9 billion yuan of business turn- 
over, and the net profits they made amounted to 1.23 
billion yuan; increasing by 100 percent, 52 percent, and 
125 percent respectively over the same period last year. 
The processing fee income of enterprises involved in 
compensation trade also increased by 18 percent. 


It is said that the export-oriented economy in Guang- 
dong will further develop. During the Eighth Five-Year 
Plan, the size of capital investment in the whole society 
will reach 190 billion yuan, including $11 billion of 
foreign capital. The forms of investment will be further 
diversified. Various forms, including the joint-stock 
system, will be used flexibly. Apart from the establish- 
ment of some new enterprises, foreign funds will be used 
to conduct technological transformation in 400 key 
enterprises and in 159 major product systems. 


Guangdong Maps Out Five-Year Development Strategy 


OW2012050591 Beijing XINHUA in English 
0412 GMT 20 Dec 91 


[Text] Guangzhou, December 20 (XINHUA)—South 
China’s Guangdong Province has mapped out its devel- 
opment strategy for the Eighth Five-Year Plan period 
(1991-95): Expanding infrastructure construction, 
improving the investment and production environment 
and raising the production standard and competitive 
power of the manufacturing industry with the aid of 
science and technology, according to officials from the 
provincial Planning Commission. Following are the 
major aspects of the infrastructure and investment envi- 
ronment: 

—Developing both thermal power and hydro-electric 
power generation, increasing the generating capacity 
by six million kw [kilowatts], and preparing to build 
the province's second nuclear power station. 

—Upgrading the Guangzhou-Shenzhen railway and 
speeding up the construction of the Guangzhou- 
Shantou railway, building the Guangzhou- 
Shenzhen-Zhuhai expressway, adding 28 coastal 
berths for 10,000-ton ships and 25 inland river berths, 
completing the construction of Shenzhen Airport and 
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renovating the existing airports of Baiyun (Guang- 
zhou), Foshan, Shantou, Meizhou and Zhanjiang. 

—Promoting telecommunications development, 
including satellite, digital exchange, fax and mobile 
telecommunications. Some |.35 million lines of tele- 
phone, 30,000 long-distance telephone lines and 
20,000 mobile telephone users will be added in the 
period. 


In agriculture, Guangdong will complete the dredging of 
11 rivers and the reinforcing of five dikes, the construc- 
tion of the Feilaixia water control project on the Beijiang 
River and the sprinkling project for sugar cane planta- 
tions in Zhanjiang. 


In industry, the province will lay emphasis on the 

following aspects: 

—Building a large petrochemical plant in Huizhou, an 
ethylene project with an annual capacity of 300,000 
tons in Maoming and another with an annual capacity 
of 115,000 tons in Guangzhou, making preparation 
for the Maoming synthetic ammonia project and the 
Yunfu heavy calcium project. 

—Promoting the setting up of the Huizhou Panda Auto- 
mobile Factory and the expansion of Guangzhou 
Peugeot Automobile Factory and the Ztanjiang Sum- 
sung Auto Group. 

—Developing the manufacture of household electrical 
appliance, food and drinks, chemical fiber textiles, 
building ceramics and plastics and leather. 


Shenzhen Plans Development Zone Near Airport 


OW2112085391 Beijing XINHUA in English 
0804 GMT 21 Dec 91 


[Text] Shenzhen, December 21 (XINHUA)}—Shenzhen, 
one of China’s special economic zones in Guangdong 
Province, will build a development zone around its 
airport next year. 


Covering two square km, the zone will be 30 km from the 
center of the city. 


According to the plan, the development zone will consist 
of three parts: a 1 1.99-ha [hectare] service area, a 97.39- 
ha business area with an administration center, shopping 
street warehouses, a bonded area and recreational facil- 
ities, and a 95.3-ha area to house sophisticated indus- 
tries. 


Construction of the whole development zone will require 
four billion yuan and will be completed in eight to ten 
years. 


Upon completion, a local official said, the zone will 
become a high-tech town with a population of about 
100,000. 


According to Li Dunnian, deputy general manager of the 
Shenzhen Airport Development Company, the zone will 
be developed by leasing land-use rights, and in the forms 
of joint ventures and co-management as well as construc- 
tion of individual projects with sole foreign investment. 
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Business people from overseas are welcome to join in the 
developmemt of the zone, said the deputy manager. 


With an ideal geographical location and convenient 
transportation, the project has drawn much attention 
from overseas business interests. 


‘Town of Fruits’ Pursues Afforestation System 


OW2112090191 Beijing XINHUA in English 
0811 GMT 21 Dec 91 


[Text] Shantou, December 21 (XINHUA)}—Puning, one 
of the hometowns for Overseas Chinese in Guangdong 
Province, has got rid of poverty by growing more fruit 
trees. 


With some | million Overseas Chinese, Puning is a 
mountainous county known as the town of fruits. 


Since 1987, when the county carried out the responsi- 
bility system of afforestation, farmers have interplanted 
fruit trees among forests in a bid to become well off. 


According to statistics, the county has expanded the tree 
planting area by 18,300 hectares over the past years. 


So far it has set up a number of commodity production 
bases for oranges, tangerines, green plums and tea and 
more than 100 mills to process local products. These 
enterprises obtain an annual income of more than 100 
million yuan. 


Last year saw the annual income of the people of the 
county reach 513 yuan per person, up 80 percent over 
1986. 


In addition the county has constructed roads, small 
hydroelectric power stations and telecommunications 
facilities to further help boost its economy. 


Southwest Region 


Gyaincain Norbu Attends Meeting on Cadre Training 


OW 1912133591 Lhasa Tibet Television Network 
in Mandarin 1230 GMT 19 Dec 91 


[From the “Tibet News” program] 


[Text] The regional meeting on cadre training opened in 
Lhasa on 18 December. Autonomous regional leaders 
Gyaincain Norbu, Zhang Xuezhong, Pudoje, and 
Jimzhong Gyaincain Puncog attended the meeting. 


Zhang Xuezhong, deputy secretary of the autonomous 
regional party committee and head of the autonomous 
regional leading group for the education of cadres, deliv- 
ered a speech entitled “Review Experience, Discern the 
Situation, and Work Hard To Break New Ground With 
Regard to Cadre Training in Tibet.” 


Zhang Xuezhong said: During the Seventh Five-Year 
Plan, great progress has been made in cadre training in 
Tibet, and this is mainly reflected in four areas. First, 
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leadership over cadre training has been strengthened. 
Second, further efforts were made to build up the 
training bases and the ranks of training staff. Third, 
many methods were used to train cadres. Fourth, the 
system for cadre training was strengthened. This has 
resulted in the institutionalization of cadre training 
making a big stride forward during the Seventh Five- 
Year Plan; and a total of some | 7,000 cadres, comprising 
31 percent of the total number of cadres, were trained. 
Of the total, some 12,000 were minority ethnic cadres, 
making up 70.5 percent of the cadres trained. 


In conclusion, Zhang Xuezhong stressed: At present, 
Tibet must make serious efforts and maintain a tight 
grasp on the training in Marxist theory of leading party 
and government cadres at the county level and above; 
pay close attention to the training and education of 
young cadres; vigorously carry forward the fine learn‘ug 
style of blending theories with realities; work haid to 
build the cadre-training bases and the ranks of tcaching 
staff; and truly strengthen leadership over cadre iraining. 


Views Economic Development 


OW2112065091 Beijing XINHUA in English 
0531 GMT 21 Dec 91 


[Text] Lhasa, December 21 (XINHUA) — A senior 
Tibetan official recently called on the Tibetan people to 
develop agriculture and animal husbandry. 


Gyaincain Norbu, chairman of the people’s government 
of the Tibet Autonomous Region, said that the develop- 
ment of agriculture and animal husbandry in Tibet will 
strengthen the unity of all nationalities and maintain 
political stability in the region. 


At a recent meeting held in Lhasa for non-party mem- 
bers, Norbu, who also serves as deputy secretary of the 
regional committee of the Communist Party of China, 
said that agriculture and animal husbandry have long 
been the backbone of the Tibetan economy. 


Agricultural output accounts for over 80 per cent of the 
total output value of industry and agriculture combined. 
In addition, the number of Tibetans working in agricul- 
ture and animal husbandry account for more than 80 per 
cent of the region’s total population. 


Therefore, according to Norbu, special importance 
should be attached to the development of agriculture and 
animal husbandry. 


Norbu attributed economic development in Tibet during 
the past twelve years to the special policies and flexible 
measures initiated by the central government. 


The output value of agriculture and animal husbandry in 
the region exceeded 789 million yuan in 1990, an 
increase of 36.26 percent over 1980. In addition, grain 
production has recorded bumper harvests for four con- 
secutive years. The slaughter rate of domestic animals 
increased by 5.18 percent, while the rate for commercial 
domestic animals increased by 9.18 percent over 1980. 
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The production of meat, wool, butter, and hides has also 
increased significantly. The average annual per capita 
income reached 430 yuan in 1990, a 1.2-fold increase 
over 1980. 


Norbu expressed hope that all the patriotic Tibetan will 
continue to contribute to the development of agriculture 
and animal husbandry, and will present suggestions on 
ways to further stabilize the region. 


The non-party members who were invited to the meeting 
expressed satisfaction on the region’s economic develop- 
ment during the period, and indicated they would took 
an active role in future economic construction. 


Supervisors in Tibet Building Clean Government 


OW2212135991 Beijing XINHUA in English 
1312 GMT 22 Dec 91 


[Text] Lhasa, December 22 (XINHUA)—Local supervi- 
sion departments have been actively engaging them- 
selves in auditing, taxation and price work to help build 
a clean government. 


Since its founding five years ago, the Department of 
Supervision of the Regional Government has received 
letters and reports citing 1,032 different instances of 
abuses and wrong-doings of local officials. 


A total of 146 cases were formally investigated and 
another 117 cases were closed after investigation in the 
past five years. As a result, some 70 officials received 
administrative discipline and cases involving another 33 
people were transferred to legal organs for prosecution. 


Supervision officers have also discovered financial irreg- 
ularities amounting to 18.62 million yuan and prevented 
the government from losses of 4.5 million yuan. 


Supervision departments recently appointed 15 outside 
supervisors from the local Political Consultative Confer- 
ence, Federation of Trade Unions, the Communist 
Youth League and women’s federations to watch over 
the regional and grassroots government departments. 


Outsiders Appointed 


OW2312143891 Beijing XINHUA in English 
1032 GMT 23 Dec 91 


[Text] Lhasa, December 23 (XINHUA)}—The Supervi- 
sion Department of the Tibet Autonomous Region has 
recently appointed 15 outside supervisors to monitor the 
administration of regional and grassroots government 
departments in Tibet in order to ensure a clean govern- 
ment. 


According to the official, the 15 supervisors are from the 
local political consultative conferences, Federation of 
Trade Unions, the Communist Youth League and 
women’s organizations. They will monitor suspected 
corruption, solicit opinions from the common people, 
and see that any complaints are properly handled. 
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Tibet Harvests Benefit From Modern Science 


HK1912053191 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0930 GMT 16 Dec 91 


[Text] Beijing, 16 Dec (ZHONGGUO XINWEN 
SHE)—Tibet Autonomous Region has collected a 
bumper harvest of grain four consecutive years. This 
year’s total grain output reached 580 million kg, another 
record high. 


According to a report in KEJI RIBAO [SCIENCE AND 
TECHNOLOGY DAILY] today, the application of 
modern science and technology is the main reason 
behind Tibet's increases in grain production in recent 
years. Technical knowledge, such as carefully selecting 
and using improved varieties, improving the soil, ratio- 
nally applying fertilizers, using weed killer, tractor- 
plowing, and machine-sowing, has been commonly 
accepted, mastered, and applied by the broad masses of 
Tibetan people. 


According to reports, 330,000 peasants in Tibet cur- 
rently receive annual technical training and 50 percent of 
farmland is based on technical contracts to which tech- 
nical services are provided. The acreage under improved 
varieties accounts for 70 percent of the total. On the 
Xizang Plateau, high-yield fields and 1 ,000-jin fields can 
be found everywhere. Every year, grain output increases 
due to application of scientific and technical knowledge 
now total nearly 20 million kg. 


In over 10 Tibetan counties where commodity grain 
bases have been developed, there have been 1.15 million 
mu of high-yield fields of wheat over the past three years 
and their output increase has totaled 10 billion kg or so. 
Agricultural technical measures aimed at production 
output increases have been applied, in varying degrees, 
to 3.2 million mu of cultivated land throughout the 
whole region. The previous primitive farming methods 
such as slash-and-burn cultivation and extensive cultiva- 
tion have virtually disappeared. 


‘Demonstration Counties’ Designated 


OW2312143291 Beijing XINHUA in English 
1041 GMT 23 Dec 91 


[Text] Lhasa, December 23 (XINHUA}—Modern tech- 
nology has stimulated remarkable agricultural produc- 
tion in 19 cities and counties in Tibet. 


In order to improve the backward state of agriculture in 
Tibet, the autonomous regional government designated 
four places “agro-tech demonstration counties” in 1990 
and added another six this year. 


A total of 5.25 million yuan of funds were injected into 
these localities for water conservancy, land transforma- 
tion, farm machinery and other projects. Some 2,760 
agro-technicians and 216,000 farmers received training 
from experts sent by the regional government. 
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As a result, the output of grain and oil-bearing products 
reached over 270 million kilograms this year, making up 
47.1 percent of Tibet's total output and 60 percent of the 
increased output. 


Northwest Region 


Song Hanliang Addresses Xinjiang Party Plenum 
OW2112052191 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 19 Dec 91 


[From the “Xinjiang News” program] 


[Text] The second enlarged plenary session of fourth 
autonomous regional party committee opened in 
Urumgi this morning. The main tasks of the plenum 
were to relay the guidelines of the eighth plenary session 
of the 13th Central Committee, study the CPC Central 
Committee's decision on further strengthening agricul- 
tural and rural work, and deliberate on the Xinjiang 
Uygur Autonomous Regional CPC Committee's deci- 
sion on strengthening agricultural and rural work to 
vitalize the rural economy comprehensively. 


Autonomous regional party committee leaders Song 
Hanliang, Janabil, Li Shoushan, Amudun Niyaz, Zhang 
Fusen, Jin Yunhui, Keyum Bawudun, (Guo Gang), Zhou 
Shengtao, (Zhou Guofu), and Haili Qiemu Silamu 
attended the seesion. Song Hanliang, secretary of the 
autonomous regional party committee, chaired today’s 
session. He briefed the session on the eighth plenary 
session of the 13th Central Committee, its chief guide- 
lines, and Comrade Jiang Zemin’s closing speech. [Video 
shows close-ups of Song Hanliang] 


Comrade Song Hanliang said: This year the Central 
Committee held two important meetings. One was the 
Central Committee work conference held in September 
to study ways to improve large and medium-sized state- 
run enterprises. After the conference, an enlarged 
meeting of the Standing Committee of the regional party 
committee was held to put the guidelines of the Central 
Committee work conference into effect. The other was 
the eighth plenary session of the 13th Central Com- 
mittee, held in November, to study ways to strengthen 
agricultural and rural work. The enlarged plenary session 
is aimed at acting in the spirit of the eighth plenary 
session, or rather acting in the spirit of the two important 
meetings of the Central Committee—to improve large 
and medium-sized state-run enterprises and to 
strengthen agricultural and rural work. As such, this 
enlarged plenary session is of great and far-reaching 
significance in further advancing the region’s economic 
development and social stability. 


Song Hanliang said: That the eighth plenary session of 
the 13th Central Committee focused on studying agri- 
cultural and rural work demonstrates that the Central 
Committee attaches great importance to agriculture and 
gives top priority to agriculture, reflecting the common 
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aspirations of the entire party. The eighth plenary ses- 
sion summed up China’s experience in rural work since 
the implementation of the policy of reform and opening 
to the outside world, and formulated a complete set of 
rural policies that will have a long-term effect in the 
1990's. The eighth plenary session of the 13th Central 
Committee will mark a new milestone in the effort to 
open up new horizons in China's agricultural and rural 
work. Passed at the eighth plenary session, the CPC 
Central Committee's decision on further strengthening 
agricultural and rural work fully attested to the historical 
achievements in rural reform and construction made 
during the 1980's, further defined the major tasks in 
China’s agricultural and rural work for the 1990's, and 
adopted appropriate policies and measures. The deci- 
sion, therefore, is a very important document, bearing 
practical guiding and strategic significance. 


Pointing out the importance of the second enlarged 
plenary session of the fourth autonomous regional party 
committee, Song Hanliang expressed the hope that those 
attending the enlarged plenary session would spare no 
effort to make the session a success. He hoped that, 
centering on the session's theme, they would use their 
brains, voice their ideas without inhibitions, and pool 
their wisdom. In particular, he urged them to make more 
constructive suggestions regarding the document on 
strengthening the autonomous region's agricultural and 
rural work. 


Janabil, deputy secretary of the autonomous regional 
party committee, relayed the CPC Central Committee's 
decision on further strengthening agricultural and rural 
work. [Video shows close-uo of Janabil] 


Present at today’s session as observers were members 
and alternate members of the autonomous regional party 
committee; members of the Advisory Committee and 
the Discipline Inspection Commission of the autono- 
mous regional party committee; vice chairmen of the 
autonomous regional People’s Congress Standing Com- 
mittee who are party members but are not on the 
autonomous regional party committee or its Advisory 
Committee or Discipline Inspection Commission; vice 
chairmen of the autonomous regional people’s govern- 
ment; vice chairmen of the autonomous regional com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] who are party members; the com- 
mander, deputy commanders, political commissar, and 
deputy political commissars of the production and con- 
struction corps; and members of the advisory group of 
the production and construction corps. 


Also attending the session as observers were chief party 
and government responsible comrades at the prefectural, 
autonomous prefectural, and city level who are not on 
the party committee or its Advisory Committee and 
Discipline Inspection Commission; chief party and man- 
agement responsible comrades of commissions, offices, 
departments, and bureaus under the autonomous 
regional government, as well as institutes of higher 
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learning and mass organizations; chief party and govern- 
ment responsible comrades of various counties and cities 
in the autonomous region, including various districts of 
Urumai; responsible comrades of various agricultural 
divisions, division-level administrative bureaus, regi- 
ments, and farms under the production and construction 
corps; secretary generals and/or office directors of the 
Advisory Committee of the autonomous regional party 
committee, the autonomous regional people’s congress, 
the autonomous regional government, and the autono- 
mous regional CPPCC Committee; responsible com- 
rades of the two offices of the production and construc- 
tion corps; and some veteran comrades in the 
autonomous region. 


Tomur Dawamat Prefaces Textbook on Atheism 


OW2312113291 Urumqi XINJIANG RIBAO 
in Chinese 3 Dec 91 p 2 


[““Acquiring a Scientific World Outlook—A Preface to 
the Educational Textbook on Atheism by Tomur Dawa- 
mat”; XINJIANG RIBAO notes the heading of this 
article was written 22 March 1991 by its editor] 


[Text] The Educational Textbook on Atheism, which was 
planned and compiled by the Xinjiang Academy of 
Social Sciences and published by the Xinjiang Young 
Peoples’ Publishing House, came off the press for the 
various nationalities in Xinjiang, especially the great 
masses of young readers. This is something of value for 
ideological work in our autonomous region. As we all 
know, disbelief and belief in the existence of God are 
philosophic and religious theories dwelling on general 
views concerning the universe and the world (including 
the natural world and human society). Atheism and the 
belief in the existence of God are mutually conflicting 
and negating in their general views about the world. 
Generally speaking, materialist philosophies are atheist, 
but Marxist philosophy is thoroughly atheist. It acknowl- 
edges that the whole world is materialistic in nature; that 
is, the whole world is an objective reality whose existence 
does not depend on man’s perception and consciousness, 
and a mystical God who transcends the natural and 
human worlds simply does not exist. It also analyzes the 
origins of societies and knowledge, which are borne from 
belief in the existence of God, and completely dismisses 
the existence of God in a scientific way. All religions 
believe in the existence of God and generally speaking, 
objective idealism also believes in such an existence. 
They admit that there exists beyond our world, a God 
who creates and dominates nature and mankind. 


Xinjiang is a region where many religions have coexisted 
since time immemorial. Even now, there are eight pop- 
ular religions in Xinjiang—Islam, Buddhism, Lamaism, 
Protestantism, Catholicism, the Orthodox Eastern 
Church, Taoism, and shamanism. Before Xinjiang’s lib- 
eration, Islam was the religious belief of the Uygur, Hui, 
Kazak, Kyrgiz, Uzbek, Tajik, and Tatar nationalities. 
The eight religions produce far-reaching and profound 
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effects on those nationalities who believe in it and it 
pervaded their economics, politics, culture, and other 
fields. 


As a whole, religions played a major negative role in the 
long years of feudal society and in the 100-plus years of 
semifeudal and semicolonel society in old China, 
because religions were controlled and used by the ruling 
class. The domestic landlord class, feudal lords, reac- 
tionary warlords, and bureaucrat-capitalist class mainly 
took control over the leadership of Buddhism (including 
Lamaism), Taoism, and Islam. They either supported 
one religion while suppressing or even banning others, or 
supported certain sects of a religion and took advantage 
of the struggle among sects to realize their objective of 
controlling and exploiting the working people. In old 
China, the working people had no freedom of religious 
belief. In such a class and exploitive society, religion 
actually became the exploiting classes’ tool for fooling, 
swindling, and ruling the working people of all national- 
ities. Since liberation, Xinjiang’s religious situation, like 
that in other areas of the country, has undergone a 
fundamental change following profound and important 
reforms in the economic and religious systems. Religious 
contradictions are now mainly contradictions among the 


people. 


Nevertheless, the problem of religion will exist within a 
certain scope for a long time; it is a mass, national, and 
international complex problem because the development 
of mankind's thinking and consciousness always lags 
behind his social being. Religion, a kind of ideology left 
over from the old society, cannot be thoroughly elimi- 
nated in a short period of time. Although China has 
eliminated the exploiting classes and the exploitive 
system, and has basically eliminated the class origins on 
which the existence of religions depends, it still has to go 
through a long struggle to eliminate religions, because of 
the tremendous increase in social productive forces and 
material wealth; the enormous improvement in socialist 
democracy; and the enormous development of educa- 
tion, culture, science, and technology in China. It is 
impossible to shake off religion in a short period of time 
because of difficulties caused by some natural disasters 
and human misfortunes. The influence of religion will 
exist in some people in our socialist society for a long 
time because class struggle and the complex interna- 
tional environment still exist within a certain scope. 
Religion is bound to die out in the history of mankind, 
but it will die out naturally only after socialism and 
communism have developed for a long time and when all 
the objective conditions are ripe. We must have suffi- 
cient awareness of the protracted nature of religious 
problems under socialist conditions. It is impractical to 
think that religion will die out as a socialist system is 
established and a certain extent of economic and cultura! 
development occurs. The idea and practice of wiping out 
religion all at once through administrative orders and 
other compulsory means deviate from the basic Marxist 
concept concerning religious issues. They are compietely 
wrong and very dangerous. 
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To solve problems concerning ideological knowledge 
among people, we can only use democracy, discussion, 
criticism, persuasion, and education; we must never use 
compulsory or coercive means. We should be especially 
prudent in approaching issues of wide interest, like 
religion. 


Our party has been pursuing a policy of freedom of 
religious beliefs for a long time; that is, people have the 
freedom to choose religions and religious sects they 
prefer, or to choose no religious belief at all. This 
freedom is protected by our nation’s laws. No state 
organs, social organizations, or individuals are permitted 
to compel citizens to hold or not hold religious beliefs, or 
to discriminate against believers or nonbelievers. While 
we continue to publicize and implement the policy that 
people are free to choose their own religious beliefs, we 
should make more efforts to publicize and implement 
the policy that people have the freedom to choose no 
religious beliefs. There are two sides to the policy of 
freedom of religious beliefs. These sides are unified, not 
contradictory. We should be careful and avoid stressing 
either of them one-sidely when publicizing the policy on 
freedom of religious beliefs. 


The basic starting point of the party's policy on freedom 
of religious beliefs is to unite all people, including the 
large number of believers and nonbelievers, to wage joint 
Struggles to construct a strong and socialist modernized 
country. Despite ideological and religious differences 
still existing between believers and nonbelievers, their 
fundamental interests are the same politically and eco- 
nomically. They all love the party, socialism, and our 
great country. This common ground is the most impor- 
tant. Therefore, it is completely possible and necessary 
that believers and nonbelievers unite under the banners 
of patriotism and socialism. Recently, General Secretary 
Jiang Zemin invited leaders of religious groups in the 
country to Zhongnanhai and pointed out that handling 
religious problems with a correct attitude is an important 
part of the effort to build socialism with Chinese char- 
acteristics and that our principle of handling relations 
among friends in religious circles is to unite them polit- 
ically and ask them to respect one another ideologically 
and religiously. He reiterated that the party's policy on 
religion will remain stable and continuous and that the 
party's policy on freedom of religious beliefs will not 
change. He also pointed out: “We should reinforce 
administration and supervision of the implementation 
of laws, regulations, and policies concerning religious 
work in accordance with the law. This is good for the 
country, society, and religious circles, as it 1s aimed at 
better ensuring regular religious activities and protecting 
the legitimate rights and interests of religious circles. It is 
also conducive to forestalling and checking the chaos and 
crime created by law breakers who take advantage of 
religion and religious activities, and to resisting the 
infiltration through religion by hostile forces from 
beyond our borders. This is meant to better implement 
the policy of freedom of religious beliefs and by no 
means is meant to interfere with the activities of reli- 
gious groups, much less to tighten religious policies. We 
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have consistently held that religious groups and persons 
from religious circles should play a full and positive role 
in religious work. We have supported you in indepen- 
dently handling religious affairs in accordance with 
conditions in China and with characteristics of each 
religion.” “I hope people in religious circles and the large 
number of believers will lift their spirits, unite, and 
strive to make new contributions to socialist moderniza- 
tion.” We should resolutely carry out these instructions 
from General Secretary Jiang Zemin, unite believers and 
nonbelievers even more closely, and make a due con! 1- 
bution to developing and building Xinjiang on a larger 
scale. 


The crux of the policy of freedom of religious belief is to 
make the issue of religious belief that of citizens’ per- 
sonal freedom of choice and personal affairs. However, it 
should be pointed out that while religious belief may be 
a personal affair to the country, it is not so to the 
Communist Party, a proletarian political party; to the 
Communist Youth League [CYL], its assistant and 
reserve, and to members of the Communist Party and 
the CYL. The fact that citizens have freedom of religious 
belief does not mean that members of the Communist 
Party and the CYL have this freedom as well. Because 
our party’s guiding thought is theoretically based on 
Marxism-Leninism-Mao Zedong Thought, all members 
of the Communist Party and the CYL must have a world 
outlook of dialectical materialism and historical materi- 
alism. They must uphold and publicize atheism and 
cannot believe in theism. It runs counter to the nature 
and essence of the party and the league if they believe in 
theism. In addition, the policy of freedom of religious 
belief should not obstruct, but should encourage the 
effort to promote scientific education and intensify anti- 
superstition propaganda. It is one of the important parts 
of the party's theoretical work to conduct a scientific 
study of religious issues by using the Marxist stand, 
viewpoint, and method. It is one of the party's important 
tasks in the propaganda forefront to use Marxist philos- 
ophy to criticize idealism (including theism), educate the 
people, especially the large number of youths, on the 
scientific world outlook (including atheism) of dialec- 
tical materialism and historical materialism; and inten- 
sify propaganda on scientific and cultural knowledge 
concerning natural phenomena, social evolution, and the 
birth, age, illness, death, and good and bad fortunes of 
mankind. It is an indispensable task of the party to train 
a group, armed with Marxism, to study religious theo- 
ries, and to give courses concerning the study of religious 
issues by using Marxism in research institutes and uni- 
versities, while building a contingent of theoretical 
workers. Academic circles should respect the ideology 
and beliefs of religious circles, which in turn should 
respect the academic circles’ research in religious theo- 
ries with the application of Marxism and the publicity 
campaign concerned. 


In the 41 years since Xinjang’s liberation, particularly 
since the Third Plenary Session of the | 1th CPC Central 
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Committee was held, our party has made great achieve- 
ments in religious work. We have eliminated the impe- 
rialist forces from the Roman Catholic Church and the 
Protestant Church, allowed the churches to maintain 
independence and keep the initiative in their own hands, 
and adopted the correct policy of “three selves” (mis- 
sionaries of ourselves, self-government, and self- 
support), and turned them from the tool of imperialist 
aggression into independent religious undertakings run 
by Chinese believers. We have abolished the system of 
religious feudalism and privileges and the system of 
oppression and exploitation, and have exposed and 
struck a blow at counterrevolutionaries, national sepa- 
ratists, and other bad elements using the garb of religion, 
so that Buddhism and Islam could also free themselves 
from the control of the reactionary class. We have 
carried out the policy of freedom of religious belief. We 
have adopted policies to win over, unite, and educate a 
large number of patriots in religious circles and have 
united them together. We also have given support to and 
helped religious circles participate in international good- 
will activities and have seen positive results. The facts 
prove that the large number of believers and patriots in 
religious circles have supported the leadership of the 
Communist Party of China, resolutely upheld the unifi- 
cation of the motherland and national unity, and vigor- 
ously participated in the socialist construction drive. 
Meanwhile, we have done propaganda and education 
work on patriotism, socialism, and the scientific world 
outlook of dialectical materialism and historical materi- 
alism among people of various nationalities. It is note- 
worthy that many believers’ sense of religion is becoming 
blunted and a lot of members and high-ranking cadres of 
the Communist Party have started to foster the Marxist 
religious concept, as China continues to raise its socialist 
productive forces, develop its economy and culture, 
increase its capability of controlling nature, improve 
people's living standards, and greatly strengthen the 
cognitive ability, awareness of socialism, and patriotic 
thinking among people of various nationalities. This 
shows that the main trend of the religious work in 
Xinjiang is favorable. 


We should also notice, however, that because we have 
slackened our efforts in ideological and political work 
over the past few years, we have lost control over 
religious management. What is worse, class struggle still 
exists in a given scope within our country, while hostile 
forces abroad (including reactionary religious forces) are 
speeding up infiltration, subversion, and “peaceful evo- 
lution” in our region. In addition, a very small number 
of national separatists at home, under the signboard of 
religion, wantonly incite religious fanaticism and launch 
counterrevolutionary activities which sabotage national 
unity and split the unification of the motherland. The 
counterrevolutionary armed rebellion in Baren Town- 
ship on 5 April 1990 was a reflection of this class 
struggle. In view of this situation, further publicizing and 
studying the Marxist outlook on religion, publicizing 
atheism, and correctly and comprehensively imple- 
menting the party's policy on freedom of religion has 
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become a pressing task of prime importance in our 
region’s current religious work. Just as Comrade Jiang 
Zemin has pointed out: We have not publicized atheism 
for many years, but from now on we have to publicize 
atheism. We must follow General Secretary Jiang 
Zimin’s directive by persistently publicizing atheism on 
a long-term basis. 


This year we have entered the final decade of the 20th 
century. The Central Committee opportunely convened 
the Seventh Plenary Session of the 13th CPC Central 
Committee and examined and approved the “Proposals 
of the CPC Central Committee for the Drawing-Up of 
the 10-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development.” The 
“Proposals” specifically set forth the 12 principles for 
building socialism with Chinese characteristics, key 
points and tasks of and policies for national economic 
and social development, and the plan and measures for 
deepening reform and opening wider to the outside 
world. They are our program of action to attain the 
second-step strategic objective of modernization and 
mark China's socialist modernization entering a new 
developing stage. In accordance with the demand set by 
the Central Committee for attaining the second-step 
Strategic objective of China's economic development 
and Xinjiang’s long-range plan in the coming 10 years, 
during the forthcoming five years, or the Eighth Five- 
Year Plan, Xinjiang’s fundamental task of promoting 
material and spiritual civilization 1s to uphold the basic 
line of “one center, two basic points,” keep to the four 
cardinal principles, and persistently grasp both material 
and spiritual civilization at the same time. The goal of 
Xinjiang’s economic development is: On the basis of 
greatly improving economic efficiency and optimizing 
the industrial structure, the GNP [gross national 
product] of 1990 will be nearly quadrupled by 1995 (in 
terms of constant price in 1980); average per-capita 
income will reach $755 (in terms of exchange rate in 
1980); while “injiang’s comprehensive economic capa- 
bility will be further strengthened. During these five 
years, our GNP should increase by an average of 6.6 
percent annually. This speed is quite conservative, and 
the growth rate can be further quickened. Xinjiang is 
facing bright prospects, and its plan can be carried out. 
Young people in our region will be the main force to 
attain the region's second-step strategic objective, and 
they are shouldering heavy responsibilities. Under the 
CPC's leadership, the masses in our region, whether they 
have religious beliefs or not, must be closely united; 
heighten their spirit; study Marxism, Mao Zedong 
Thought, and scientific and cultural knowledge hard; 
and develop our party's fine traditions of relying on our 
own efforts, arduous struggle, and building up the 
country through thrift and hard work. Members of the 
CPC and the Communist Youth League and people of all 
nationalities across Xinjiang should work hard with one 
heart and one mind to fulfill the Eighth Five-Year Plan 
and attain our region's second-step strategic objective. 


On the occasion of the release of the Educational Text- 
hook on Atheism, | have written the above-mentioned 
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words both as congratulations on the publication of this 
book and to recommend this book to our region. I hope 
party and CYL organizations at all levels and comrades 
doing religious work will conscientiously organize party 
and CYL members and young people to study this book 
and be educated and enlightened from it so as to keep 
marching forward under the shining Marxist ideology. 


Nine Criminals Executed Following Urumgi Rally 


HK2012154591 Hong Kong AFP in English 1048 GMT 
20 Dec 91 


[Text] Beijing, Dec 20 (AFP)}—Nine murderers, rapists, 
kidnappers and thieves were executed in China's far- 
west Xinjiang region after being paraded before an 
crowd packed into a theater, the XINJIANG DAILY 
[XINJIANG RIBAO] reported. 


The official newspaper, in its December 15 edition 
received here Friday, also said four others were sen- 
tenced, one to death with a reprieve, one to life in jail 
and two to prison terms of 10 and 15 years. 
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“The masses stared angrily as the 13 criminals were 
escorted into the meeting place,” the paper said. The 
rally, “packed to capacity,” was held in the Unity 
Theater in the regional capital Urumai. 


At the meeting, the city’s chief prosecutor said the 13 
criminals “disturbed social security and harmed people's 
lives.” They were convicted of killing five people and 
injuring six others. 


One gang kidnapped and killed a 13-year-old boy, and 
then tried to extort money from his father. They were 
arrested when trying to pick up the ransom. 


Another group was convicted of kidnapping women. On 
one occassion, they went to rob the house of a woman 
and then proceeded to gang rape her. The next morning, 
the gang murdered her. 


The population of Xinjiang is mostly Moslem. But all the 
13 criminals named in the report appeared to be Han 
Chinese. 
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Fang Lizhi Speaks to Press on Mainland Situation 


OW 2412105791 Taipei CNA in English 0741 GMT 
24 Dec 91 


[Text] Taipei, Dec. 24 (CNA)}—Peaceful evolution, 
which Peking has done its best to resist, is already 
affecting Mainland China's economy and the effects wiil 
spill over to politics, a prominent mainland dissident 
said in Taiwan Monday. 


Fang Lizhi, a well-known Mainland Chinese astrophys- 
icist now teaching at Princeton University in the United 
States, said non-state-run businesses account for 50 
percent of Mainland Chinese enterprises, an indication 
that Peking’s centrally planned economy is under threat. 


Fang and his wife, Li Shuxian, on a nine-day visit to 
Taiwan, met the press at a Taipei hotel! and answered 
press questions in good spirit. 


The “Chinese Sakharov” observed that the collapse of 
communism in Eastern Europe and the Soviet Union has 
added an “extremely heavy pressure” on the Peking 
regime which vows to stick to hardline communism. 


Local governments in Mainland China have become 
more independent as a result of changes in economic 
structure wrought by “peaceful evolution,” which in 
Peking’s lexicon means Western attempts to “sabotage” 
China’s socialist system with capitalistic and democratic 
ideas, Fang pointed out. 


The development is challenging the central government 
in Peking, the former Hefei University vice president 
added. 


He predicted that tensions between the central and local 
governments, now clearly visible in economic problems, 
will also appear in politics. 


Convinced that the news media will continue to influ- 
ence the communist world’s democratization process, 
Fang hoped that the media will “honestly report” every- 
thing, good and bad, to Mainland Chinese. 


The mainland people need more information to make 
judgements for themselves, Fang added. 


If mainland authorities can accept peaceful evolution, 
Fang said that he will not exclude the possibility of the 
future unification of Taiwan with the mainiand. 


On the other hand, he noted, if the Peking leadership 
continues to stress its “four cardinal principles,” partic- 
ularly class struggle and proletariat dictatorship, then the 
conditions for the unification of both sides of the Taiwan 
Strait will not exist. 


The mainland democracy advocate lashed out at 
Peking’s “White Paper on Human Rights,” saying it was 
“not worth a comment.” 


In its white paper, which Fang said was a product 
“forced out” by the pressure of international opinion, 


Peking claims that the Chinese need the right of survival, 
a right more important than “Western human mghts.” 


Fang said that Peking had degraded itself by using such 
an argument. “The Chinese want much more than mere 
subsistence!” He declared. 


Fang said Peking is now jailing approaching | ,000 polit- 
ical prisoners “whose identities, including their names, 
are clearly known,” and countless others whose identi- 
ties are not known. 


In the 1960s, Fang said, official records of Communist 
China acknowledged that more than 20 million people 
died from starvation. “Is this a good human rights 
record?” he asked. 


KMT To Propose Constitutional Amendment ‘Soon’ 


OW2412101491 Taipei CNA in English 0805 GMT 
24 Dec 91 


[Text] Taipei, Dec. 24 (CNA)}—The Kuomintang [KMT] 
task force on constitutional amendment will soon pro- 
pose exactly how to amend the nation’s Constitution. 


Shih Chi-yang, convener of the KMT task force's 
Research Commitiee, said that his committee will com- 
plete its study of possible amendment “within one 
month.” 


Only two problems—the Control Yuan and the relation- 
ship between the central and local governments—have 
not yet been settled, Shih said. 


The KMT task force has identified five major provisions 
needing amendment in the Constitution, which was 
promulgated 45 years ago when the government still 
ruled the Chinese Mainland. 


The five are the method for electing the president and 
the National Assembly, the central government organi- 
zation, the Exaraination and the Control Yuans, the 
division of power between the central and local govern- 
ments, and other relevant issues. 


Tsiang Yien-si, convener of the task force’s Coordina- 
tion Committee, said that coordination work will be 
actively pursued in the coming two wecks. 


Retiring Legislators To Form Association 


OW 2412102791 Taipei CNA in English 0801 GMT 
24 Dec 91 


[Text] Taipei, Dec. 24 (CNA)}—Senior members of par- 
lament will join an Association for National Unification 
and reconstruction Dec. 26, it was announced Monday. 


Hsiao Tien-tsan, a presidential adviser and executive 
secretary of the association's Organizing Committee, 
said the association will provide a forum for senior MPs, 
due to retire at the end of the year, to continue to 
contribute their wisdom and experience to the nation. 
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President Li Teng-hui called for the establishment of 
such an association last March when discussing consti- 
tutional amendments with Kuomintang members. 


The association will study major national development 
issues, promote friendship among members, and assist 
them in their daily needs. 


A senior government official said the establishment of 
the association one day after the 1991 Constitution Day, 
which falls on Dec. 25, is significant in that it will pass on 
the torch of constitutional legitimacy. 


Senior members of the National Assembly, Legislative 
Yuan and Control Yuan will automatically become 
association members, as will senior central government 
officials invited by the association. 


Association activities will be financed by membership 
dues, donations, funds, and “other income.” 


KMT Said ‘Attempting To Topple’ Socialism 
HK2312023591 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Dec 91 p 9 


[By Chris Yeung] 


[Text] A leading pro-Beijing magazine has accused the 
Taiwan authorities of attempting to topple China's 
socialist system by imposing the island's “experience of 
democracy” on the mainland. 


The comments, carried in the issue of Outlook Weekly 
published today, coincide with the ruling Kuomintang’s 
(KMT) overwhelming victory at the weekend in 
National Assembly elections. 


The Saturday polls have been seen as the first step by the 
KMT towards greater democracy. 


In a commentary, the magazine said “political democrat- 
isation” was a major aspect of the so-called “Taiwan 
experience” promoted by the Taipei authorities. 


“Its aim is to try to give full play to its so-called 
‘lighthouse effect’ in order to promote peaceful evolution 
on the mainland,” the magazine said. 


Adding that the KMT had imposed more than 38 years 
of military rule since it fled the mainland in 1947, the 
magazine maintained that the development of democ- 
racy in Taiwan was still in its infancy. 


“This is not what the Taiwan authorities have often 
praised—that their experience is good enough to be 
introduced to the outside world,” it said. 


The magazine said the ruling party still monopolished 
most of the political, economic and social resources, as 
well as “opinion mouthpieces”. 
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“Street violence and violent activities have become more 
serious. The use of “body language’ (violence) in parlia- 
ment is more frequent...Vote-buying has become ram- 
pant. If one does not have enough money there is no way 
to go into politics,” the magazine said. 


“it is unwise and not feasible to try to impose on the 
mainiand the unhealthy experience of democracy as a 
tactic to subvert the socialist system,” it said. 


‘Source’ Reports Zhao Ziyang Hospitalized 
OW 2012170191 Taipei CHUNG KUO SHIH PAO 
in Chinese 17 Dec 91 p 17 


[Dispatch from Hong Kong by reporter Hsia Yu-hung 
(111S 7183 5725), 16 December: “Chao Tzu-yang (Zhao 
Ziyang) Reportedly in Hospital for Checkup, No Major 
Ailment Found”] 


[Text] Chao Tzu-yang, the former general secretary of 
the CPC who was forced to step down two years ago 
because of the student movement, is currently hospital- 
ized in Peking Hospital and undergoing a medical 
checkup. 


According to a reliable source in Peking, Chao Tzu-yang 
has been “unemployed” at home for more than two 
years. The source said: Although leading a regular life, he 
did not exercise as much as he used to do and com- 
plained about dizziness recently. His family urged him to 
undergo treatment as well as a comprehensive physical 
checkup at the hospital. This is why he entered the 
hospital last week. The results of the checkup show that 
except for high blood pressure, he has no major ailment. 
He will continue to be held under observation in the 
hospital for some time. On the doctor's orders, he is 
resting and exercising to lower his blood pressure. 


Government Delays Consideration of Mainland Labor 


OW 2412100891 Taipei CNA in English 0812 GMT 
24 Dec 91 


[Text] Taipei, Dec. 24 (CNA)—The government will not 
consider the problem of recruiting Mainland Chinese 
workers until after the draft statute governing civilian 
relations between the two sides of the Taiwan Strait is 
enacted, a ranking labor administrator said Monday. 


“It is too early to discuss the recruitment of mainland 
workers since the statute is still pending legislative 
approval,” noted Chairman Chao Shou-po of the 
Council of Labor. 


Even after the statute takes effect, Chao stressed that the 
government will not unconditionally allow the entry of 
mainland workers. 


Chao explained that the doors will be opened to main- 
land labor under four “premises”: cross-strait relations 
move in a positive direction; a comprehensive legal 
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framework governing mainland workers has been formu- 
lated, the majority of people here agree to recruit main- 
land labor; and the entry of such workers will not disrupt 
social and political stability here. 


In addition, Chao said, mainland workers must abide by 
current regulations governing foreign labor. 


Such regulations include: Mainland workers cannot 
marry while working in Taiwan and must leave here 
when their empioyment contracts expire; the employers 
of mainland workers are obliged to pay a certain amount 
of money to help finance vocational training programs 
for native workers. 


The government currently allows such selected lines of 
business as textile, metal processing and construction to 
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hire foreign labor. Chao stressed that only companies in 
these industries suffering from acute labor shortages 
because of harsh working conditions will be permitted to 
employ mainland workers. 


The country’s top labor administrator reported that the 
government will adopt a “gradualist’” approach in 
recruiting mainland labor. “Initially, we'll only allow in 
a limited number of mainland workers on a trial basis,” 
he explained. 


If all goes well, Chao said, the quota for mainland 
workers will gradually be increased in relation to actual 
needs. He also pledged that the government will stop 
employing mainland workers immediately if the “open- 
door” policy has an adverse impact on the national 
economy or on the upgrading of local industry. 
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